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Shaka Kariuki

Ahidi +32% is a refreshed plan 
focused on returning the business 
back to profitability through 
optimizing the business value 
chain, simplifying our processes 
and having a robust structure that 
supports the set objectives and 
refreshing our brand. 
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Our business focus remains solving the 
infrastructure deficit in Africa and this 
is Informed by the great need for good 
infrastructure and opportunities that we 
continue to see for TC Group in addressing 
the need. We strongly believe growth in 
African economies will be greatly enhanced 
by infrastructure development and this 
can already be seen in the economies that 
have focused on development and efficient 
utilization of infrastructure
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•	 	Increased	regional	and	global	competitiveness;
•	 	Improved	business	environment;
•	 	Balanced	regional	development;	and
•	 	Competitive	and	sound	financial	sector

•	 	Unfavourable	factors	affecting	agricultural	production	e.g.	extreme	weather	patterns
•	 	Uncertainty	around	the	resurgence	of	the	pandemic;
•	 		Geopolitical	tension	emanating	from	the	Russia-Ukraine	war	and	the	ensuing	supply	chain	

disruptions;	and
•  Uncertainty on the pace of the global economic recovery.
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East African Cables Total peace of mind 

Manufacturer of products 
that go into key infrastructure 
including; electrical cables & 
conductors, transformers and 
switchgears.

Leading manufacturer 
of electrical cables and 
conductors

2 factories in Nairobi, 1 
factory in Dar es Salaam

OUR DIVISIONS

Engineering: 
Construction of infrastructure 
projects and provision of 
solutions that enhance 
infrastructure efficiency and 
sustainability.

Power: 
Manufacturer of products 
that go into key infrastructure 
including; electrical cables & 
conductors, transformers and 
switchgears.

Infrastructure Projects: 
Development of critical 
energy and transport 
infrastructure to support key 
pillars of the domestic and 
export economy.

21

TRANSCENTURY PLC | 2018 ANNUAL REPORT & FINANCIAL STATEMENTS

Leading manufacturer of 
distribution transformers 
and low and medium 
voltage switchgear 

1 factory in Tanzania and 
another in Zambia

Construction of infrastructure 
projects and provision of 
solutions that enhance 
infrastructure efficiency and 
sustainability.

Leading supplier of 
industrial products 
including weighing 
equipment, generators 
and coding equipment. 
Also offers project 
management services

 ffices based in airobi

OUR DIVISIONS

Engineering: 
Construction of infrastructure 
projects and provision of 
solutions that enhance 
infrastructure efficiency and 
sustainability.

Power: 
Manufacturer of products 
that go into key infrastructure 
including; electrical cables & 
conductors, transformers and 
switchgears.

Infrastructure Projects: 
Development of critical 
energy and transport 
infrastructure to support key 
pillars of the domestic and 
export economy.

21

TRANSCENTURY PLC | 2018 ANNUAL REPORT & FINANCIAL STATEMENTS
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Audited Audited Audited Audited Audited Reviewed 
31.12.2016 31.12.2017 31.12.2018 31.12.2019 31.12.2020 31.5.2021

KShs’000 KShs’000 KShs’000 KShs’000 KShs’000 KShs’000

Revenue 8,177,350 5,659,260 4,247,258 5,703,904 5,322,483 2,144,404
Cost of sales (7,109,323) (5,018,062) (3,364,961) (3,882,786) (3,552,410) (1,560,591) 
Gross pro t 1,068,027 641,198 882,297 1,821,118 1,770,073 583,813
Other income 2,064,969 52,883 435,424 1,505,523 1,128,173 21,331
Opera�ng expenses (2,591,643) (1,915,543) (2,217,154) (1,804,832) (1,508,950) (554,195)    
Opera ng Income 541,353     (1,221,462) (899,433)    1,521,809  1,389,296  50,949       
Contract liability expense - (1,512,163) - - -
Impairment losses (724,202)    (272,663)    (599,938)    (3,175,300) (278,021)    33,953       
Deprecia�on and amor�sa�on (719,184)    (636,940)    (601,897)    (468,482)    (435,144)    (164,524)    
Earnings before Interest  expenses (902,033)    (3,643,228) (2,101,268) (2,121,973) 676,131     (79,622)      
Exchange losses (94,012)      (11,418)      (358,095)    (106,210)    (543,308)    (737)           
Interest expenses (619,056)    (1,067,012) (1,198,772) (957,260)    (1,131,097) (446,760)    
Net nance costs (713,068)    (1,078,430) (1,556,867) (1,063,470) (1,674,405) (447,497)    
Loss before income tax (1,615,101) (4,721,658) (3,658,135) (3,185,443) (998,274)    (527,119)    
Income tax (expense)/credit 751,211     390,376     155,512     (750,086)    (617,250)    (38,875)      
Loss for the year (863,890)    (4,331,282) (3,502,623) (3,935,529) (1,615,524) (565,994)    
Total Other Comprehesive Income 229,219     503,869     378,640     55,126       (83,566)      247,722
Total Items that are or may be reclassified to profit or loss (223,769)    (82,200)      156,290     50,255       (90,083)      0
 Total other comprehensive income net of income tax 5,450         421,669     534,930     105,381     (173,649)    247,722     
Total comprehensive income for the year (858,440)    (3,909,613) (2,967,693) (3,830,148) (1,789,173) (318,272)    
Loss a er tax is a ributable to:
Equity holders of the Company (440,135)    (3,598,187) (2,982,676) (3,979,470) (1,193,347) (430,306)    
Non-controlling interest (NCI) (423,755)    (733,095)    (519,947)    43,941       (422,177)    (135,688)    
Loss for the year (863,890)    (4,331,282) (3,502,623) (3,935,529) (1,615,524) (565,994)    

Ne Losse  a ributable to:
Equity holders of the Company (487,215)    (3,269,877) (2,579,821) (3,897,282) (1,451,576) (225,078)    
Non-controlling interest (371,225)    (639,736)    (387,872)    67,134       (337,597)    (93,194)      

Total comprehensive income for the year (858,440)    (3,909,613) (2,967,693) (3,830,148) (1,789,173) (318,272)    
BASIC AND DILUTED EARNINGS PER SHARE (KSHS) (1.6)            (10.2)          (8.0)            (10.6)          (3.2)            (1.2)            

CONSOLIDATED  STATEMENT OF OF PROFIT  OR LOSS AND OTHER COMPREHENSIVE INCOME

1  o soli ate  i a cial es lts
       1 1  o soli ate  tate e t o  o re e sive co e 2021
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Forecast consolidated statement of comprehensi e income for the 12 months’ period ending 31 December 2022 and 2023 
2022 

Annualized Projected 2023 

INCOME STATEMENT  KES M KES M 

Revenues 5,922 9,863

Cost of sales (4,382) (7,127)

Gross profit 1,540 2,735 

26% 28%

Other income 122 -

Operating expenses (1,437) (1,132)

Earnings before interest, tax, depreciation and amortization 224 1,604 

4% 16%

Impairment losses - -

Depreciation and amortization (332) (462)

Operating profit/ loss (108) 1,142 

Forex gains / (losses) - -

Interest expense (1,151) (760)

Net finance cost (1,151) (760) 

Profit/ loss before income tax (1,260) 382 

Income tax (expense)/credit 127 (114)

Profit/ loss for the year (1,132) 267 
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Forecast consolidated statement of financial position-12 months’ period ending 31 December 2022 and 2023 
2022 2023 

KES M KES M 
Assets 
Non-current assets 
Property Plant and Equipment                     7,624                     7,685 
Intangible assets                          69                          72 
Other non-current assets                        285                        565 
Non-current assets                     7,978                     8,322 

Inventories                     1,265                     1,091 
Trade and other receivables                     3,412                     2,009 
Cash and cash equivalents                        145                          -   
Shareholder equity writeback                          -   
Other current assets                        300                          55 
Current assets                     5,121                     3,154 

Total assets                    13,099                    11,476 

Equity and liabilities
Equity reserves and provisions                     5,056                     5,403 
Additional capital                          -                       2,200
Retained earnings                  (17,322)                  (11,164)
Convertible bond/loan                          -                            -   
Non-controlling Interest                        484                        559 
Total equity                  (11,782)                    (3,002) 

Non-current liabilities
Long term debt (third party)                     3,412                     2,412 
Convertible bond – non-current                          -                            -   
Convertible loan / Pref shares                     1,553                     1,522 
Other non-current liabilities                        583                        809 
Non-current liabilities                     5,549                     4,743 

Current liabilities
Short term portion of borrowings                     6,015                     2,051 
Trade and other payables                     9,088                     7,491 
Other payables                          -                            -   
Convertible bond - current                        923                          -   
Shareholder loan                     3,245                          -   
Overdraft                          49                          55 
Shareholder equity writeback                          -                            -   
Other short-term liabilities                          13                        138 
Current liabilities                    19,333                     9,735 

Total liabilities                    24,881                    14,478 

Total equity and liabilities                    13,099                    11,476 

 
 

orecast co soli ate  state e t o  a cial osi o -
12 o t s  erio  e i g 31 Dece ber 2022 a  2023
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Nganga Njiinu, during the Covid 19 pandemic period.
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60 Years & Below Above 60 Years 1-2 Years 2-3 Years

Board Independence Gender Diversity

Directors Age Board Tenure

50% 50%

67%
33%

14%86%

71%
26%
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KPMG Kenya
Certified Public Accountants
8th Floor, ABC Towers 
Waiyaki Way
PO Box 40612 00100 GPO
Nairobi, Kenya

Telephone +254-20-2806000
Fax             +254-20-2215695
Email:          info@kpmg.co.ke
Web:        www.kpmg.com/eastafrica

Page 1

KPMG Kenya, a registered partnership and a member 
firm of the KPMG global organization of independent 
member firms affiliated with KPMG International
Limited, a private English company limited by guarantee

Partners JM Gathecha 
JI Kariuki
PI Kinuthia 
AM Mbai

BM Ndung’u 
JM Ndunyu 
S Obock 

1 Reporting Accountant’s Report 

To the Directors 
Trans-century PLC
West End Towers, 8th Floor, Wing A 
Waiyaki Way, Nairobi

Introduction 

At your request, we submit our Reporting Accountant’s Report in respect of the public offer for a rights 
issue of shares in Trans-century PLC as required by The Capital Markets (Securities) (Public Offers, 
Listing And Disclosures) Regulations, 2002.  

Responsibilities of the Directors

The Directors of Trans-century PLC are responsible for the preparation and accuracy of the consolidated 
and separate financial statements of Trans-century PLC for the years ended 31 December 2020, 31
December 2019, 31 December 2018, 31 December 2017 and 31 December 2016 and interim un-audited 
five-month period ended 31 May 2021. 

The statutory financial statements for the years ended 31 December 2020, 31 December 2019, 31 December 
2018, 31 December 2017 and 31 December 2016 were audited by KPMG Kenya and received unmodified 
audit opinions which also included a material uncertainty related to going concern. 

Our responsibilities as reporting accountants

Our responsibilities are detailed in our engagement letter. These included compiling a Reporting 
Accountant’s Report that includes the following: 

(a) A compilation report in accordance with the requirements of the Third Schedule of the The Capital 
Markets (Securities) (Public Offers, Listing and Disclosures) Regulations, 2002 and the International 
Standard on Related Services applicable to compilation engagements (ISRS) 4410 Compilation 
Engagements set out on page 84; and

(b) A report on the interim financial information for the five-month period ended 31 May 2021 including 
a review conclusion in accordance with International Standard on Review Engagements (ISRE) 2410
Review of Interim Financial Information Performed by the Independent Auditor of the Entity set out 
on page 221.

ec o  1  �
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Page 2

Consent  

We as the Reporting Accountants confirm that we have given, and have not, prior to the date of the 
Prospectus, withdrawn our written consent to the inclusion of the Reporting Accountant’s Report in the 
Information Memorandum in the form and context in which it appears. 

The engagement partner responsible for the engagement resulting in this Reporting Accountants ' Report is 
CPA Stephen Obock, Practicing Number 2384. 

For and on behalf of: 

KPMG Kenya 
Certified Public Accountants 
PO Box 40612 – 00100, Nairobi 

Date:Date: 15th November 2022
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REPORTING ACCOUNTANT’S COMPILATION REPORT 
TO THE DIRECTORS OF TRANS-CENTURY PLC

We have compiled the accompanying consolidated and separate financial statements of Trans-century PLC 
(“the Group and Company”) on pages 4 to 138, based on information you have provided. These financial 
statements comprise the consolidated and Company statements of financial position of Trans-century  PLC 
as at 31 December 2020, 31 December 2019, 31 December 2018, 31 December 2017 and 31 December 
2016, and the consolidated and Company statements of profit or loss and other comprehensive income, 
consolidated and Company statements of changes in equity and consolidated and Company statements of 
cash flows for the years then ended, and notes to the consolidated and separate financial statements, 
including a summary of significant accounting policies. 

We performed this compilation engagement in accordance with International Standard on Related Services 
4410 (Revised), Compilation Engagements.

We have applied our expertise in accounting and financial reporting to assist you in the preparation and 
presentation of these financial statements in accordance with International Financial Reporting Standards 
(IFRSs). We have complied with relevant ethical requirements, including principles of integrity, objectivity, 
professional competence and due care. 

These consolidated and separate financial statements and the accuracy and completeness of the information 
used to compile them are your responsibility. 

Since a compilation engagement is not an assurance engagement, we are not required to verify the accuracy 
or completeness of the information you provided to us to compile these consolidated and separate financial 
statements. Accordingly, we do not express an audit opinion or a review conclusion on the consolidated and 
separate financial statements.

The engagement partner responsible for the compilation engagement resulting in this practitioner’s 
compilation report is CPA Stephen Obock, Practicing Number 2384. 

For and on behalf of: 

KPMG Kenya 
Certified Public Accountants 
PO Box 40612 – 00100, Nairobi 

Date:Date: 15th November 2022
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6 Notes to the consolidated and separate financial statements 

6.1 Reporting entity

Trans-century PLC is a limited liability Company incorporated in Kenya under the Kenyan Companies Act, 2015 and is 
domiciled in Kenya. The address of its registered office is as follows: 

8th Floor, West End Towers 
Off Waiyaki Way
PO Box 42334 
00100 Nairobi GPO

The consolidated financial statements of the Company as at and for the years ended 31 December 2020, 31 December 
2019, 31 December 2018, 31 December 2017 and 31 December 2016 comprise the Company and its subsidiaries (together 
referred to as the “Group”). The separate financial statements are the unconsolidated Company financial statements. 

Where reference is made in the accounting policies to Group or Company it should be interpreted as being applicable to 
the consolidated or separate financial statements as the context requires. The consolidated and separate financial statements 
are hereinafter referred to as “the financial statements”. 

6.2 Basis of preparation and accounting

6.2.1 Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting Standards (IFRSs) and 
the requirements of the Kenyan Companies Act, 2015. 

For Kenyan Companies Act, 2015 reporting purposes in these financial statements, the profit and loss is presented by the 
statement of profit or loss and other comprehensive income and the balance sheet by the statement of financial position. 
Details of the Group’s and Company’s accounting policies are included in Note 6.4 

6.2.2 Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following: 

⎯ Equity instruments (quoted and unquoted investments) measured at FVOCI; 
⎯ Investment property is measured at fair value; 
⎯ Items of property, plant and equipment are measured at revalued amounts; and  
⎯ Investments in subsidiaries in separate financial statements are measured at FVOCI. 

6.2.3 Functional and presentation currency 

These financial statements are presented in Kenya Shillings (KShs), which is also the Company’s functional currency. All 
financial information presented has been rounded to the nearest thousand (KShs’000) except where otherwise indicated.  

6.2.4 Use of judgments and estimates 

The preparation of financial statements in conformity with IFRS requires management to make judgments, estimates and 
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities and disclosures 
of contingent assets and liabilities at the date of the financial statements and the reported amounts of income and expenses 
during the period. The estimates and assumptions are based on the directors’ best knowledge of current events, actions, 
historical experience and various other factors that are believed to be reasonable under the circumstances, the results of 
which form the basis of making the judgments about the carrying values of assets and liabilities are not readily apparent 
from other sources. Actual results may differ from these estimates. 
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6                  Notes to the consolidated and separate financial statements (Continued) 

6.2               Basis of preparation (continued)

6.2.4 Use of judgments and estimates – continued  

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized 
in the period in which the estimate is revised and in any future periods affected. 

The key areas of judgement in applying the entities accounting policies are dealt with in the respective accounting policy 
note or/and disclosure note. Specifically, critical judgements, assumptions and estimation uncertainties are required in the 
following: 

6.2.4.1 Consolidation 

Judgement is required on whether the group has de facto control over an investee (Note 6.3.2). Judgement is also made 
during acquisition of subsidiaries where fair value is measured on a provisional basis. 

6.2.4.2 Lease classification and determination of lease term 

As lessees the Group and Company recognize a right-of-use asset and a lease liability at the lease commencement date. 
The Group and Company have elected not to recognize right-of-use assets and lease liabilities for leases of low-value assets 
and short-term leases and instead recognized as an expense on a straight-line basis over the lease term. Further details on 
leases are captured under note 6.4.6. Management have also assessed the probability of renewing the lease contracts on 
expiry (for leases with renewal clause) and determined the appropriate incremental borrowing rate. 

6.2.4.3 Employee benefits

Certain assumptions are made when estimating employee benefits liabilities under gratuity schemes (Note 6.4.9).

6.2.4.4 Taxation 

Recognition of deferred tax assets requires assessment of future taxable profits against which carry forward tax losses can 
be used (Note 6.3.10).

6.2.4.5 Impairment tests 

Key assumptions underlying recoverable amounts are made in determining carrying amounts of goodwill, receivables, 
investments in subsidiaries, tangible and intangible assets, investment properties, valuation of unquoted investments etc, 
especially where indicators of impairment exist (Notes 6.4.1, 6.5.5, 6.9, 6.13, 6.14.2,6.14.3, 6.17).

6.2.4.6 Recognition and measurement of contingencies 

Key assumptions are made about the likelihood and magnitude of an outflow of resources (Note 6.33).

6.2.4.7 Revenue Recognition
Revenue from construction contracts is recognised over time or at a point in time due to the nature of the work required to 
be performed on many of the performance obligations, the estimation of total revenue and cost of completion is complex, 
subject to many variables and requires significant judgment. Variability in the transaction price arises primarily due to 
liquidated damages, price variation clauses, changes in scope, incentives, if any. The Group considers its experience with 
similar transactions and expectations regarding the contract in estimating the amount of variable consideration to which it 
will be entitled and determining whether the estimated variable consideration should be constrained.  

The Group includes estimated amounts in the transaction price to the extent it is probable that a significant reversal of 
cumulative revenue recognised will not occur when the uncertainty associated with the variable consideration is resolved. 
The estimates of variable consideration are based largely on an assessment of anticipated performance and all information 
(historical, current and forecasted) that is reasonably available. Contract modifications are accounted for when additions, 
deletions or changes are approved either to the contract scope or contract price. The accounting for modifications of 
contracts involves assessing whether the services added to an existing contract are distinct and whether the pricing is at the 
standalone selling price. Services added that are not distinct are accounted for on a cumulative catch-up basis, while those 
that are distinct are accounted for prospectively, either as a separate contract, if the additional services are priced at the 
standalone selling price, or as a termination of the existing contract and creation of a new contract if not priced at the 
standalone selling price. 
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6       Notes to the consolidated and separate financial statements (Continued) 

6.2      Basis of preparation (continued)

6.2.5 Measurement of fair values 

A number of the Group’s and Company’s accounting policies and disclosures require the measurement of fair values for 
both financial and non-financial assets and liabilities.  

The Group has established control framework with respect to the measurements of fair values. This includes a valuation 
team that has overall responsibility for overseeing all significant fair measurements, including Level 3 fair values, and 
reports directly to the Group Chief Executive Officer (GCEO). Significant valuation issues are reported to the Group’s 
Audit Committee. 

When measuring the fair values of an asset or a liability, the Group uses observable market data as far as possible. Fair 
values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as
follows: 

⎯ Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities 
⎯ Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly 

(i.e. as prices) or directly (i.e. derived from prices) 
⎯ Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs) 

The Group recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which 
the change has occurred. 

Where applicable, further information about the assumptions made in determining fair values is disclosed in the notes 
specific to that asset or liability. 

Valuation of unquoted investments and subsidiaries 

For unquoted equity instruments and subsidiaries where no active market exists, the Group and Company uses: 

Investment in subsidiaries 

⎯ Discounted cash flow method (DCF): The discounted cash flow method is used over market multiples because it is 
systematically affected by market inefficiencies and capital structure differences. The DCF method also considers 
management views on the business’ full potential and is based on the present values of future cash flows anticipated 
to be generated by the subsidiaries. The future cash flows are estimated based on actual results at the reporting date 
projected using an anticipated growth rate. The cash flows are then present valued using the weighted average cost of 
capital as the discount rate  

⎯ Fair Value of Net Assets Method: The fair value of the net assets in the balance sheet were obtained and used to 
compute the fair value. The net asset value method represents the market price as at end of the reporting period. Net 
asset value method is used as East African Cables Plc is listed on the Nairobi Securities Exchange. Thus, NAV in this 
case represents the market price on EAC Plc shares as at 31st Dec 2020. Cable Holdings Kenya Limited is East African 
Cables parent company.

⎯ Adjusted market values – this is based on market price or most recent price quotations for the subsidiary adjusted for 
assets or liabilities if any, excluded in the quote or price.   

Unquoted investments

⎯ Price to book multiple: The approach involves assessing the historical return on equity for listed entities in the same 
sector, assessing the relationship between such returns and the traded market price to book net assets ratio and then 
assessing the appropriate price to book net assets multiple to be applied to the subject Company/investment.  

⎯ The significant judgments used relate to cash flow projections, growth rates, terminal values and discount rates used 
in the valuation model. 
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6                  Notes to the consolidated and separate financial statements (Continued)

6.2               Basis of preparation (continued)

6.2.5 Measurement of fair values (continued) 

Valuation of quoted investments

For quoted instruments, the fair value is determined by reference to their value weighted average price at the reporting date. 

Valuation of investment property

An external, independent valuation Company, having appropriate recognised professional qualifications and recent 
experience in the location and category of property being valued, values the Group’s investment property. The fair values 
are based on market values, being the estimated amount for which a property could be exchanged on the date of the 
valuation between a willing buyer and a willing seller in an arm’s length transaction after proper marketing wherein the 
parties had each acted knowledgeably, prudently and without compulsion. The values adopted in the financial statements 
are based on professional valuation, performed on a regular basis, by registered valuers. 

Valuation of property, plant and equipment 

The fair value of property, plant and equipment recognised as a result of a business combination is based on market values. 
The market value of property is the estimated amount for which a property could be exchanged on the date of valuation 
between a willing buyer and a willing seller in an arm’s length transaction after proper marketing wherein the parties had 
each acted knowledgeably, prudently and without compulsion. The market value of items of plant, equipment, fixtures and 
fittings is based on the professional valuation on the acquisition date performed by registered valuers on an open market 
value basis. 

6.2.6 Going concern 

The Group and Company incurred a loss of KShs 1,615 million and KShs 960 million respectively during the period ended 
31 December 2020 and as of that date, the Group’s and Company’s current liabilities exceeded its current assets by KShs 
10,529 million and KShs 4,487 million respectively. In addition, the Group’s and Company’s total liabilities exceeded their 
total assets by KShs 8,956 million and KShs 1,164 million respectively.  

The Group and Company had breached their loan covenants with lenders and the carrying amount of loans breached as at 
31 December 2020 was KShs 3,314 million and KShs 3,015 million respectively. The breach had not been remedied as at 
the date of approval of these financial statements.  

Covid-19 affects the Group and Company results. The effect of the pandemic on TransCentury Plc business has been 
significant. Widespread national lockdowns saw large parts of the portfolio scaling down operations including our 
manufacturing businesses – hit by sudden and very dramatic falls in sales. Across the year, we saw similarly unprecedented 
swings in consumer demand across geographical markets, as well as in the use of channels.  

Responding to these sudden and dramatic fluctuations in demand during a global pandemic has required a herculean effort 
on the part of our teams, and especially from our, production, supply chain and field sales colleagues, who kept our products 
reaching the shelves while having to observe strict safety protocols. The potential future effects are subject to significant
levels of uncertainty.

The Group and Company has put in place the following initiatives to ensure that they meet their obligations as and when 
they fall due: 

The Group through its subsidiaries signed facility agreements with its lenders to restructure debt facilities amounting to 
KShs 590 million which were current as of 31 December 2020 to a term of between 1 and 5 years. These were successfully 
restructured. 

Post- year end, East African Cables negotiated and signed an enhanced facility of KShs 100 million. The facility is utilised 
in issuance of letters of credit to the supplier of primary raw material. The company has intensified collection of long 
outstanding receivables to improve the liquidity in the business, a total of KShs 158 million of delinquent debt had been 
collected and released into the operations in year 2021. 
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6 Notes to the consolidated and separate financial statements (Continued)

6.2              Basis of preparation (continued) 

6.2.6           Going concern – continued  

A shareholder of the Company, Kuramo Africa Opportunity Kenyan Vehicle Limited agreed to subordinate all shareholder 
loans and signed amended terms for shareholder loans amounting to KShs 1,948 million on 22nd April 2022 to extend the 
maturity of the loans to 31 December 2022. On 2 September 2022, the shareholder extended the subordination to 30 
September 2023. 

(i) Equity raising initiatives  

The Group has now embarked on a fundraising initiative to raise KShs 4.4 billion (USD 40 million) by way of Rights 
Issue process. In November 2020, the Group appointed a legal team and transaction advisor to drive the process. 
The Capital Markets Authority (CMA) granted TransCentury PLC approval in May 2022 to proceed with the rights 
issue process where existing shareholders have a chance to take up the offer on the basis of five (5) new ordinary 
shares for everyone (1) existing share as approved in the last shareholder meeting held on 10th June 2021. 

(ii) Debt restructure and working capital funding  

The Group is currently engaged with its lender on a debt settlement plan which involves partial payment of the debt 
from the proceeds of Rights Issue process at the Company level to unlock the requisite working capital facilities for 
its subsidiaries and thereafter restructuring the debt balance to longer tenures to match the cashflows. The working 
capital funding is dependent on the successful completion of rights issue, will be in form of non-funded facility for 
issuance of letters of credit to suppliers of raw materials. This process is expected to be completed following the 
conclusion of the Rights Issue process and is subject to lender’s credit approval process. The group, in May 2022 
received an approval for their rights issue placement from the Capital Markets Authority. 

(iii) Assignment of projects  

The Group through its subsidiary, Civicon Limited has banking facilities held at Equity bank comprising of 
performance bonds and advance payment guarantees issued for construction projects. During the period from January 
2020 to December 2021, the Group has reduced these facilities from KShs 1 billion to KShs 789 million, following 
recoveries from commissions due to Civicon on the assigned projects.

The Group has assigned running projects and expects that the remaining facilities will be reduced through recoveries 
from commissions on the ongoing assigned projects. 

These events and conditions indicate that a material uncertainty exist that may cast significant doubt on the Group’s 
and Company’s ability to continue as a going concern. 

The directors having considered the initiatives above and information at hand, are confident that the going concern 
assumption is appropriate in the preparation of these audited consolidated and separate financial statements. The 
audited consolidated and separate financial statements have therefore been prepared based on accounting policies 
applicable to a going concern which presumes that funds will be available to finance future operations and that the 
realization of assets and settlement of liabilities will occur in the ordinary course of business.

However, if the Group and Company are unable to successfully complete the Rights Issue and planned disposal of 
assets above within twelve (12) months, a material uncertainty exist which may cast significant doubt about the Group 
and the Company’s ability to continue as a going concern and therefore that the Group and Company may be unable 
to realize their assets and discharge their liabilities in the normal course of business.  
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6 Notes to the consolidated and separate financial statements (Continued)

6.2              Basis of preparation (continued) 

6.2.6           Going concern – continued  

(iv) Disposal of non- operating assets  

The Group is in the process of disposing some of its non-operating assets to generate operating cash flows. The table 
below summarizes the assets and the status of each 

#
Asset

Expected proceeds 
(KShs M) Status

1 Property and assets in 
Mombasa, Kenya

700 Valuation process completed; awaiting sale 
offers following conclusion of the exercise

2 Properties in Uganda 400 No sale offer received

Total 1,100

The directors having considered the initiatives above and information at hand, have concluded that the going concern 
assumption is appropriate in the preparation of these consolidated and separate financial statements. However if the 
Group and company are unable to successfully complete the rights issue and planned disposal of assets above within 
the next twelve months a material uncertainty exist which may cast significant doubt about the group and the 
company's ability to continue as a going concern and, therefore that the Group and Company may be unable to 
realise their assets and discharge their liabilities in the normal course of business. 
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6 Notes to the consolidated and separate financial statements (Continued)

6.3 Significant accounting policies 

The principal accounting policies adopted in the preparation of these consolidated and separate financial statements are set 
out below and have been consistently applied to all periods presented in these financial statements and by Group entities, 
except where indicated otherwise: 

6.3.1 Revenue recognition 

Revenue from sale of goods and provision of services is recognized in the profit or loss when the control over goods or 
services has been transferred to the buyer, the customer has accepted the product and recoverability of the related 
receivables is reasonably assured. Revenue represents the fair value of the consideration receivable for sale of goods and 
provision of services and is stated net of value-added tax (VAT), rebates, returns and discounts. 

The Group and Company applied IFRS 15 Revenue from Contracts with Customers as required. The core principle of 
IFRS 15 is that an entity will recognise revenue to depict the transfer of promised goods or services to customers in an 
amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods or services.  

This core principle is delivered in a five-step model framework:  

⎯ Identify the contract(s) with a customer 
⎯ Identify the performance obligations in the contract 
⎯ Determine the transaction price
⎯ Allocate the transaction price to the performance obligations in the contract 
⎯ Recognise revenue when (or as) the entity satisfies a performance obligation.

The Company satisfied a performance obligation and recognises revenue over time, if one of the following criteria is met:  

⎯ The customer simultaneously receives and consumes the benefits provided by the Company’s performance as the 
Company performs; or The Company’s performance creates or enhances an asset that the customer controls as the 
asset is created or enhanced; or   

⎯ The Company’s performance does not create an asset with an alternative use to the Company and the entity has an 
enforceable right to payment for performance completed to date. 

⎯ For performance obligations where one of the above conditions are not met, revenue is recognised at the point in time 
at which performance obligation is satisfied.   

When the Company satisfied a performance obligation by delivering the promised goods or services it creates a contract 
asset based on the amount of consideration earned by the performance. Where the amount of consideration received from 
a customer exceeds the amount of revenue recognized this gives rise to a contract liability. 

6.3.2 Basis of consolidation 
6.3.2.1 Business combinations 

The Group accounts for business combinations using the acquisition method when control is transferred to the Group. The 
consideration transferred in the acquisition is generally measured at fair value, as are the identifiable net assets acquired. 
Any goodwill that arises is tested annually for impairment. Any gain on a bargain purchase is recognised in profit or loss 
immediately. Transaction costs are expensed as incurred, except if related to the issue of debt or equity securities. 

The consideration transferred does not include amounts related to the settlement of pre-existing relationships. Such amounts 
are generally recognised in profit or loss. 

Any contingent consideration is measured at fair value at the date of acquisition. If an obligation to pay contingent 
consideration that meets the definition of a financial instrument is classified as equity, then it is not remeasured and 
settlement is accounted for within equity. Otherwise, subsequent changes in the fair value of the contingent consideration 
are recognised in profit or loss. 

If share-based payment awards (replacement awards) are required to be exchanged for awards held by the acquiree’s 
employees (acquiree’s awards), then all or a portion of the amount of the acquiree’s replacement awards is included in 
measuring the consideration transferred in the business combination. The determination is based on the market-based 
measure of the replacement awards compared with the market-based measure of the acquiree’s awards and the extent to 
which the replacement awards relate to pre-combination service. 
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6 Notes to the consolidated and separate financial statements (Continued)

6.3 Significant accounting policies (continued) 

6.3.2 Basis of consolidation – continued  
6.3.2.1 Subsidiaries 

Subsidiaries are entities controlled by the Group. The Group controls an entity when it is exposed to, or has rights to, 
variable returns from its involvement in the investee and has the ability to affect those returns through its power over the 
investee. The financial statements of subsidiaries are included in the consolidated financial statements from the date that 
control commences until the date that control ceases. The financial statements have been prepared using uniform accounting 
policies for like transactions and other events in similar circumstances.  

The consolidated financial statements include the Company and its subsidiaries. The significant subsidiaries are as follows:

Subsidiary
Country of 
incorporation

2021
%

2020
%

2019
%

2018
%

2017
%

2016
%

Cable Holdings Limited Kenya 100 100 100 100 100 100
East African cables PLC Kenya 68.4 68.4 68.4 68.4 68.4 68.4
East African Cables Tanzania Limited Tanzania 35.2 35.2 35.2 35.2 35.2 35.2
AEA Limited Kenya 94.4 94.4 94.4 94.4 94.4 94.4
Trans-century Holdings (Pty) Limited South Africa 100 100 100 100 100 100
Kewberg Cables & Braids Proprietary 
South Africa Limited South Africa 100 100 100 100 100 100
Tanelec Limited Zambia 56 56 56 56 56 56
Tanelec Limited Tanzania 70 70 70 70 70 76
Crystal Limited Tanzania 100 100 100 100 100 100
TC Mauritius Holdings Limited Mauritius 100 100 100 100 100 100
Cable Holdings Mauritius Limited Mauritius 100 100 100 100 100 100
TC Engineering and Contracting Limited Mauritius 100 100 100 100 100 100
TC Railway Holdings Limited Mauritius 100 100 100 100 100 100
Safari Rail Company Limited Mauritius 100 100 100 100 100 100
Civicon Africa Group Limited Mauritius 100 100 83.5 83.5 83.5 83.5
Civicon DRC Holdings Limited Mauritius 100 100 100 100 100 100

Cableries du Congo SARL
Democratic 
Republic of Congo 100 100 100 100 100 100

*The Group through its subsidiary East African Cables PLC owns 51% of East African Cables Tanzania Limited as follows 
(TransCentury plc owns 68% of East African Cables Plc which owns 51% of East African Cables (Tanzania) Limited) 
(0.68*0.51=0.34884). 

Non-controlling interests 

Non-controlling interests (NCI) are measured at their proportionate share of the acquiree’s identifiable net assets at the 
acquisition date. When the proportion of the equity held by non-controlling interests’ changes, the Group adjusts the 
carrying amounts of the controlling and non-controlling interests to reflect the changes in their relative interests in the 
subsidiary. The Group recognises directly in equity any difference between the amount by which the non-controlling 
interests are adjusted, and the fair value of the consideration paid or received, and attribute it to the owners of the parent.

(i) Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealized income and expenses arising from intra-group transactions, 
are eliminated in preparing the consolidated financial statements. 

(ii) Loss of control

When the Group loses control over a subsidiary, it derecognises the assets and liabilities of the subsidiary, and any 
related NCI and other components of equity. Any resulting gain or loss is recognised in profit or loss. Any interest 
retained in the former subsidiary is measured at fair value when control is lost. 

ec o  1  �



TRANSCENTURY |  RIGHTS ISSUE INFORMATION MEMORANDUM 2022 113

Trans-century  PLC
Reporting Accountant’s Report 

For the five years and five months
period ended 31 May 2021

Page 32

6                  Notes to the consolidated and separate financial statements (Continued)

6.3               Significant accounting policies (continued) 

6.3.3 Translation of foreign currencies 

6.3.3.1 Foreign currency transactions 

Transactions in foreign currencies are translated to the respective functional currencies of Group entities at exchange rates 
at the dates of the transactions. Monetary assets and liabilities denominated in foreign currencies at the reporting date are
retranslated to the functional currency at the exchange rate at that date. The foreign currency gain or loss on monetary items 
is the difference between amortised cost in the functional currency at the beginning of the period, adjusted for effective 
interest and payments during the period, and the amortised cost in foreign currency translated at the exchange rate at the 
end of the period. Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are 
retranslated to the functional currency at the exchange rate at the date that the fair value was determined. Foreign currency 
differences arising on retranslation are recognised in profit or loss, except for differences arising on the retranslation of
foreign subsidiaries.

6.3.3.2 Foreign operations 

The consolidated financial statements are presented in Kenya Shillings, which is the Group's presentation currency. Each 
entity in the Group determines its own functional currency and items included in the financial statements of each entity are 
measured using that functional currency. 

As at the reporting date, the assets and liabilities of foreign subsidiaries are translated into Kenya Shillings at the rate of 
exchange ruling at the reporting date, and their income statements are translated at the weighted average exchange rates 
for the period. Exchange differences arising on translation are recognised in other comprehensive income and accumulated 
in equity in the translation reserve. On disposal of a foreign entity, the deferred cumulative amount recognised in equity 
relating to that particular foreign operation is recognised through other comprehensive income into profit or loss. 

Foreign exchange gains and losses arising from a monetary item receivable from or payable to a foreign operation, the 
settlement of which is neither planned nor likely in the foreseeable future, are considered to form part of a net investment 
in a foreign operation and are recognised directly in equity. 

6.3.4 Property, plant and equipment 

Items of property, plant and equipment are stated initially at historical cost. Subsequently, property, plant and equipment 
are measured at historical costs less accumulated depreciation and impairment losses. Other than freehold land, buildings, 
plant and machinery that are subsequently carried at revalued amounts less accumulated depreciation and impairment 
losses.

The revaluation is performed by a professional valuation expert after every five years, and the resulting surplus is 
recognised in other comprehensive income (OCI) and accumulated in equity under the revaluation reserve. A revaluation 
increase is recognised in profit or loss to the extent that it reverses a revaluation decrease of the same asset previously 
recognised in profit or loss. Any revaluation deficits are recognised in profit or loss unless there exists a credit in the 
revaluation reserve for that asset, in which case they are recognised in OCI 

Cost includes expenditure that is directly attributable to acquisition of the asset. When parts of an item of property, plant
and equipment have different useful lives, they are accounted for as separate items (major components) of property, plant 
and equipment. 

Any gain or loss on disposal of an item of property, plant and equipment (calculated as the difference between the net 
proceeds from disposal and the carrying amount of the item) is recognised in profit or loss. 

Subsequent expenditure is only capitalised when it is probable that the future economic associated with the expenditure 
will flow to the Group. Ongoing repairs and maintenance are expensed as incurred.  

Depreciation is charged on a straight-line basis over the estimated useful lives of the assets. Land is not depreciated. The 
annual rates of depreciation used for the current and comparative periods are as follows: 
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6                  Notes to the consolidated and separate financial statements (Continued)

6.3               Significant accounting policies (continued) 

6.3.4            Property, plant and equipment – continued  

⎯ Freehold buildings 2% – 5%  
⎯ Buildings 2% or over the lease period if shorter 

than 50 years on acquisition 
⎯ Plant, machinery and equipment 5% - 13% 
⎯ Furniture, fixtures, fittings, motor vehicles 

and computers 12.5% - 33% 
⎯ Heavy Commercial Vehicles 37.5% 
⎯ Right of use asset Over lease period or useful life is shorter       

The assets’ residual values, depreciation methods and useful lives are re-assessed and adjusted as appropriate at each 
reporting date. When revalued assets are sold, any related amount included in the revaluation reserve is transferred to 
retained earnings. 

6.3.5 Investment property

Investment property is property held either to earn rental income or for capital appreciation or for both, but not for sale in
the ordinary course of business, use in the production or supply of goods or services or for administrative purposes. 
Investment property is measured at fair value at every reporting date with any change therein recognised in profit or loss. 

Any gain or loss on disposal of an investment property (calculated as the difference between the net proceeds from disposal 
and the carrying amount of the item) is recognised in profit or loss. When an investment property that was previously 
classified as property, plant and equipment is sold, any related amount included in the revaluation reserve is transferred to 
retained earnings. 

When the use of a property changes such that it is reclassified as property, plant and equipment, its fair value at the date of 
reclassification becomes its cost for subsequent accounting 

6.3.6 Leases 

At inception of a contract, the Group assesses whether a contract is, or contains, a lease. A contract is, or contains, a lease 
if the contract conveys the right to control the use of an identified asset for a period in exchange for consideration. To assess 
whether a contract conveys the right to control the use of an identified asset, the Company and Group use the definition of 
a lease in IFRS 16.  

6.3.6.1 As a lessee  

At commencement or on modification of a contract that contains a lease component, the Company and Group allocate the 
consideration in the contract to each lease component on the basis of its relative stand-alone prices. However, for the leases 
of property the Company and Group have elected not to separate non-lease components and account for the lease and non-
lease components as a single lease component.  

The Group and Company recognise a right-of-use asset and a lease liability at the lease commencement date. The right-of-
use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease 
payments made at or before the commencement date, plus any initial direct costs incurred and an estimate of costs to 
dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is located, less any lease
incentives received.  

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the end 
of the lease term, unless the lease transfers ownership of the underlying asset to the Group and Company by the end of the 
lease term or the cost of the right-of-use asset reflects that the Group and Company will exercise a purchase option. In that 
case the right-of-use asset will be depreciated over the useful life of the underlying asset, which is determined on the same 
basis as those of property and equipment. In addition, the right-of-use asset is periodically reduced by impairment losses, 
if any, and adjusted for certain remeasurements of the lease liability.  
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6                  Notes to the consolidated and separate financial statements (Continued)

6.3            Significant accounting policies (continued) 

6.3.6             Leases – continued  

6.3.6.1         As a lessee – continued  

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement 
date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined, the Group’s 
incremental borrowing rate. Generally, the Group and Company use its incremental borrowing rate as the discount rate. 

The Group and Company determine their incremental borrowing rate by obtaining interest rates from various external 
financing sources and make certain adjustments to reflect the terms of the lease and type of the asset leased.  

Lease payments included in the measurement of the lease liability comprise the following:  

⎯ fixed payments, including in-substance fixed payments; 
⎯ variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the 

commencement date;  
⎯ amounts expected to be payable under a residual value guarantee; and  
⎯ the exercise price under a purchase option that the Group and Company are reasonably certain to exercise, lease 

payments in an optional renewal period if the Group and Company are reasonably certain to exercise an extension 
option, and penalties for early termination of a lease unless the Group and Company are reasonably certain not to 
terminate early.  

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there is a change 
in future lease payments arising from a change in an index or rate, if there is a change in the Group’s and Company’s 
estimate of the amount expected to be payable under a residual value guarantee, if the Group and Company change their 
assessment of whether it will exercise a purchase, extension or termination option or if there is a revised in-substance fixed 
lease payment.  

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the right-
of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero.  

The Group and Company present right-of-use assets that do not meet the definition of investment property and lease 
liabilities as separate lines in the statement of financial position.  

Short-term leases and leases of low-value assets 

The Group and Company have elected not to recognise right-of-use assets and lease liabilities for leases of low-value assets 
and short-term leases. The Group and Company recognise the lease payments associated with these leases as an expense 
on a straight-line basis over the lease term.  

6.3.6.2 As a lessor  

At inception or on modification of a contract that contains a lease component, the Group and Company allocate the 
consideration in the contract to each lease component on the basis of their relative stand-alone prices. 

When the Group and Company act as a lessor, they determine at lease inception whether each lease is a finance lease or an 
operating lease.  

To classify each lease, the Group and Company make an overall assessment of whether the lease transfer substantially all 
of the risks and rewards incidental to ownership of the underlying asset. If this is the case, then the lease is a finance lease; 
if not, then it is an operating lease. As part of this assessment, the Group and Company considers certain indicators such as 
whether the lease is for the major part of the economic life of the asset.  
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6                  Notes to the consolidated and separate financial statements (Continued)

6.3            Significant accounting policies (continued) 

6.3.6             Leases – continued  

6.3.6.2         As a lessor – continued  

When the Group and Company are intermediate lessors, they account for their interests in the head lease and the sub-lease 
separately. They assess the lease classification of a sub-lease with reference to the right-of-use asset arising from the head 
lease, not with reference to the underlying asset. If a head lease is a short-term lease to which the Group and Company 
apply the exemption described above, then it classifies the sub-lease as an operating lease.  

If an arrangement contains lease and non-lease components, then the Group and Company apply IFRS 15 to allocate the 
consideration in the contract.  

The Group and Company apply the derecognition and impairment requirements in IFRS 9 to the net investment in the lease. 
The Group and Company further regularly review estimated unguaranteed residual values used in calculating the gross 
investment in the lease.  

The Group and Company recognise lease payments received under operating leases as income on a straight-line basis over 
the lease term as part of ‘oher revenue’.  

Generally, the accounting policies applicable to the Group and Company as a lessor in the comparative period were not 
different from IFRS 16 except for the classification of the sub-lease entered into during current reporting period that resulted 
in a finance lease classification.  

6.3.7  Impairment  

6.3.7.1  Non-derivative financial assets 

Financial instruments and contract assets 

The Group and Company recognises loss allowances for Expected Credit Losses (ECLs) on financial assets measured at 
amortised cost. The Group measures loss allowances at an amount equal to lifetime ECLs, except for bank balances for 
which credit risk (i.e. the risk of default occurring over the expected life of the financial instrument) has not increased 
significantly since initial recognition. Loss allowances for trade receivables and contract assets are always measured at an 
amount equal to lifetime ECLs. 

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when 
estimating ECLs, the Group considers reasonable and supportable information that is relevant and available without undue 
cost or effort. This includes both quantitative and qualitative information and analysis, based on the Group’s historical 
experience and informed credit assess ent and including for ard‑loo ing infor ation.

The Group and Company assumes that the credit risk on a financial asset has increased significantly if it   is more than 90 
days past due. The Group and Company considers a financial asset to be in default when:  

⎯ the borrower is unlikely to pay its credit obligations to the Group in full, without recourse by the Group to actions such 
as realising security (if any is held); or  

⎯ the financial asset is more than 90 days past due. 

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial instrument. 

‑ onth s are the portion of s that result fro  default events that are possi le ithin the  onths after the 
reporting date (or a shorter period if the expected life of the instrument is less than 12 months). 

The maximum period considered when estimating ECLs is the maximum contractual period over which the Company is 
exposed to credit risk.
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6                 Notes to the consolidated and separate financial statements (Continued)

6.3 Significant accounting policies (continued) 

6.3.7  Impairment – continued  

6.3.7.2  Non-derivative financial assets 

Measurement of ECLs 

s are a pro a ilit ‑ eighted esti ate of credit losses. redit losses are easured as the present value of all cash 
shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the contract and the cash flows 
that the Group expects to receive). Under the ECL model, the Group and Company calculates the allowance for credit 
losses for trade and other receivables using a provisioning matrix by determination of the historical loss rates through the 
debtor aging buckets and adjusting the loss rates with the impact if any, of forward-looking information to obtain adjusted 
historical loss rates that is applied to outstanding receivables at the reporting date to determine ECL.  

At each reporting date, the Group assesses whether financial assets carried at amortised cost and debt securities at Fair 
Value Through Other Comprehensive Income (FVOCI) are credit impaired.  

 financial asset is credit‑i paired’ hen one or ore events that have a detri ental i pact on the esti ated future cash 
flows of the financial asset have occurred. 

vidence that a financial asset is credit‑i paired includes the follo ing o serva le data

⎯ significant financial difficulty of the borrower or issuer; 
⎯a breach of contract such as a default or being more than 90 days past due; 
⎯ the restructuring of a loan or advance by the Company on terms that the Group and Company would not consider 

otherwise; 

⎯ it is probable that the borrower will enter bankruptcy or other financial reorganisation; or  
⎯ the disappearance of an active market for a security because of financial difficulties. 

Presentation of allowance for ECL in the statement of financial position Loss allowances for financial assets measured at 
amortised cost are deducted from the gross carrying amount of the assets. For debt securities at FVOCI, the loss allowance 
is charged to profit or loss and is recognised in Other Comprehensive Income (OCI).  

Write-off  

The gross carrying amount of a financial asset is written off when the Group has no reasonable expectations of recovering 
a financial asset in its entirety or a portion thereof. For corporate customers, the Group individually makes an assessment 
with respect to the timing and amount of write-off based on whether there is a reasonable expectation of recovery.  

The Group and Company expects no significant recovery from the amount written off. However, financial assets that are 
written off could still be subject to enforcement activities in order to comply with the Company’s procedures for recover  
of amounts due

6.3.7.3  Non-financial assets

he carr ing a ounts of the Group’s and Company’s non-financial assets, other than investment property, inventories and 
deferred tax assets, are reviewed at each reporting date to determine whether there is any indication of impairment. 
Goodwill is tested annually for impairment. An impairment loss is recognised if the carrying amount of an asset or its cash-
generating unit exceeds its recoverable amount. A cash-generating unit is the smallest identifiable asset group that generates 
cash flows that largely are independent from other assets and groups. Impairment losses are recognised in profit or loss. 
Impairment losses recognised in respect of cash-generating units reduce the carrying amount of the other assets in the unit 
(group of units) on a pro rata basis. 
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6                 Notes to the consolidated and separate financial statements (Continued)

6.3 Significant accounting policies (continued) 

6.3.7  Impairment – continued  

6.3.7.3  Non-financial assets – continued  

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value less costs to 
sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount 
rate that reflects current market assessments of the time value of money and the risks specific to the asset.  

Impairment losses recognised in prior periods are assessed at each reporting date for any indications that the loss has 
decreased or no longer exists. An impairment loss is reversed only to the extent that the asset’s carrying amount does not 
exceed the carrying amount that would have been determined, net of depreciation or amortisation, if no impairment loss 
had been recognised. An impairment loss in respect of goodwill is not reversed. 

6.3.8 Inventory 

Cost of inventories includes expenditure incurred in acquiring the inventories, production or conversion costs and other 
costs incurred in bringing them to their present location and condition. 

Work in progress and manufactured finished goods are valued at production cost including direct production costs (cost of 
materials and labour) and an appropriate proportion of production overheads and factory depreciation. The cost of inventory 
is based on the weighted average principle. 

If the purchase or production cost is higher than net realisable value, inventories are written down to net realisable value.  
Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of completion 
and selling expenses. 

6.3.9 Employee benefits 

6.3.9.1 Defined contribution plans

Some employees of the Group and Company are eligible for retirement benefits under defined contribution plans provided 
through separate fund arrangements. 

Contributions to the defined contribution plan are charged to the profit or loss as incurred.   

6.3.9.2 Staff gratuity 

Unionisable staff for East African cables PLC, Tanelec Limited and Civicon Limited are eligible to gratuity upon retirement 
based on the terms stipulated in the respective Collective Bargaining Agreements.  These are provided to eligible employees 
based on each employee’s length of service with the Group, as provided for in the collective bargaining agreement. The 
Group also provides for long service award to staff based on length of service. 

The cost of providing service gratuity which is considered as defined benefit plan is determined by a professional actuary 
using the projected unit credit method at the end of each reporting period. 

Re-measurements, comprising of actuarial gains and losses are recognized immediately in the statement of financial 
position with a corresponding debit or credit to retained earnings though other comprehensive income in the period in 
which they occur. Re-measurements are not reclassified to profit or loss in subsequent periods. 

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. 

The Group recognises the following changes in the net defined benefit in profit or loss as:

⎯ Service costs comprising of current service costs recognised in profit or loss under cost of sales. 
⎯ Net interest expense or income recognised in profit or loss under cost of sales. 
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6               Notes to the consolidated and separate financial statements (Continued)

6.3.9 Employee benefits (continued) 

6.3.9.3 Leave accrual

The monetary value of the unutilised leave by staff as at year end is recognised as an expense in the year and carried in the
accruals as a payable. 

6.3.9.4 Termination benefits

Termination benefits are recognised as an expense when the Group and Company is demonstrably committed, without 
realistic possibility of withdrawal, to a formal detailed plan to either terminate employment before the normal retirement 
date, or to provide termination benefits as a result of an offer made to encourage voluntary redundancy.  

Termination benefits for voluntary redundancies are recognised as an expense if the Group has made an offer encouraging 
voluntary redundancy, it is probable that the offer will be accepted, and the number of acceptances can be estimated 
reliably. 

6.3.10 Taxation 

Tax on the operating results for the year comprises current tax and change in deferred tax. Current tax and deferred tax is 
recognised in profit or loss except to the extent that it relates to items recognised directly in equity or other comprehensive 
income. Current tax is provided on the results in the year as shown in the financial statements adjusted in accordance with 
tax legislation. 

Deferred tax is recognised in respect of temporary differences between carrying amounts of assets and liabilities for 
financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not recognised for: 

⎯ temporary differences relating to the initial recognition of assets or liabilities which affect neither accounting nor 
taxable profit or loss;

⎯ temporary differences related to investments in subsidiaries to the extent that it is probable that they will not reverse 
in the foreseeable future; and 

⎯ taxable temporary differences arising on the initial recognition of goodwill. 

A deferred tax asset is recognised only to the extent that it is probable that future taxable profit will be available against 
which the tax asset can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the extent 
that it is no longer probable that the related tax benefit will be realised. Deferred tax is measured at the tax rates that are 
expected to apply to temporary differences when they reverse, on the basis of the tax rates enacted or substantively enacted 
at the reporting date. 

6.3.11 Cash and cash equivalents 

For the purposes of the statement of cash flows, cash and cash equivalents comprise of cash in hand, bank balances, and 
short-term deposits net of bank overdrafts. 

6.3.12 Share capital 

Incremental costs directly attributable to the issue of ordinary shares, net of any tax effects are recognised as a deduction
to equity. Any premium received over and above the par value of the shares is classified as “share premium” in equity. 

6.3.13 Earnings per share

The Group and Company presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS is 
calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted average 
number of ordinary shares outstanding during the period. Diluted EPS is determined by adjusting the profit or loss 
attributable to ordinary shareholders and the weighted average number of ordinary shares outstanding for the effects of all 
dilutive potential ordinary shares. 
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6                  Notes to the consolidated and separate financial statements (Continued)

6.3            Significant accounting policies (continued)
6.3.14 Related party transactions

The Group and Company discloses the nature, volume and amounts outstanding at the end of each financial year from 
transactions with related parties, which include transactions with the directors, executive officers and Group or related 
companies. 

6.3.15 Dividends 

Dividends are recognised as a liability in the period in which they are declared.  Proposed dividends are treated as a separate 
component of equity.

6.3.16 Financial instruments 

Financial instruments include balances with banks, trade and other receivables, balances due from and to related parties 
and trade and other payables.

6.3.16.1 Recognition and initial measurement 

Trade receivables and debt securities issued are initially recognised when they are originated. All other financial assets and
financial liabilities are initially recognised when the Group becomes a party to the contractual provisions of the instrument.

A financial asset (unless it is a trade receivable without a significant financing component) or financial liability is initially 
measured at fair value plus, for an item not at FVTPL, transaction costs that are directly attributable to its acquisition or 
issue. A trade receivable without a significant financing component is initially measured at the transaction price. 

6.3.16.2 Classification and subsequent measurement

A financial instrument is a contract that gives rise to both a financial asset for one enterprise and a financial liability of 
another enterprise.

On initial recognition, a financial asset is classified as measured at: amortised cost; FVOCI – debt investment; FVOCI –
equity investment; or FVTPL. 

Financial assets are not reclassified subsequent to their initial recognition unless the Group changes its business model for 
managing financial assets, in which case all affected financial assets are reclassified on the first day of the first reporting
period following the change in the business model. 

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at 
FVTPL: 

⎯ it is held within a business model whose objective is to hold assets to collect contractual cash flows; and
⎯ its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on the 

principal amount outstanding. 

Financial assets – Business model assessment

The Group and Company makes an assessment of the objective of the business model in which a financial asset is held at 
a portfolio level because this best reflects the way the business is managed, and information is provided to management. 
The information considered includes:  

⎯ the stated policies and objectives for the portfolio and the operation of those policies in practice. These include whether 
management’s strategy focuses on earning contractual interest income, maintaining a particular interest rate profile, 
matching the duration of the financial assets to the duration of any related liabilities or expected cash outflows or 
realising cash flows through the sale of the assets; 

⎯how the performance of the portfolio is evaluated and reported to the Group and Company’s management;
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6                 Notes to the consolidated and separate financial statements (Continued)

6.3            Significant accounting policies (continued) 

6.3.16  Financial instruments – continued  

6.3.16.2 Classification and subsequent measurement – continued  

⎯ the risks that affect the performance of the business model (and the financial assets held within that business model) 
and how those risks are managed;

⎯how managers of the business are compensated – e.g. whether compensation is based on the fair value of the assets 
managed or the contractual cash flows collected; and 

⎯ the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and 
expectations about future sales activity. 

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not considered sales 
for this purpose, consistent with the Group’s continuing recognition of the assets. 

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value basis are 
measured at FVTPL. 

Financial assets – Assessment whether contractual cash flows are solely payments of principal and interest 

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial recognition. 
‘Interest’ is defined as consideration for the time value of money and for the credit risk associated with the principal amount
outstanding during a particular period of time and for other basic lending risks and costs (e.g. liquidity risk and 
administrative costs), as well as a profit margin. 

In assessing whether the contractual cash flows are solely payments of principal and interest, the Group considers the 
contractual terms of the instrument. This includes assessing whether the financial asset contains a contractual term that 
could change the timing or amount of contractual cash flows such that it would not meet this condition.  

In making this assessment, the Company considers:  

⎯contingent events that would change the amount or timing of cash flows;  
⎯ terms that may adjust the contractual coupon rate, including variable-rate features;  
⎯prepayment and extension features; and  
⎯ terms that limit the Group’s claim to cash flows from specified assets (e.g. non-recourse features).  

A prepayment feature is consistent with the solely payments of principal and interest criterion if the prepayment amount 
substantially represents unpaid amounts of principal and interest on the principal amount outstanding, which may include 
reasonable additional compensation for early termination of the contract.  

Additionally, for a financial asset acquired at a discount or premium to its contractual amount, a feature that permits or 
requires prepayment at an amount that substantially represents the contractual par amount plus accrued (but unpaid) 
contractual interest (which may also include reasonable additional compensation for early termination) is treated as 
consistent with this criterion if the fair value of the prepayment feature is insignificant at initial recognition. 

Financial assets at 
FVTPL 

These assets are subsequently measured at fair value. Net gains and losses, including any interest 
or dividend income, are recognised in profit or loss.  

Financial assets at 
amortised cost 

These assets are subsequently measured at amortised cost using the effective interest method. 
The amortised cost is reduced by impairment losses. Interest income, foreign exchange gains and 
losses and impairment are recognised in profit or loss. Any gain or loss on derecognition is 
recognised in profit or loss.
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6                 Notes to the consolidated and separate financial statements (Continued)

6.4            Significant accounting policies (continued) 

6.3.16  Financial instruments – continued  

6.3.16.2 Classification and subsequent measurement – continued  

Debt investments 
at FVOCI 

These assets are subsequently measured at fair value. Interest income calculated using the 
effective interest method, foreign exchange gains and losses and impairment are recognised in 
profit or loss. Other net gains and losses are recognised in OCI. On derecognition, gains and 
losses accumulated in OCI are reclassified to profit or loss.

Equity investments 
at FVOCI 

These assets are subsequently measured at fair value. Dividends are recognised as income in 
profit or loss unless the dividend clearly represents a recovery of part of the cost of the 
investment. Other net gains and losses are recognised in OCI and are never reclassified to profit 
or loss.

Financial liabilities – Classification, subsequent measurement and gains and losses  

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as at FVTPL 
if it is classified as held‑for‑trading, it is a derivative or it is designated as such on initial recognition.  

Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest expense, are 
recognised in profit or loss. Other financial liabilities are subsequently measured at amortised cost using the effective 
interest method. Interest expense and foreign exchange gains and losses are recognised in profit or loss. Any gain or loss 
on derecognition is also recognised in profit or loss. 

6.3.17 Assets held for sale 

Non-current assets or disposal groups comprising assets and liabilities that are expected to be recovered primarily through 
sale or distribution than through continuing use are classified as held for sale or distribution. Immediately before 
classification as held for sale or distribution the assets or components of a disposal group are measured in accordance with 
the Group’s accounting policies. 

Thereafter generally the assets or disposal group are measured at the lower of their carrying amount and fair value less 
costs to sell. Any impairment loss on a disposal group is allocated first to goodwill and then to the remaining assets and 
liabilities on a pro rata basis.  

Impairment losses on initial classification as held for sale or distribution and subsequent gains and losses on re-
measurement are recognised in profit or loss. Gains are not recognised in excess of any cumulative impairment loss. Once 
classified as held for sale or distribution, assets are no longer amortised or depreciated, and any equity-accounted investee 
is no longer equity accounted. 

6.3.18 Intangible assets     

6.3.18.1 Goodwill/premium on acquisition 

All business combinations are accounted for by applying the acquisition method when control is transferred to the Group. 
Goodwill represents the difference between the consideration transferred and the fair value of the net identifiable assets 
acquired. Goodwill is measured at cost less any accumulated impairment losses. Goodwill is allocated to cash-generating 
units and is tested annually for impairment and once goodwill is impaired the impairment is not reversed. 

Bargain purchase arising on an acquisition is recognised directly in profit or loss. 

6.3.18.2 Computer software 

Acquired computer software licences are capitalised on the basis of the costs incurred to acquire and bring to use the 
specific software.  These costs are amortised on a straightline basis over the expected useful lives. 
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6                 Notes to the consolidated and separate financial statements (Continued)

6.3            Significant accounting policies (continued) 

6.3.19 Comparatives 

Where necessary, comparative figures have been adjusted to conform to changes in presentation in the current year and 
changes in accounting policy. 

6.3.20 Segment reporting 

IFRS 8 requires operating segments to be identified on the basis of internal reports about components of the Group that are 
regularly reviewed by the chief operating decision maker in order to allocate resources to the segments and to assess their 
performance.  The Group organizes its activity by business division and these are defined as the Group’s reportable 
segments.  The two business segments are Power and Engineering (See note 6.30). 

6.3.21 New standards, amendments and interpretations 

A number of new standards, amendments to standards and interpretations are not yet effective for the period ended 31 
May 2021 and have not been applied in preparing these financial statements. The Company and Group does not plan to 
adopt these standards early. These are not expected to have a significant impact on the financial statements of the
Company and Group.  

These are summarised below: 

Standard Effective date
— Interest rate benchmark reform-phase 2 (Amendments to IFRS 9, IAS 39, IFRS 

9, IFRS 4 and IFRS 16)
1 January 2021

— COVID-19-Related Rent Concessions – (Amendment to IFRS 16) 1 June 2021
— Annual improvements to IFRS standards 2018-2020 1 January 2022
— References to the Conceptual Framework (Amendments to IFRS 3) 1 January 2022
— Onerous Contracts, Cost of Fulfilling a Contract (Amendments to IAS 37) 1 January 2022
— Property, Plant and Equipment: Proceeds before Intended Use (Amendments to 

IAS 16)
1 January 2022

— Classification of Liabilities as Current or Non-current (Amendments IAS 1) 1 January 2023
— IFRS 17 Insurance Contracts and amendments to IFRS 17 Insurance Contracts 1 January 2023
— Disclosure of Accounting Policy (Amendments to IAS 1 and IFRS Practice 

Statement 2). 1 January 2023

— Definition of Accounting Estimate (Amendments to IAS 8). 1 January 2023
— Deferred Tax Related to Assets and Liabilities Arising from a Single Transaction 

– (Amendments to IAS 12 Income Taxes)
1 January 2023

— Sale or Contribution of Assets between an Investor and its Associate or Company 
(Amendments to IFRS 10 and IAS 28). Optional

— Interest rate benchmark reform-phase 2 (Amendments to IFRS 9, IAS 39, IFRS 
9, IFRS 4 and IFRS 16)

1 January 2021
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6                 Notes to the consolidated and separate financial statements (Continued)

6.4 Financial risk management objectives and policies 

Overview 

The Group and Company has exposure to the following risks from its use of financial instruments: 

(a) Credit risk; 
(b) Liquidity risk; and
(c) Market risk.

This note presents information about the Group and Company’s exposure to each of the above risks, the Group and 
Company’s objectives, policies and processes for measuring and managing risk, and the Group and Company’s 
management of capital. Further quantitative disclosures are included throughout these consolidated financial statements. 

The board of directors has overall responsibility for the establishment and oversight of the Group and Company’s risk 
management framework. The finance department identifies, evaluates and hedges financial risks.  

The Board of Directors oversees how management monitors compliance with the Group and Company’s risk management 
policies and procedures and reviews the adequacy of the risk management framework in relation to the risks faced by the 
Group and Company. 

6.4.1 Credit risk 

Credit risk is the risk of financial loss to the Group and Company if a customer or counterparty to a financial instrument 
fails to meet its contractual obligations and arises principally from the Group and Company’s receivables from customers.

The carrying amount of financial assets represents the maximum exposure to credit risk: 

Consolidated                                 12-months to 12-months to 12-months to 12-months to 12-months to
                                                                 31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
                                                                  KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 
                                                                    Audited Audited Audited Audited Audited 

Trade receivables (Note 6.17)                 2,596,300 1,841,794 1,450,781 2,358,042 2,186,771 
Staff debtors (Note 6.17)                            1,925 9,052 7,655 5,613 5,108 
Bank balances (Note 6.18.1)                       330,450    294,886    253,718     264,873      124,029 
Contract assets (Note 17(b))                                   -  332,282             147,675                            -               - 
Sundry receivables                                    499,371    173,510                -                -                - 

                                                          3,760,328 2,466,917 1,712,154 2,628,528 2,315,908 
Company 

Loans to subsidiaries (Note 6.15)             586,636 517,924 480,436 394,917 856,720 
Sundry receivables 55,697 52,264 114,700 - -
Staff debtors (Note 6.17)                                109 303 - 342 393 
Due from related parties (Note 6.28.7)      615,873      527,132 1,979,969 2,067,705 622,446 
Bank balances (Note 6.18.1)                               513        1,685             32         1,906        1,182 

                                                         1,258,315 1,099,308 2,575,137 2,464,870 1,480,741
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6                 Notes to the consolidated and separate financial statements (Continued)

6.4 Financial risk management objectives and policies (continued) 

6.4.1 Credit risk – continued  

Impairment losses 

Trade receivables & intercompany receivables 

The ageing of trade receivables and amounts due from and loans to related parties at the reporting date was:  
                                    

Consolidated                                 12-months to 12-months to 12-months to 12-months to 12-months to
                                                               31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016
                                                           KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000
                                                                  Audited Audited Audited Audited Audited
Trade receivables
Not past due                                    570,726 889,148 639,349 834,172 625,806 
Past due 0 – 90 days                        521,933 728,390 450,661 375,665 492,782 
Past due 91 – 365 days                       1,405,642    344,655 298,134 546,485 812,332 
More than one year                             2,126,643             1,903,639 2,033,111 2,116,942 1,571,926  

                                                             4,624,944 3,865,832 3,421,255 3,873,264 3,502,846 

Net impairment                                 (2,028,644)     (2,024,038) (1,970,474) (1,515,222) (1,316,075)

                                                             2,596,300        1,841,794 1,450,781 2,358,042   2,186,771 
Company 

Intercompany receivables   
Not past due                                          156,434 566,878 200,561 103,292 96,816
Past due 0 – 90 days                              136,680      135,222 126,406 13,148 61,123 
Past due 91 – 365 days                          279,169 176,068 49,662 1,295,417 35,272 
More than one year                           3,435,516         2,555,906 2,600,947    577,677      691,538  

                                                            4,006,102 3,434,074 2,977,576          1,989,534         884,749 

Net impairment                                   (3,390,229)           (2,906,942) (   997,607) (   358,991) (   262,303)

                                                                 615,873          527,132 1,979,969 1,630,543           622,446
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6                  Notes to the consolidated and separate financial statements Continued)

6.4 Financial risk management objectives and policies (continued)  

6.4.2 Liquidity risk – continued  

Consolidated

2020: Audited
Due on 

demand
1 - 3

Months
3 - 12

Months 1 - 5 Years Total
KShs’000 KShs’000 KShs’000 KShs’000 KShs’000

Liabilities:

Long term loans 5,198,375   429,917   329,243 2,386,248 8,343,783
Interest payable on term loans, 
bonds, shareholders loan and lease 
liability 466,093   198,939   552,697 1,430,481   2,648,210
Preference shares 1,571,763 1,571,763
Bond 720,534 708,713 1,429,247
Bank overdraft 14,931 - - - 14,931
Shareholder Loan 1,947,541 1,947,541
Lease liability  44,389   83,691 128,080 
Unclaimed dividends 952 952
Trade payables 8,551,411 - - - 8,551,411

Total financial liabilities 14,231,762 628,856 3,594,404 6,180,896 24,635,918

2019: Audited
Due on

demand
1 - 3

Months
3 - 12

Months 1 - 5 Years Total
KShs’000 KShs’000 KShs’000 KShs’000 KShs’000

Liabilities:

Long term loans - 3,470,367 585,485 3,360,083 7,415,935
Interest payable on loans 490,311 31,699 164,644 926,889 1,613,543
Preference shares - - - 1,015,458 1,015,458
Bond - - 1,623,338 - 1,623,338
Bank overdraft 70,518 - - - 70,518
Shareholder loan - - 1,224,883 - 1,224,883
Trade and other payables 7,381,386 - - - 7,381,386
Lease liabilities - 1,103 3,308 31,468 35,879
Unclaimed dividends 952 - - - 952
Total financial liabilities 7,943,167 3,503,169 3,601,658 5,333,898 20,381,892

2018: Audited
Due on 

demand
1 - 3

months
3 - 12

months 1 - 5 years Total
KShs’000 KShs’000 KShs’000 KShs’000 KShs’000

Liabilities:
Long term loans - 5,396,470 271,686 2,859,585 8,527,741
Interest payable on loans 370,934 93,430 205,341 1,053,178 1,722,883
Preference shares - - - 909,056 909,056
Bond - - 1,196,692 672,184 1,868,876
Bank overdraft 87,549 - - - 87,549
Shareholder loan - - 699,021 - 699,021
Trade and other payables
Unclaimed dividends

7,276,258
952

-
-

-
-

-
-

7,276,258
952

  
Total financial liabilities 7,735,693 5,489,900 2,372,740 5,494,003 21,092,336
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6                  Notes to the consolidated and separate financial statements (Continued)

6.4 Financial risk management objectives and policies (continued)  

6.4.2 Liquidity risk – continued  

Consolidated - continued 

2017: Audited
Due on 

demand
1 - 3

months
3 - 12

months 1 - 5 years Total
KShs’000 KShs’000 KShs’000 KShs’000 KShs’000

Liabilities:
Long term loans - 4,093,233 1,292,246 2,543,182 7,928,661
Preference shares - - - 723,861 723,861
Bond - - 1,465,830 553,117 2,018,947
Bank overdraft 300,315 - - - 300,315
Shareholder loan - - 388,011 - 388,011
Trade and other payables 6,770,970 - - - 6,770,970

Total financial liabilities 7,071,285 4,093,233 3,146,087 3,820,160 18,130,765
  

2016: Audited
Due on 

demand 1 - 3 months
3 - 12

months 1 - 5 years Total
KShs’000 KShs’000 KShs’000 KShs’000 KShs’000

Liabilities:
Long term loans - 3,550,822 1,741,342 1,023,449 6,315,613
Preference shares - - - 718,630 718,630
Bond 821,592 1,232,332 2,053,924
Bank overdraft 320,144 - - - 320,144
Trade and other payables 4,900,924 - - - 4,900,924

Total financial liabilities 5,221,068 3,550,822 2,562,934 2,974,411 14,309,235

Company 

2020: Auidted
Due on 

demand
1 - 3

Months
3 - 12

Months
1 - 5

Years Total
KShs’000 KShs’000 KShs’000 KShs’000 KShs’000

Liabilities:
Long term loans 3,015,361 - - - 3,015,361
Shareholder loan - - 1,222,431 - 1,222,431
Interest payable on loans 466,093 54,230 156,084 101,908 778,315
Trade and other payables 470,406 - - - 470,406
Lease liability - - 309 100 409
Unclaimed dividends 952 - - - 952

Total financial liabilities    3,952,812 54,230 1,378,824 102,008 5,487,873 
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6                  Notes to the consolidated and separate financial statements (Continued)

6.4 Financial risk management objectives and policies (continued)  

6.4.2 Liquidity risk – continued  

Company - continued 

2019: Audited
Due on 

demand 1 - 3 months
3 - 12

months 1 - 5 years Total
KShs’000 KShs’000 KShs’000 KShs’000 KShs’000

Liabilities:
Long term loans - 2,632,184 - 576,073 3,208,257
Shareholder loan - - 582,206 - 582,206
Interest payable on loans 429,269 25,181 76,523 94,428 625,401
Trade and other payables 837,210 - - - 837,210
Lease liability - 82 248 468 798
Unclaimed dividends 952 - - - 952

Total financial liabilities    1,267,431 2,657,447 658,977 670,969 5,254,824

2018: Audited
Due on 

demand 1 - 3 months
3 - 12

months 1 - 5 years Total
KShs’000 KShs’000 KShs’000 KShs’000 KShs’000

Liabilities:
Long term loans - 1,662,161 - 1,339,919 3,002,080
Shareholder loan - - 83,656 - 83,656
Interest payable on loans 301,891 50,909 77,777 180,585 611,162
Trade and other payables 744,012 - - - 744,012
Unclaimed dividends 952 - - - 952

Total financial liabilities    1,046,855 1,713,070 161,433 1,520,504 4,441,862

2017: Audited 2018
Due on 

demand
1 - 3

months
3 - 12

months 1 - 5 years
KShs’000 KShs’000 KShs’000 KShs’000 KShs’000

Liabilities:
Long term loans 576,073 1,212,027 - 1,023,490 2,811,590
Trade and other payables 643,829 - - - 643,829

Total financial liabilities 1,219,902 1,212,027 - 1,023,490 3,455,419

2016: Audited 2018
Due on 

demand
1 - 3

months
3 - 12

months 1 - 5 years
KShs’000 KShs’000 KShs’000 KShs’000 KShs’000

Liabilities:
Long term loans 576,073 2,018,291 - - 2,594,364
Trade and other payables 528,537 - - 528,537

Total financial liabilities 1,104,610 2,018,291 - - 3,122,901

6.4.3 Market risk 

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates will affect 
the Group’s income. The objective of market risk management is to manage and control market risk exposures 
within acceptable parameters, while optimising the return. 
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6                  Notes to the consolidated and separate financial statements (Continued)

6.4 Financial risk management objectives and policies (continued)  

6.4.3 Market risk – continued  

6.4.3.1 Currency risk 

The Group and Company is exposed to currency risk through transactions in foreign currencies. The Company’s 
transactional exposures give rise to foreign currency gains and losses that are recognised in profit or loss. In 
respect of monetary assets and liabilities in foreign currencies, the Group ensures that its net exposure is kept to 
an acceptable level by buying foreign currencies at spot rates to enable the Group to meet its obligations. The 
Group’s exposure to foreign currency risk was as follows based on notional amounts in US dollars: 

12-months to 12-months to 12-months to 12-months to 12-months to
                                               31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
                                                KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 
                                   Audited Audited Audited Audited Audited 
Consolidated 
Cash and bank balances               22,829 294,886 7,314 264,873 124,029 
Unquoted investments                  283,002 397,198 313,342 340,608 364,285 
Due from related parties                          - - - - -
Due to related parties                               - - - - -
Preference shares                     (1,213,502)  (1,015,458) (     909,056) (     723,861) (   718,630)
Bond                                        (1,429,247)  (1,623,338) (  1,868,876)  (  2,018,947) (2,053,924) 
Bank overdraft                             (3,838)  (     70,518) (       87,549) (     300,315) (   320,144)
Bank loans                               (5,186,220)  (7,415,935) (  8,527,741) (  7,928,661) (6,315,613) 

Net statement of financial 
position exposure                   (7,526,976)  (9,433,165) (11,072,566) (10,366,303) (8,919,997) 

                                           12-months to 12-months to 12-months to 12-months to 12-months to
                                               31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
                                                KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 
Company                                   Audited Audited Audited Audited Audited 

Loans to subsidiaries               586,636          517,924 480,436 394,917 856,720 
Cash and bank balances                     - 1,940 32 1,906 1,182 
Unquoted investments                  283,002 422,029 286,814 330,236 272,269 
Due from related parties               615,873 2,333,583 1,802,834 2,067,705 622,446 
Due to related parties      (   464,690)  (   460,383) (   425,762) (   428,228) (   384,383) 
Preference shares                                     - - - - -
Bond                                                        - - - - -
Bank overdraft                                         - - - - -
Bank loans                              (3,591,434)     (2,632,185) (2,426,007) (2,235,517) (2,018,291) 

Net statement of financial  
position exposure                  (2,570,613)    182,908 (   281,653)    131,019 (   650,057)

The following significant exchange rates applied during the year:  
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6                  Notes to the consolidated and separate financial statements (Continued)

6.4 Financial risk management objectives and policies (continued) 

6.4.3 Market risk – continued

6.4.3.1 Currency risk – continued  

Closing rate           
                                            12-months to 12-months to 12-months to 12-months to 12-months to
                                                31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
                                                KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 
…………                                   Audited Audited Audited Audited Audited 

USD    109.17 101.34 101.85 103.23 102.49 
TShs  21.24 22.68 22.58 21.54 21.25 
UShs  33.38 36.17 36.46 - -
ZAR    7.46     7.19    7.08    8,35   13.87  

Average rate           

USD    110.59 102.01 101.29 103.40 101.52 
TShs  20.97 22.63 22.48 21.70 21.56 
UShs  33.16 36.32 36.81 - -
ZAR    7.41     7.06    7.69    7.77   14.65  

Sensitivity analysis 

A 10 percent strengthening of the Kenya Shilling against the US Dollar , TShs, UShs and ZAR would have 
decreased profit or (loss) by amounts shown below. This analysis assumes that all other variables, in particular 
interest rates, remain constant. The analysis is performed on the same basis for 2020:

Profit or loss 
Consolidated Company 

KShs’000 KShs’000 

At 31 December 2020    752,698 257,061

At 31 December 2019    943,317 18,290 

At 31 December 2018 1,107,257 28,165 

At 31 December 2017 1,036,630 13,102 

At 31 December 2016    891,999 65,006 

6.4.3.2 Interest rate risk 

The Group’s and Company’s operations are subject to the risk of interest rate fluctuations to the extent that interest 
earning assets (including investments) and interest bearing liabilities mature or re-price at different times or in 
differing amounts. Risk management activities are aimed at optimising net interest income, given market interest 
rates levels consistent with the Company’s business strategies. The Company does not have any significant 
interest rate risk exposures as currently all interest bearing borrowings and advances are at a fixed rate. 
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6                  Notes to the consolidated and separate financial statements (Continued)

6.4 Financial risk management objectives and policies (continued) 

6.4.3 Market risk – continued  

6.5.3.2 Interest rate risk – continued  

The table below summarizes the interest rate profile of the Group's interest-bearing financial assets and liabilities:

   Effective interest rate (%) 31.12.2020 31.12.2019
Consolidated 2020 2019 KShs’000 KShs’000 

Audited Audited 

Bank loans  10.61% 10.65%           8,343,783  7,415,935 
Bond 8.00% 8.00% 1,429,4247 1,623,338  
Bank overdraft 9.0% 9.21% 14,931      70,518  
Shareholder loan 7.0%  7.0 %  1,947,541      1,224,883 
Preference shares 4.9%  4.9 %     1,213,50     1,015,458 

12,949,004 11,350,132

                                       Effective interest rate (%) 31.12.2018 31.12.2017 
2018 2017 KShs’000 KShs’000 

Audited Audited 

Bank loans  10.51% 12.11% 8,527,741 7,928,662 
Bond 8.00%      Nil 1,868,876 -
Bank overdraft 10.14% 8.00% 87,549  2,018,947  
Shareholder loan 7.0%  11.64%        699,021      300,315 

 11,183,187 10,247,924 

Effective interest rate (%) 31.12.2016 
Consolidated 2016  KShs’000 

Audited 

Bank loans 10.73%  6,315,613 
Convertible loan Nil 718,630 
Bond 8.00%  2,053,924 
Bank overdraft 11.27%     320,144 

 9,408,311 

 Effective interest rate (%) 31.12.2020 31.12.2019 
Company 2020 2019 KShs’000 KShs’000 

Audited Audited 

Bank loans 10.0%       10.0 3,015,361 2,632,184 
Shareholder loan          7.0%                 7.0 %     1,222,431    582,206 

 4,237,792 3,214,390
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6                  Notes to the consolidated and separate financial statements (Continued)

6.4 Financial risk management objectives and policies (continued) 

6.4.3 Market risk – continued  

6.4.3.2 Interest rate risk – continued  

 Effective interest rate (%) 31.12.2018 31.12.2017 
Company 2018 2017 KShs’000 KShs’000 

Audited Audited 

Bank loans 10.0%       10.0 3,002,080 2,235,517 
Shareholder loan          7.0%                     -          83,656                -

3,085,736 2,235,517

 Effective interest rate (%) 31.12.2016 
2016  KShs’000 

Audited 

Bank loans 10% 2,018,291

Sensitivity analysis for variable interest-bearing liabilities 

An increase of 10 percentage point in interest rates at the reporting date would increase/(decrease) profit or loss 
by the amounts shown below. This analysis assumes that all other variables, in particular foreign currency rates, 
remain constant. 

Effect in Kenya Shillings (KShs) Statement of profit or loss and other comprehensive income

Consolidated 31.12.2020 31.12.2019 3012.2018 31.12.2017 31.12.2016
KShs’000 KShs’000 KShs’000 KShs’000 KShs’000

Audited Audited Audited Audited Audited

Bank loans 835,871 748,645 852,774 96,015 67,788
Others 459,029    386,368    265,545   3,496   3,608

1,294,900 1,135,013 1,118,319 99,511 71,396

Effect in Kenya Shillings (KShs) Statement of profit or loss and other comprehensive income

Company 31.12.2020 31.12.2019 3012.2018 31.12.2017 31.12.2016
KShs’000 KShs’000 KShs’000 KShs’000 KShs’000

Audited Audited Audited Audited Audited

Bank loans 301,536 263,218 300,208 22,355 20,183
Others 122,243   58,221     8,366          -          -

423,779 321,439 308,574 22,355 20,183

A decrease of 10 percentage point in interest rates at the reporting date would have had an equal but opposite 
effect on the profit and loss, on the basis that all other variables remain constant. 

The interest rate on the convertible bond and shareholder loan are fixed at 8% and 7% respectively hence changes 
in market rates would not have an impact on profit or loss.
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6              Notes to the consolidated and separate financial statements (Continued)

6.4 Financial risk management objectives and policies (continued) 

6.4.3 Market risk – continued  

6.4.3.3 Market price risk

The Group is exposed to equity price risk which arises from quoted equity financial instruments at the Nairobi 
Securities Exchange (NSE). The fair values of quoted investments have been disclosed at Note 15(a). 

Sensitivity analysis to equity price risk 

A 10 percentage point increase of prices at the NSE would have increased equity by KShs 18,795 (2019 – KShs 
16,800) net of tax. There would be no impact to profit or loss as fair value changes are recognized in other 
comprehensive income. 

6.4.4 Capital management 

The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a going concern 
in order to provide returns for shareholders and to maintain an optimal capital structure to reduce the cost of 
capital. In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to 
shareholders, issue new capital or sell assets to reduce debt. 

The Board of Directors seeks to maintain a balance between the higher returns that might be possible with higher 
levels of borrowings and the advantages and security afforded by a sound capital position. 

There were no changes in the Group’s approach to capital management during the year.  
Neither the Group nor any of its subsidiaries are subject to externally imposed capital requirements. 

6.4.5 Fair values for financial assets and financial liabilities 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date. 

The long term loans are subject to variable interest rates and as such reprice with changes in market rates. The 
Group has not disclosed the fair values of long term loans as the carrying amounts are a reasonable approximation 
of fair values. 

The Group has not disclosed the fair values for short-term financial instruments such as trade receivables, cash 
and bank balances, overdrafts, convertible bond, and trade payables as their carrying amounts are a reasonable 
approximation of fair values. 

6.4.6 Valuation hierarchy 

The fair value of financial assets and liabilities measured at fair values was determined as follows: 

Type Valuation technique
Significant 
unobservable inputs

Inter-relationship between 
significant unobservable inputs 
and fair value measurement

Quoted investments Prices quoted at Nairobi 
Securities Exchange

None Not applicable

Unquoted 
investments

The entity’s unquoted 
investments include 
investments in: 
⎯Development bank of 

Kenya – The Price to 
Book multiple approach 
valuation technique was 
used. 

Marketability discount 
of 15% and Enterprise 
Value (EV)/ Net Asset 
Value (NAV) multiple 
of 0.63x (2019,0.63x) 

⎯ Increase/(decrease) in 
marketability discount results in 
(decrease)/ increase in the fair 
value of the investment 

⎯ Increase/(decrease) in the 
EV/NAV multiple results in an 
increase/(decrease) in the fair 
value of the investment. 
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6               Notes to the consolidated and separate financial statements (Continued) 

6.4 Financial risk management objectives and policies (continued) 

6.4.6 Valuation hierarchy – continued  

The fair value for the financial assets as at, 31 December 2020, 31 December 2019,31 December 2018, 31 
December 2017 and 31 December 2016 is as follows (these have been disclosed at Note 6.15): 

Consolidated Level 1 Level 2 Level 3 Total
KShs‘000 KShs‘000 KShs‘000 KShs‘000

31 December 2020 Audited Audited Audited Audited

Quoted investments 251 - - 251
Unquoted investments - - 283,002 283,002

Total assets 251 - 283,002 283,253

Consolidated Level 1 Level 2 Level 3 Total
KShs‘000 KShs‘000 KShs‘000 KShs‘000

31 December 2019: Audited Audited Audited Audited

Quoted investments 240 - - 240
Unquoted investments - - 365,534 365,534

Total assets 240 - 365,534 365,774

31 December 2018: Audited 
g

Quoted investments 199 - - 199
Unquoted investments - - 313,342 313,342

Total assets 199 - 313,342 313,541

Level 1 Level 2 Level 3 Total
KShs‘000 KShs‘000 KShs‘000 KShs‘000

31 December 2017: Audited Audited Audited Audited

Quoted investments 175 - - 175
Unquoted investments - 340,608 - 340,608

Total assets 175 340,608 - 340,783

31 December 2016:

Quoted investments 165 - - 165
Unquoted investments - 364,285 - 364,285

Total assets 165 364,285 - 364,450
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6              Notes to the consolidated and separate financial statements (Continued)

6.4.6 Valuation hierarchy (continued) 

Company Level 1 Level 2 Level 3 Total
KShs‘000 KShs‘000 KShs‘000 KShs‘000

31 December 2020: Audited 

Quoted investments 251 - - 251
Unquoted investments - - 283,002 283,002
Investment in subsidiaries - - 3,026,040 3,026,040

Total assets 251 - 3,309,042 3,309,293

Level 1 Level 2 Level 3 Total
KShs‘000 KShs‘000 KShs‘000 KShs‘000

31 December 2019: Audited
Quoted investments 240 - - 240
Unquoted investments - - 360,803 360,803
Investment in subsidiaries - - 3,043,246 3,043,246

Total assets 240 - 3,404,049 3,404,289

31 December 2018: Audited
Quoted investments 199 - - 199
Unquoted investments
Investment in subsidiaries

-
-

286,814
-

7,066,468 286,814
7,066,468

Total assets 199 286,814 7,066,468 7,353,481

Company Level 1 Level 2 Level 3 Total
KShs‘000 KShs‘000 KShs‘000 KShs‘000

31 December 2017: Audited
Quoted investments 175 - - 175
Unquoted investments - 330,236 - 330,236

Total assets 175 330,236 - 330,411

31 December 2016: Audited
Quoted investments 165 - - 165
Unquoted investments - 272,269 - 272,269

Total assets 165 272,269 - 272,434

The valuation techniques and fair value hierarchy for non-financial assets has been disclosed in Note 6.11. 
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6              Notes to the consolidated and separate financial statements (Continued)

6.5 Revenue, other income and expenses 

6.5.1 Revenue 
                                      12-months to 12-months to 12-months to 12-months to 12-months to
                            31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
                                         KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 
Consolidated                   Audited Audited Audited Audited Audited 

Sale of goods                      3,991,663 3,853,957 3,192,582 3,502,375 4,897,386 
Rendering of services         1,028,648 780,986 308,452 421,364 637,251 
Construction contract revenue    302,172 1,068,961    746,224 1,735,521 2,642,713 

                              5,322,483   5,703,904 4,247,258 5,659,260 8,177,350 

                                      12-months to 12-months to 12-months to 12-months to 12-months to
                            31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
                                         KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 
Company                   Audited Audited Audited Audited Audited 
Sale of goods - - - - -
Rendering of services - - - - -
Construction contract revenue - - - - -
Dividends                                    30,442 27,862 12,724 - 3
Interest income (Note 6.29.3)      41,289 39,553 41,065  51,929  50,311 
Technical fees (Note 6.29.4)    149,937    112,852    124,001    156,018    210,831 

                                           221,668        180,267    177,790    207,947    261,145   

Revenue is measured based on the consideration specified in a contract with a customer. The Group and Company 
recognises revenue when it transfers control over a good or service to a customer. The following table provides 
information about the nature and timing of the satisfaction of performance obligations in contracts with customers, 
including significant payment terms, and the related revenue recognition policies. 

The geographic information below analyses the Group’s revenue by the Group and subsidiaries’ country of 
domicile. 

2020 2019 2018 2017 2016
Revenue KShs '000 KShs '000 KShs '000 KShs '000 KShs '000

Audited Audited Audited Audited Audited
Kenya 3,065,220 3,401,481 2,421,394 4,212,163 5,077,211
Tanzania 2,100,389 2,163,327 1,649,304 968,683 1,034,118
Uganda 104,900 33,268 56,426 287,244 905,784
Rwanda - - - - 125,018
South Sudan - - - 3,164 27,018
South Africa - - 691 3,572 41,171
DR Congo - - 48,478 127,209 908,222
Zambia 51,974 105,828 70,965 57,225 58,808

5,322,483 5,703,904 4,247,258 5,659,260 8,177,350
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6               Notes to the consolidated and separate financial statements (Continued)

6.5 Revenue, other income and expenses (continued) 

6.5.1 Revenue – continued  

Type of product/service

Nature and timing of satisfaction 
of performance obligations, 
including significant payment 
terms Revenue recognition policies 

Sale of goods 

Goods sold include: 

― Electric cables  
― Transformers 
― Conductors 
― Generators  
― Spare parts

Customers obtain control of 
products when the goods are 
delivered to and have been accepted 
at their premises. Invoices are 
generated at that point in time. 
Invoices are usually payable within 
60 days.  

Revenue is recognised when the goods 
are delivered and have been accepted by 
customers at their premises.  

Construction contracts

Construction projects 
include: 

― Manufacturing plants  
― Warehouses 
― Prefabricated buildings 

The Group builds manufacturing 
plants, storage units and warehouses 
based on the prescribed designs. 
Most projects commence on receipt 
of a prepayment from a customer 
and its length depends on the 
complexity of the design. Projects 
may be completed in a year or may 
span through several years.  

Revenue is recognised over time based 
on the cost-to-cost method. The related 
costs are recognised in profit or loss when 
they are incurred.  
Advances received are included in 
contract liabilities.  

Rendering of services

Services rendered include: 

― Civil engineering  
― Mechanical engineering 
― Transportation 

Invoices for repair and maintenance 
services are issued periodically and 
are usually payable within 30 days.  

Revenue is recognised over time as the 
services are provided. The stage of 
completion for determining the amount 
of revenue to recognise is assessed based 
on work performed.  

If the services under a single arrangement 
are rendered in different reporting 
periods, then the consideration is 
allocated based on their relative stand-
alone selling prices. The stand-alone 
selling price is determined based on the 
list prices at which the Group sells the 
services in separate transactions.  

Investment income
Include:  
― Dividend income 

― Interest income  

― Technical fees 

Dividend income arises from 
company investments from 
subsidiaries companies or 
associates’ companies or quoted 
investments 

Interest income arises from 
company lending money to 
subsidiaries as loans 

Technical fees relate to technical 
and professional and advisory 
services provided by holding 
company to the operating units 

Dividend income is recognised when the 
Group’s right to receive the payment is 
established, which is generally when 
shareholders approve the dividend

Interest income is accrued using the 
effective interest rate method, by 
reference to the principal outstanding 
and the interest rate applicable. 

Revenue is recognised over time as the 
services are provided. The stage of 
completion for determining the amount 
of revenue to recognise is assessed based 
on work performed. 
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6               Notes to the consolidated and separate financial statements (Continued)

6.5 Revenue, other income and expenses (continued) 

6.5.1 Revenue – continued  

Contract assets primarily relate to the Group’s rights to consideration for work completed but not billed at the 
reporting date. The amount of contracts assets is KShs 332,282,000 (2019 – 147,675,000). 

Contract liabilities primarily relate to the advance consideration received from customers for construction work, 
for which revenue is recognised over time. The amount of deferred revenue is KShs 27,005,000 (2019 – KShs 
592,271,000).  

The amount of KShs 565,266,000 included in contract liabilities at 31 December 2019 has been recognised as 
revenue in 2020 (2019 – KShs 445,270,000).  

This will be recognised as revenue when the construction performance obligation are met, which is expected to 
occur within the next 12 months. No information is provided about remaining performance obligations at 31 
December 2020 or at 31 December 2019 that have an original expected duration of one year or less, as allowed 
by IFRS 15.

6.5.2 Other income/loss 
12-months to 12-months to 12-months to 12-months to 12-months to

                                       31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
                                     KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 
Consolidated               Audited Audited Audited Audited Audited 

Gain/(loss) on sale of property   67,677  (    21,581) 8,023 (  5,377) 19,878 
Gain on sale of AFS      - 20,029 - - -
Divestiture income          - - 127,308 - -
Reversal of bad debt provision             - - 125,568 - -
Fair value of investment property 3,000  (    71,941) 54,100 - -
Sale of scrap            8,472 6,340 3,571 3,898 8,755 
Rental income                               36,472 9,977 11,309 15,407 -
Reversal of accruals      955,644 - 54,300 - -
Sundry income           56,908 62,071 51,245 - -
Other income - - - 38,955               60,693 
Discount on convertible bond          - - - - 1,975,643 
Loan forgiven (Note 27)                - 1,500,628             -           -                - 

                  1,128,173  1,505,523 435,424 52,883 2,064,969 
Company 

(Loss)/gain on sale of property - - 244 (         125) 400 
Gain on sale of AFS            - - - - -
Divestiture income                     - - 127,308 - -
Reversal of accruals                     -                -    54,300                -                -
  
                                                            -                - 181,852   (          125)           400 

ec o  1  �



TRANSCENTURY |  RIGHTS ISSUE INFORMATION MEMORANDUM 2022 

Trans-century  PLC
Reporting Accountant’s Report

For the five years and five months
period ended 31 May 2021

Page 60

6               Notes to the consolidated and separate financial statements (Continued)

6.5.3 Expenses by nature  

12-months to 12-months to 12-months to 12-months to 12-months to
                                       31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
                                     KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 
Consolidated               Audited Audited Audited Audited Audited 

Cost of sales: 
Raw materials                        2,283,202 2,593,796 2,429,079 3,601,932 4,674,076 
Direct staff costs                    264,982 576,522 586,087 877,519 1,447,868 
Licenses, insurance and permits     6,021   156,596 65,680 89,667 138,630 
Equipment hire                             3,273 12,259 32,152 79,677 467,151 
Subcontracting                        131,991 44,581 108,859 253,524 162,831 
Service costs                              775,078 18,280 67,093 46,145 75,579 
Freight                                        38,751 - 20,450 - 15,258 
Machinery repairs and
Maintenance 25,226 22,381 13,928 5,240 4,803 
Utility expenses                         15,001 - 11,498 9,620 11,941 
Project set up costs                              - - 3,398 4,596 60,502 
Manufacturing and packaging       1,540  - 8,288 6,001 12,283 
Interest on trade loans                          -      18,449 44,141 38,401 
Inventory obsolescence                   7,345                     6,646                -                -                - 
Others                                  -    451,725                -                          -                - 

                                   3,552,410 3,882,786 3,364,961 5,018,062 7,109,323
Operating expenses:
Staff costs                                640,037  700,738 726,171 736,275 943,641 
Legal and professional fees      159,562 398,250 242,532 272,417 688,437 
Office expenses                     359,464       466,907 522,566 486,138 343,685 
Establishment and site  
expenses 103,269 10,038 202,868 51,556 81,834 
Directors fees                        74,660 71,798 61,018 37,183 44,824 
Travel expense                           16,869 28,964 42,862 55,098 57,898 
Utility fees                                  73,053 57,662 122,095 79,448 106,755 
Distribution expenses                 28,860 19,643 35,545 38,443 37,877 
Audit fees                                  33,466 31,230 39,415 41,802 44,610 
Repairs and maintenance           19,710 14,306 182,536 69,099 155,087 
Facility and arrangement fee     - 5,296 33,490 38,302 86,995 
Stock obsolescence                              -                 -        6,056        9,782                - 

                                           1,508,950 1,804,832 2,217,154 1,915,543 2,591,643
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6               Notes to the consolidated and separate financial statements (Continued)

6.5 Revenue, other income and expenses (continued) 

6.5.3 Expenses by nature - continued  

12-months to 12-months to 12-months to 12-months to 12-months to
                                       31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
                                     KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 
Consolidated               Audited Audited Audited Audited Audited 

Operating expenses:
Staff costs                                   166,849  181,051 179,416 180,360 147,046 
Legal and professional fees           9,583 30,848 9,998 40,935 63,196 
Office expenses                             60,277  61,698 52,954 56,197 72,567 
Establishment and site expenses    - - - - -
Directors fees                      17,360 17,840 15,610 7,857 7,093 
Travel expense                     2,307 7,249 7,575 15,857 12,141 
Utility fees                                      -                - - - -
Distribution expenses               - - - - -
Audit fees                                9,333    6,414 5,859 6,893 5,015 
Repairs and maintenance               - 96 - - 30
Facility & arrangement fee          - 5,296 8,739 10,713 11,283 
Stock obsolescence                          -              -             -             -             - 

                                             265,709 310,492 280,151 318,844 318,371 

6.5.4 Staff costs   
12-months to 12-months to 12-months to 12-months to 12-months to

                                       31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
                                     KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 
Consolidated               Audited Audited Audited Audited Audited

Wages and salaries             853,908 1,245,740 1,230,469 1,560,674 2,166,759 
Social security contributions    21,388 2,624 25,878 18,048 52,227 
Contribution to defined  
contribution      28,771 28,481 27,963 18,131 38,386 
Other staff costs                       952 415 17,952 16,941 -
Termination benefits                     -                -        9,996                -    134,237 

                           905,019         1,277,260 1,312,258 1,613,794 2,391,609
Presented in profit or 
loss as follows: 
Cost of sales              264,982 576,522 586,087 877,519 1,447,868 
Operating expenses              640,037    700,738       726,171    736,275    943,641 

                  905,019 1,277,260 1,312,258 1,613,794 2,391,509
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6               Notes to the consolidated and separate financial statements (Continued)

6.5 Revenue, other income and expenses (continued) 

6.5.4 Staff costs – continued 
                                        12-months to 12-months to 12-months to 12-months to 12-months to
                                       31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
                                     KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 
Company           Audited Audited Audited Audited Audited 

Wages and salaries                 157,055 170,844 169,033 172,648 139,334 
Social security contributions        51 52 53 43 43
Contribution to defined  
contribution   9,743 10,155 10,330 7,669 7,669 
Other staff costs                         - - - - -
Termination benefits                 -                -             -             -             - 

                           166,849    181,051 179,416 180,360 147,046 

Presented in profit or loss as follows: 
Cost of sales                      - - - - -
Operating expenses              166,849    181,051 179,416 180,360 147,076 

                                  166,849     181,051 179,416 180,360 147,076 

6.5.5 Impairment losses

Consolidated 

Prepayments                                   - 39,716 - - -
Financial instruments 
(Note 6.5.1)  221,630  241,947 261,149 - -
Fair value loss on investment 
property        14,282  -                                 -                               -                           -
Inventory (Note (6.6.1)               - - 6,056 - -
Property plant and equipment  
(Note 6.10) 42,109  123,453 328,112 - -
Intangible assets (Note 6.14)             - 2,770,184     4,621             -             - 

                                     278,021    3,175,300 599,938             -             - 
Company 

Prepayments                                 - - - - -
Financial instruments  
(Note 6.5.1) 483,317 1,909,335 114,693 - -
Inventory (Note 6.6.3)             - - - - -
Property plant and equipment  
(Note 6.10)      - - - - -
Intangible assets (Note 6.14)             -                -             -             -             - 

           483,317 1,909,335 114,693              -             - 
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6 Notes to the consolidated and separate financial statements (Continued) 

6.6 Operating loss
12-months to 12-months to 12-months to 12-months to 12-months to

                                       31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
Consolidated                         KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 
      Audited Audited Audited Audited Audited 
Operating loss is arrived at after  
charging/(crediting):  
Depreciation (Note 6.10)            299,675 375,983 556,454 597,710 677,220 
Amortisation of prepaid 
operating lease                - - - - -
rentals (Note 6.13)                       - - 36,098 32,061 32,508 
Amortisation of ROU             131,545 88,100 - - -
Amortisation of intangible  
assets (Note 6.14)     3,924                 4,399     9,345     7,169     9,456 

                      435,144         468,482 601,897 636,940   719,184
Directors’ emoluments  
(Note 6.29.1) 135,964         107,453 96,493 - -
Auditors remuneration 
- Current year         31,608 31,230 39,415 - -
- Prior year                1,858 
(Loss)/(gain) on disposal of   
property, plant and equipment       -   (     21,581) 8,023 - -
Loan forgiven                         - (1,500,628) - - -
Impairment losses: 

Trade and other receivables 221,630 241,947 261,149 - -
Inventory                              1,493 3,323 6,056 - -
Due from related parties           - - - - -
Intercompany loan                              -                 -             -             -             - 

                                                         
Company                                             

Operating loss is arrived 
at after charging/(crediting):  
Depreciation (Note 6.10)    254   465 1,362 3,745 4,411 
Amortisation of prepaid 
operating lease - - - -

-
Rentals (Note 6.13)                           - - - - -
Amortisation of ROU               307 225 - - -
Amortisation of intangible assets  
(Note 6.14)              -                            -                   -                   -             - 

                                                  561           690    1,362     3,745     4,411 

Directors’ emoluments  
(Note 6.29.1)     52,835     53,315 51,085 - -
Auditors remuneration 
- Current Year             7,475       6,414 5,859 - -
- Prior Year                  1,858 - - - -
(Loss)/(gain) on disposal of   
property, plant and equipment             - - 244 - -
Loan forgiven                                 - - - - -
Impairment losses: 

Trade and other receivables         - - - - -
Inventory                                 - - - - -

Due from related parties          483,317      1,909,335 114,693 96,688 262,303 
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6 Notes to the consolidated and separate financial statements (Continued) 

6.7 Net finance costs 

6.7.1 Exchange losses 
12-months to 12-months to 12-months to 12-months to 12-months to

                                       31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
Consolidated                         KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 
      Audited Audited Audited Audited Audited 

(Loss)/gain on exchange   (   543,308)  (   106,210) (   358,095) (     11,418) (  94,012) 

6.7.2 Finance costs 

Interest on convertible bond (   118,605)  (   143,825) (   130,925) (   143,654) (  39,894)
Interest on leases               (       6,820)  (       1,084) - - -
Interest on loans              (1,005,672)  (   812,351) (1,067,847) (   923,358) (579,162) 

                        (1,131,097)  (   957,260) (1,198,772) (1,067,012) (619,056) 

Net finance costs           (1,674,405)   (1,063,470) (1,556,867) (1,078,430) (713,068) 

Company 

Exchange losses 
Gain/(loss) on exchange   (   141,148)        5,909 (     73,780)  79,106 53,876 

Finance costs 
Interest on convertible bond       - - - - -
Interest on leases                  (            39) (            51)       - - -
Interest on loans               (   290,752) (   237,106) (     80,912)  (    76,181)   (  54,119) 

                               (   290,791) (   237,157) (     80,912) (    76,181)      (  54,119) 

Net finance costs (a+b)    (   431,939)        (   231,248) (   154,692)        2,925     (       243) 
6.8 Income tax 

6.8.1 Income tax (credit)/expense 

12-months to 12-months to 12-months to 12-months to
                                       31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
Consolidated                         KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 
      Audited Audited Audited Audited Audited 
Amount recognized in profit or loss 
Current tax:
Charge for the year at  
(25% - 2020) 30%             379,640  178,386 6,402 20,587 13,975  
Prior over provision                           -         - (     11,152) (    12,679)              - 
                                           
                                    379,640    178,386 (       4,750)     7,908    13,975 

Deferred tax (credit)/expense: 
Current year                              165,864 552,000 (   132,936)  (  395,659) (755,982) 
Prior year under/(over)  
provision       71,746      19,701 (     17,826) (      2,627) (    9,204) 

                          237,610      571,701 (   150,762) (  398,286) (765,186) 

                             617,250    750,086 (   155,512)   390,376 (751,211) 
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6 Notes to the consolidated and separate financial statements (Continued) 

6.8 Income tax (continued) 

6.8.1 Income tax (credit)/expense – continued  

                                           12-months to 12-months to 12-months to 12-months to 12-months to
                                       31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
Consolidated                         KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 
      Audited Audited Audited Audited Audited 
Amounts recognised in other
comprehensive income 

Arising from defined benefits (478) 1,045 571 - -
Revaluation of prepaid operating 
lease rentals  - - - - -
Revaluation of property, plant  
and equipment            -         - 166,435 216,776            98,469 

(478)   1,045 157,006 216,776 98,469 
Company 

Amounts recognised in profit or loss 

Current tax:
Charge for the year at 30%                 - - - 15,626 11,619 
Prior over provision                  -         - (  11,152)     7,913           - 
    
                                 -         -  (  11,152)   23,539  11,619  

Deferred tax (credit)/expense: 
Current year                                     189   (  337) (       103)  (       439) (    242) 
Prior year under/(over) provision          -         -            -                    -            - 

                                                      189  (  337) (       103)  (       439) (    242)

                                                       189  (  337) (  11,255) 23,100 11,377
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6 Notes to the consolidated and separate financial statements (Continued) 

6.8 Income tax (continued) 

6.8.2 Reconciliation of effective tax rate  

Consolidated

The tax on the consolidated results differs from the theoretical amount using the basic tax rate as follows: 

2020 2020 2019    2019 
Rate KShs‘000 Rate KShs ‘000  

 Audited  Audited

Accounting loss before tax - (998,274) - (3,073,176) 

Tax at the domestic rate of 30% 25% (257,742) 30% (   921,953)
Prior years’ under provision: 
- Current tax                                                                       - - -
- Deferred tax 7% 71,746 (   1%) 19,701 
Effect of taxes in foreign 
jurisdictions* (28%) 336,629 (  1%) 22,575 
Movement in deferred tax not 
Recognised (Note 6.9.1) (32%) 326,911 (22%) 713,344 
Tax effect of non-deductible expenses (21%) (211,871) (18%) 581,537 
Effect of change in tax rates** (  3%) (  37,060) (  3%)      94,377 

Income tax expense 26% 617,250        18%     750,086 

2018 2018 2017 2017 
Rate KShs‘000 Rate KShs ‘000 

Accounting loss before tax - (3,658,135) - (4,721,658)

Tax at the domestic rate of 30% 30%   (1,097,441) 30% (1,416,497) 
Prior years’ under provision: 
- Current tax - (     11,152)  (     28,780) 
- Deferred tax - (     17,826) - (       2,625) 
Effect of taxes in foreign jurisdictions* - (     14,338) 7% 351,759 
Movement in deferred tax not 
recognised (  6%) 232,943 (18%) 869,926 
Tax effect of non-deductible expenses (18%) (   658,595) 3% (   145,030)
Tax effect of non-taxable income      (  3%)      93,707        - (     19,129) 

Income tax expense   4% (   155,512)   8%     390,376 

2016 2016 
Rate KShs‘000 

                                                                                                                   Audited  
Accounting loss before tax (2,956,073)

Tax at the domestic rate of 30% 30%   (  484,530)  
Prior years’ under provision: 
- Current tax -
- Deferred tax 1% (      9,204)  
Effect of taxes in foreign jurisdictions*    6% 351,759
Movement in deferred tax not
recognised (10%) 160,675 
Tax effect of non-deductible expenses - (      2,237)  
Tax effect of non-taxable income  20% (  317,304)  

Income tax expense 47% (  751,211)              
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6 Notes to the consolidated and separate financial statements (Continued) 

6.8 Income tax (continued) 

6.8.2 Reconciliation of effective tax rate – continued

Consolidated 

* Trans-century Holdings Proprietary Limited and Kewberg & Braids Proprietary South Africa Limited operate 
in South Africa where corporate taxes are 28%. Trans-century Mauritius Limited, Cable Holding Mauritius 
Limited, TC Railway Holdings Limited and Safari Rail Company Limited operate in Mauritius where the 
corporate tax rate is 15%. Certain subsidiaries of Trans-century Mauritius Limited operate in South Sudan 
where tax bands range between 10% and 25%. 

** Civicon Limited Mauritius and Truckoil Limited operates in South Sudan. The applicable tax rate in South 
Sudan was 25% (2018 – 25%). 

Company 
2020 31.12.2020 2019 31.12.2019 
Rate KShs’000 Rate KShs‘000 

 Audited  Audited 

Accounting loss before tax (959,858) (2,271,498)

Tax at the domestic rate of  25% (239,964) 30% (   681,449)
Prior years’ under provision: 
- Current tax 
Effect on changes in tax rates (  2%) 17,268                             - - 
Movement in deferred tax not 
recognised (Note 6.9.3) (20%) 188,457 (15%) 345,373 
Tax effect of non-deductible expenses (  4%)   34,428 (15%)    335,739 

Income tax expense        -        189         -           337 

2018 31.12.2018 2017 31.12.2017 
Rate KShs‘000 Rate KShs ‘000 

                                                                                  Audited                                   Audited 
Accounting loss before tax  (191,256)  (732,453) 

Tax at the domestic rate of 30% 30% (  57,377) 30% (219,736) 
Prior years under provision:  
- Current tax 6% (  11,152) - (    7,913) 
Movement in deferred tax not 
recognised (47%) 89,599 (34%) 247,101 
Tax effect of non-deductible expenses 17% (  32,325) - 3,648 
Tax effect of non-taxable income                                         -             -        -             - 

Income tax expense    ( 6%)    11,255 ( 4%)   23,100 

2016 31.12.2016  
Rate KShs‘000 

                                                                                   Audited  
Accounting loss before tax  (323,783)  

Tax at the domestic rate of 30% 30% (  97,135)   
- Current tax - -
Movement in deferred tax not 
recognised (33%) 105,892 
Tax effect of non-deductible expenses 1% 2,623 
Tax effect of non-taxable income         (  4%) (           3)   

Income tax expense          - ( 11,377)  

The directors believe that the accruals for tax liabilities are adequate for all open tax years based on their 
assessment of many factors, including interpretations of tax law and prior year experience.
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6 Notes to the consolidated and separate financial statements (Continued) 

6.8 Income tax (continued) 

6.8.3 Movement in unrecognised deferred tax

Consolidated 

2020: Audited  At 1
January

Prior year 
under/over 

provision of 
unrecognised 
deferred tax

At 31
December

Movement in 
unrecognized 
deferred tax

KShs‘000 KShs‘000 KShs‘000 KShs‘000
Arising from:
Property, plant and equipment (   30,516) 3,047 15,213 (   12,256)
Unrealised exchange loss 45,569 2,019 205,523 253,112 
Provisions 787,210 (6,563) (     7,932) 772,715 
Tax losses 1,180,692 (8,221) 123,825 1,296,295 

1,982,955 (9,718) 336,629 2,309,866

2019 – Audited
At 1

January

Prior year 
under/over 

provision of 
unrecognised 
deferred tax

Movement in
At 31

December
unrecognized 
deferred tax

KShs‘000 KShs‘000 KShs‘000 KShs‘000
Arising from:
Property plant and equipment                736 - ( 31,252) (   30,516)
Unrealised exchange loss (   35,329) 1 80,898              45,569
Provisions 456,534 8           330,668 787,210
Tax losses    847,670              (1) 333,022 1,180,692

1,269,611          8 713,336 1,982,955

2018 – Audited
At 1

January

Prior year 
under/over 

provision of
unrecognised 
deferred tax

Movement in
At 31

December
unrecognized 
deferred tax

KShs‘000 KShs‘000 KShs‘000 KShs‘000
Arising from:
Property plant and equipment - (       820) 1,556 736
Unrealised exchange loss 180,497 (196,165) (  19,661) (   35,329)
Provisions 81,833 494,739 (120,038) 456,534
Tax losses 1,014,033 (537,449) 371,086    847,670

1,276,363 (239,695) 232,943 1,269,611

2017 – Audited  
At 1 January 

Prior year 
under

provision of 
unrecognised 
deferred tax

Movement in 
unrecognized 
deferred tax 

At 31 
December

KShs‘000 KShs‘000 KShs‘000 KShs‘000
Arising from:
Tax losses 437,685 - 660,859 1,098,545
Provision 90,124 - 200,348 290,472
Unrealised exchange loss ( 19,074)           - 8,719 ( 10,355)

      508,735            - 869,926 1,378,662
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6 Notes to the consolidated and separate financial statements (Continued) 

6.8 Income tax (continued) 

6.8.3 Movement in unrecognised deferred tax – continued  

Consolidated

2016 – Audited  
At 1 January 

Prior year 
under

provision of 
unrecognised 
deferred tax

Movement in 
unrecognized 
deferred tax At 31 December

KShs‘000 KShs‘000 KShs‘000 KShs‘000
Arising from:
Tax losses 437,685 - 660,859 1,098,545
Provision 90,124 - 200,348 290,472
Unrealised exchange loss ( 19,074)           - 8,719 (    10,355)

      508,735            - 869,926 1,378,662

Deferred tax assets have not been recognized in respect of tax losses for some subsidiaries because it is not 
probable that future taxable profit will be available against which the subsidiaries can use the benefit therefrom. 

Tax losses in Kenya expire within 10 years (Uganda, Mauritius and Sudan expire within 5 years). Under the 
current tax regulations, the expiry dates of tax losses carried forward at 31 May 2021 was as follows: 

Amount (KShs'000)
Year 

of origin Year of expiry 

330,314 2010 No expiry
21,737 2011 No expiry

145,741 2012 No expiry
593,566 2013 No expiry
125,342 2014 No expiry
221,827 2015 No expiry
573,475 2016 2021
284,565 2017 2022
503,823 2018 2023
238,290 2019 2024

   131,043   2020 2025

3,169,723

Company 

2020 - Audited At 1 January 

Prior year under 
provision of 

unrecognised 
deferred tax

Movement in 
unrecognized 
deferred tax 

At 31 
December

KShs‘000 KShs‘000 KShs‘000 KShs‘000
Arising from:
Tax losses 347,744 -   39,313 387,057 
Provision 589,283 8 150,058 739,349 
Unrealised exchange loss (  41,422) -   (      922) (    42,344)

895,605 8 188,449 1,084,062
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6 Notes to the consolidated and separate financial statements (Continued) 

6.8 Income tax (continued) 

6.8.3 Movement in unrecognised deferred tax – continued 

Company

2019 – Audited At 1 January 

Prior year 
under

provision of 
unrecognised 
deferred tax

Movement in 
unrecognized 
deferred tax At 31 December

KShs‘000 KShs‘000 KShs‘000 KShs‘000
Arising from:
Tax losses 276,258 (1) 71,487 347,744
Provision 309,304 8 279,971 589,283
Unrealised exchange loss ( 35,330)           1 (   6,093) (   41,422)

550,232           8 345,365 895,605

2018 – Audited At 1 January 

Prior year 
under

provision of 
unrecognised 
deferred tax

Movement in 
unrecognize 
deferred tax At 31 December

KShs‘000 KShs‘000 KShs‘000 KShs‘000
Arising from:
Tax losses 195,589 ( 8,366) 89,035 276,258
Provision 289,082 - 20,222 309,304
Unrealised exchange loss ( 29,429) 13,757      (19,658) (  35,330)

455,242   5,391 89,599 550,232

2017 – Audited At 1 January 

Prior year 
under

provision of 
unrecognised 
deferred tax

Movement in 
unrecognized 
deferred tax At 31 December

KShs‘000 KShs‘000 KShs‘000 KShs‘000
Arising from:
Tax losses 239,978 - 40,122 280,100
Provision 89,536 - 198,260 287,796
Unrealised exchange loss ( 19,074)            - 8,719 (   10,355)

310,440              - 247,101 557,541

2016 – Audited

Arising from:
Tax losses 115,316 (  2,329) 126,991 239,978
Provision 10,824 - 78,712 89,536
Unrealised exchange loss 110,529 (29,791) (  99,812) (  19,074)

236,669 (32,120) 105,891 310,440
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6 Notes to the consolidated and separate financial statements (Continued) 

6.8 Income tax (continued) 

6.8.3 Movement in unrecognised deferred tax – continued 

Deferred tax assets have not been recognized in respect of tax losses for the Company because it is not probable 
that future taxable profit will be available against which the subsidiaries can use the benefit therefrom. 

Under the current tax regulations tax losses calculated under the tax rules may be carried forward against income 
from the same source indefinitely. The aging of tax losses as at 31 May 2021 was as follows:

Amount 
(KShs'000) 

Year of 
origin

27,685 2013
127,111 2014
221,827 2015
184,673 2016
97,599 2017

261,959 2018
238,290 2019

   131,043 2020

1,290,187
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6 Notes to the consolidated and separate financial statements (Continued) 

6.8 Income tax (continued) 

6.8.4 Tax recoverable/payable account

Consolidated As at As at As at As at As at
31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016
KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000

Audited Audited Audited Audited Audited

Balance as at 1 January 297,722 407,311 357,147 325,724 174,141
Current tax charge (379,640) (178,386) (  6,402) 20,587 ( 13,975)
Prior year over/(under) provision - - 11,152 ( 12,679) -
Paid during the year 3,605 12,277 42,737 28,676 153,872
Foreign exchange translation 
differences 262,781 56,520 2,677 (   5,161) 11,686

Balance as at 31 December 184,468 297,722 407,311 357,147 325,724

Comprising:
Current tax recoverable 242,057 438,224 419,169 382,619 352,741
Current tax payable (  57,589) (140,502) (  11,858) ( 25,472) ( 27,017)

Balance as at 31 December 184,468 297,722 407,311 357,147 325,724

As at As at As at As at As at
Company 31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016

KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000
Audited Audited Audited Audited Audited

Balance as at 1 January 12,108 9,612 (13,584) 2,087 5,205
Current tax charge - - (15,626) (11,619)
Prior year over/(under) provision - 11,152 ( 7,913)
Paid during the year 2,374 2,496 12,044 7,866 8,501
Foreign exchange translation 
differences - - - - -

Balance as at 31 December 14,482 12,108 9,612 (13,586) 2,087

Comprising:
Current tax recoverable 14,482 12,108 9,612 - 2,087
Current tax payable - - - (13,584) -

Balance as at 31 December 14,482 12,108 9,612 (13,584) 2,087
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6 Notes to the consolidated and separate financial statements (Continued) 

6.9 Property, plant and equipment (continued)

Company - Furniture, fittings and equipment 

12-months to 12-months to 12-months to 12-months to 12-months to
                                       31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
                  KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 
      Audited Audited Audited Audited Audited 
Cost or valuation:
At 1 January                  14,604    14,778 14,018 16,420 30,181 
Additions                              - - 760 590 467 
Disposals                                    - (    174)           - (  2,992) (14,228) 

At 31 December                14,604 14,604 14,778 14,018 16,420 

Depreciation: 
At 1 January                  14,152 13,861 12,499 11,616   21,027  
Charge for the year              254 465 1,362 3,745 4,411 
Disposals                                          - (    174)           - (  2,862) (13,822) 

At 31 December          14,406 14,152 13,861 12,499 11,616

Carrying amount 
at 31 December       198      452      917   1,519   4,804 

Fully depreciated assets’ value amounted to 2020- KShs 1,123,917,051, 2019 – KShs 1,054,713,774, 2018 –
KShs 1,050,918,538, 2017 – KShs 1,591,955,505 and 2016 KShs – 1,075,654,166) with a notional depreciation 
of 2021 KShs 270,460,000  (2020 – KShs 40,827,000, 2019 – KShs 357,026,612, 2018 – KShs 198,780,742, 
2017 - KShs 388,538,725 and 2016 - KShs 257,630,618. The work in progress (WIP) relates to ongoing factory 
upgrades at East African cables PLC and Tanelec Limited.  

Revaluation 

The Group’s property, plant and equipment (freehold land, buildings, plant and machinery) are revalued once in 
every five years.

Name of subsidiary Independent valuer
Date  of last 

valuation
East African Cables PLC Ms Proland Realtors Limited 31-Dec-18
AEA Limited Lloyd Masika Limited 31-Dec-19
Civicon Kenya Limited Lloyd Masika Limited 31-Dec-17
Civicon Limited (Uganda) MPG Associates Limited 31-Dec-17
Tanelec Limited – Zambia Sherwood Greene 31-Dec-17
Tanelec Limited-Zambia T.P. Chibwe & Co 31-Dec-18

Kewberg Cables & Braids Proprietary Limited Chris van Rooyen 31-Dec-14

Items of property, plant and equipment in East African Cables PLC (other than motor vehicles and work in 
progress) are stated at revalued amounts, which has been determined based on valuation by Ms Proland Realtors 
Limited an accredited independent valuer as at 31 December 2018. The revalued amounts of the properties has 
not been determined on transactions observable in the market because of the nature of the property and lack of 
comparable data. Instead, valuation model in accordance with that recommended by the International Valuation 
Standard Committee has been applied.

Freehold land and buildings of AEA Limited were professionally valued by an independent professional valuer, 
Lloyd Masika Limited, on 31 December 2019 in order to reflect the current market valuation in the books of 
account. The resulting surplus was credited to revaluation reserve. The valuation was based on the market 
approach, based on actual location, size, lease period and the general quality of the property. 
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6 Notes to the consolidated and separate financial statements (Continued) 

6.9 Property, plant and equipment (continued)

The property, plant and equipment of a subsidiary, Tanelec Limited – Zambia were revalued in 2017 by Sherwood 
Greene, a firm of professional valuers on the basis of depreciated replacement cost. Motor vehicles were revalued 
as at 31 December 2018 by T.P. Chibwe & Co registered valuers on a depreciated cost basis.

Freehold land and property, plant and equipment of one of the subsidiaries, Kewberg Cables & Braids Proprietary 
Limited were last revalued on 31 December 2014 by an independent valuer, Chris van Rooyen, a professional 
valuer of Chris van Rooyen Property Valuers CC. The property valuation was performed using the income 
capitalisation method assuming (a) a capitalisation rate of between 10.50% and 11% and (b) market related 
rentals. The plant and machinery valuation was performed using the replacement value approach assuming (a) a 
willing seller and a willing buyer exists, (b) the equipment will be freely exposed to the market, (c) a reasonable 
time would be allowed for the sale at a static price and (d) all values as indicated are net of removal costs, to 
determine the current value.

If the freehold land, buildings, plant and machinery were stated on the historical cost basis, the amounts would 
be as follows: 

Consolidated Freehold 
land Buildings

Plant and 
machinery Totals

At 31 December 2020: Audited KShs 000 KShs 000 KShs 000 KShs 000

Cost    257,026     895,326          733,631 1,885,983 
Accumulated depreciation                   - (406,451) (628,583) (1,035,034) 

Carrying value
        

257,026          488,875          105,048 
             

850,949 

Consolidated

At 31 December 2019: Audited

Cost 257,026          891,232          725,487 1,873,745 
Accumulated depreciation                   - (356,667) (325,460) (  682,127) 

Carrying value
        

257,026          534,565          400,027 
          

1,191,618 

At 31 December 2018 – Audited 

Cost 915,847 1,821,900 2,737,747 
Accumulated depreciation             (268,083)            (1,806,827) (2,074,910)

Carrying value              647,764          15,073   662,837 

At 31 December 2017 – Audited  

Cost 905,815 1,844,606 2,750,421 
Accumulated depreciation (224,415)            (1,596,855)   (1,821,270) 

Carrying value 681,400             247,751     929,151 

At 31 December 2016 – Audited  

Cost 988,944   1,883,076 2,872,020 
Accumulated depreciation (141,540)            (1,314,700)   (1,456,240) 

Carrying value 847,404                   568,376      1,415,780 
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6 Notes to the consolidated and separate financial statements (Continued) 

6.9 Property, plant and equipment (continued)

Valuation techniques and significant unobservable inputs 
The method used by the valuer in determining the fair value of assets is the fair 

Type Valuation technique
Significant unobservable 
inputs

Inter-relationship between 
significant unobservable inputs 
and fair value measurement

Property plant 
and equipment 
and Right-of-
use asset

Level 3
hierarchy

Market approach:                                            
The valuation model uses : 

Prices and other relevant 
information generated by 
market transactions involving 
identical or similar assets. The 
fair value is determined as the 
price that would be paid to sell 
the freehold land leasehold 
land and plant and machinery 
in an orderly transaction to 
market participants. 

Freehold and leasehold land

1. Property prices in the 
locality. 

2. Infrastructure developments.

Plant and machinery

3.Comparable prices of plant 
and machinery and whether 
they are locally made or 
imported. 

4. Depreciated replacement cost 
for plant and machinery. 

The estimated fair values would 
increase/(decrease); 
1. If property prices near the 

location of the property were 
higher/(lower). 

2. With improvements/ 
(deterioration) in 
infrastructure development. 

2. Age, obsolesces, repair and 
maintenance condition of 
plant and machinery. 

6.10 Investment property 
                                               Consolidated       Consolidated Company Company Company 
                                                           As at As at  As at As at  As at 
                               31.12.2020 31.12.2019 31.12.2020 31.12.2019 31.12.2018 
                                                        KShs ‘000 KShs ‘000 KShs ‘000  KShs ‘000 KShs ‘000 
                         Audited Audited Audited Audited Audited 
Valuation 
At 1 January                         220,291 400,245 - - -
Transfer to assets held for sale  
(Note 6.12) - (107,000) - - -
Transfer from assets held for sale 
(Note 6.12) - - - - -
Fair value change                         (  14,282) (  71,941)    -             -             - 
Exchange differences                   14,263  (    1,013)            -             -             - 

At 31 December                      220,272 220,291           -             -             - 

                                                             Consolidated Consolidated Consolidated Company Company 
                                                         As at As at As at As at  As at 
                                   31.12.2018 31.12.2017 31.12.2016 31.12.2017 31.12.2016 
                                                       KShs ‘000 KShs ‘000 KShs ‘000  KShs ‘000 KShs ‘000 
                                  Audited Audited Audited Audited Audited 
Valuation 
At 1 January                             - 115,000 362,252 - -
Transfer to assets held for sale(Note 6.12)    - (115,000) (245,626) - -
Transfer from assets held for sale 
(Note 6.12) 346,145 
Fair value change                         54,100 - - - -
Exchange differences                        -             - (    1,626)             -             -

At 31 December             400,245             - 115,000             -             - 

Measurement of fair values 

Investment properties comprise of residential houses that have been leased to third parties and are carried at fair 
value, these are; 

LR No. 21707, Plot 581 on Malik Road, Upanga West, Dar es salaam, Tanzania 
The investment property was revalued in December 2015 by Lloyd Masika Limited on the basis of open market 
value for existing use. 
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6 Notes to the consolidated and separate financial statements (Continued)

6.10.1 Valuation techniques and significant unobservable inputs 

Type Valuation technique

Significant 
unobservable 
inputs

Inter-relationship between 
significant unobservable 
inputs and fair value 
measurement

Investment 
Property 

Level 3 
hierarchy  

Market approach:                                            
The valuation model uses prices and 
other relevant information generated by 
market transactions involving identical 
or similar assets. The fair value is 
determined as the price that would be 
paid to sell the land in an orderly 
transaction to market participants.

1. Property prices in 
the locality. 

2.Infrastructure 
developments 

The estimated fair values would 
increase/(decrease); 
1. If property prices near the 

location of the property were 
higher/(lower). 

2. With improvements/ 
(deterioration) in 
infrastructure development.

6.10.2 Level 3 fair values 

Reconciliation of level 3 fair values  

The following analysis shows reconciliation from the opening balances to the closing balances for level 3 fair 
values. 

As at 
31.12.2018

As at 
31.12.2017

As at 
31.12.2016

KShs ‘000 KShs ‘000 KShs ‘000
Audited Audited Audited

Balance at 1 January - 115,000 362,252
Transfer to assets held for sale (Note 6.12) 346,145 (115,000) (245,626)
Fair value changes 54,100 ( 1,626)

Balance at 31 December                                                                                                       400,245 - 115,000 

6.11 Asset held for sale  

Consolidated Company
As at As at As at As at As at As at

31.12.2020 31.12.2019 31.12.2018 31.12.2020 31.12.2019 31.12.2018
KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000

Audited Audited Audited Audited Audited Audited

Balance as at 1 January 122,529 28,628 639,704 - - -
Disposals - ( 24,271) - - - -
Transfers:

from property, plant & 
equipment (Note 6.10) - 15,529 28,628 - -
from Investment 
property (Note 6.11) - 107,000 - - - -
to Investment property 
(Note 6.11) - - (346,145) - - -
to leasehold land (Note 
6.13) - - (221,521) - - -
to property plant and 
equipment  
(Note 6.10) - - (  62,617) - - -

Exchange differences (1,421) (   4,357) (    9,421) -            -            -

Balance as at 31 
December 121,108   122,529      28,628

-
           -             -
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6 Notes to the consolidated and separate financial statements (Continued)

6.11 Asset held for sale (continued) 

Group Company
As at As at As at As at

31.12.2017 31.12.2016 31.12.2017 31.12.2016
KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000

Audited Audited Audited Audited

Balance as at 1 January 245,626 - - -
Transfers:

from property, plant and equipment  
(Note 6.10) 65,000 - - -
from leasehold land (Note 6.13) 221,521 -                  -
from Investment property (Note 6.11) 115,000 245,626 - -

Exchange differences (   7,443)              -             -            -

Balance as at 31 December 639,704   245,626             -             -

The Board of Directors has committed to a plan to sell non-core assets listed below: 

Carrying 
value 2020

Carrying 
value 2019

Carrying 
value 2018

Fair
value 

Fair
value 

Fair
value

KShs ‘000 KShs ‘000 KShs ‘000 2020 2019 2018
Property description Audited Audited Audited Audited Audited Audited

LR. No. 3734/126, on Elmolo 
Drive, Lavington, Nairobi, Kenya. 107,000 107,000 - 107,000 107,000 -
Buildings in Plot No. 7344, 
Nyerere Road, Light Industrial 
Area, Kitwe, Zambia 14,108 15,529 28,628 14,108 15,529 28,628

Total 121,108 122,529 28,628 121,108 122,529 28,628

Carrying 
value 2017

Carrying 
value 2016 Fair value Fair value

KShs ‘000 KShs ‘000 2017 2016
Property description Audited Audited Audited Audited

LR No. 6982/2, on Addis Ababa Road, Industrial Area, 
Nairobi, Kenya 284,138 - 300,000 -
LR. No. 3734/126, on Elmolo Drive, Lavington, Nairobi, 
Kenya 115,000

-
115,000 -

LR No. 21707, Plot 581 on Malik Road, Upanga West, 
Dar es salaam, Tanzania 240,566 245,626 302,646 306,775

Total 639,704 245,626 717,646 306,775
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6  Notes to the consolidated and separate financial statements (Continued) 

6.12 Right of use assets

6.12.1  Right-of-use-assets 
Consolidated Consolidated Company Company 

2020 2019 2020 2019 
KShs ‘000 KShs ‘000  KShs ‘000 KShs ‘000 

Audited  Audited Audited Audited 
Carrying value as at 1 Jan  3,598,935  - 672 -
Adjustment on initial application of IFRS16 
-from PPE and prepaid lease - 3,676,752 - -
Additions  135,863  21,022 - 897
Depreciation charge for the year (   131,545)        (     88,100) (306) (225)
Exchange adjustment    158,485    (     10,739) - -

Balance as at 31 Dec 3,761,738  3,598,935  366 672 
      

Right of use assets shown above have 
as classified as below: 2020

Leasehold 
land Buildings 

Motor 
vehicles 

Other 
equipment Total

KShs'000 KShs'000 KShs'000 KShs'000 KShs'000 

At 1 January 3,580,267 17,996   - 672 3,598,935
Additions   -   - 135,863   - 135,863
Amortisation for the year (    88,955) ( 3,477) ( 38,805) (306) (  131,543)
Exchange adjustments 157,411   1,072   -         - 158,483

At 31 December 3,648,723 15,591   97,058     366 3,761,738

2019: Audited 
Leasehold 

land Buildings 
Motor 

vehicles 
Other 

equipment Total
KShs'000 KShs'000 KShs'000 KShs'000 KShs'000 

At 1 January        -          -               -         -            -
Additions       - 20,125              - 897 21,022
Adjustment on initial application of 
IFRS16   -
-from PPE and prepaid lease 3,676,752   -   -   - 3,676,752
Amortisation for the year (    85,746) (  2,129)   - (225) (    88,100)
Exchange adjustments (    10,739)         -       -        - (    10,739)

At 31 December 3,580,267 17,996         -     672 3,598,935
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6 Notes to the consolidated and separate financial statements (Continued 

6.12  Right of use assets (continued)

6.12.2  Prepaid operating lease rentals 

Consolidated                                            As at As at As at 
31.12.2020 31.12.2019 31.12.2018 
KShs’000 KShs’000 KShs’000 

Audited Audited Audited 

At 1 January - 2,468,946 1,398,446 
Transfer from asset held for sale (Note 6.12) - - 221,521 
Transfer from property plant and equipment - - 656,920 
Amortisation for the year    - - (    36,098) 
Revaluation surplus - - 248,485 
Exchange differences - (       7,034) (    20,328) 
Transfer to ROU Assets (Note 6.13.1) - (2,461,912)                 - 

At 31 December -                - 2,468,946 

As at As at 
31.12.2017 31.12.2016 
KShs‘000 KShs‘000 

Audited Audited 

At 1 January 1,668,419 1,409,032 
Transfer to asset held for sale (Note 11) (   221,521) -
Amortisation for the year (     32,061) (    32,508) 
Revaluation surplus - 327,688 
Exchange differences (     16,391) (    35,793) 

At 31 December  1,398,446 1,668,419 

If the prepaid operating rentals were stated on the historical cost basis, the carrying amount would be as follows: 

As at As at 
31.12.2017 31.12.2016 
KShs‘000 KShs‘000 

Group Audited Audited 

Carrying value of leasehold land at 1 January  511,361 579,662 
Transfer to assets held for sale (221,521) -
Amortisation for the year (  32,061) (  32,508)
Exchange adjustment (  16,391) (  35,793) 

Balance at 31 December 241,388 511,361 

Valuation techniques and significant unobservable inputs 

Type Valuation technique

Significant 
unobservable 
inputs

Inter-relationship between 
significant unobservable inputs 
and fair value measurement

Prepaid 
operating 
leases 

Market approach:                                            
The valuation model uses prices and other 
relevant information generated by market 
transactions involving identical or similar 
assets. The fair value is determined as the 
price that would be paid to sell the land in 
an orderly transaction to market 
participants.

1. Property prices in 
the locality. 

2.Infrastructure 
developments 

The estimated fair values would 
increase/(decrease); 
1. If property prices near the 

location of the property were 
higher/(lower). 

2. With improvements/ 
(deterioration) in 
infrastructure development. 
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6 Notes to the consolidated and separate financial statements (Continued) 

6.13  Intangible assets 

Consolidated 

2020: Audited  Software Goodwill Brand Total 
KShs ‘000 KShs ‘000  KShs ‘000  KShs ‘000 

Cost

At 1 January 131,556 2,791,691 32,358 2,955,605 
Exchange differences     5,961  215,279  1,207   222,447 

At 31 December 137,517  3,006,970  33,565   3,178,052 

Amortisation 
At 1 January 97,513 2,756,141 32,358 2,886,012 
Amortisation  3,924  -  -   3,924 
Exchange differences    4,449  212,931  1,207  218,587 

At 31 December 105,886  2,969,072   33,565  3,108,523 

Carrying value 
At 31 December   31,631  37,898   -   69,529 

Software Goodwill Brand Total 
2019: Audited  KShs ‘000 KShs ‘000  KShs ‘000  KShs ‘000 

Cost
At 1 January 131,450 2,805,672 31,849 2,968,971 
Exchange differences       106 (     13,981) 509 (    13,366) 

At 31 December 131,556 2,791,691 32,358 2,955,605 
Amortisation 
At 1 January 92,909 4,252 31,849 129,010 
Amortisation  4,399 - - 4,399 
Impairment loss - 2,770,184 - 2,770,184 
Exchange differences       205   (     18,295) 509 (    17,581)   

At 31 December   97,513 2,756,141 32,358 2,886,012 

Carrying value 
At 31 December   34,043 35,550 - 69,593 

ec o  1  �



 TRANSCENTURY |  RIGHTS ISSUE INFORMATION MEMORANDUM 2022

Trans-century  PLC
Reporting Accountant’s Report 

For the five years and five months
period ended 31 May 2021

Page 87

6 Notes to the consolidated and separate financial statements (Continued) 

6.13  Intangible assets (continued) 

2018: Audited  Software Goodwill Brand Total 
KShs ‘000 KShs ‘000  KShs ‘000  KShs ‘000 

Cost
At 1 January 98,029 2,855,488 37,580 2,991,097 
Additions 2,042 - - 2,042 
Transfer from PPE (Note 10) 27,012 - - 27,012 
Exchange differences                4,367 (     49,816) (  5,731) (     51,180) 

At 31 December       131,450 2,805,672 31,849 2,968,971    

Amortisation 
At 1 January 88,048 - 37,580 125,628 
Amortisation  9,345 - - 9,345 
Impairment loss - 4,252 - 4,252 
Exchange differences   (   4,484) - (  5,731) (     10,215) 

At 31 December   92,909  4,252 31,849 129,010 

Carrying value 
At 31 December   38,541 2,801,420 - 2,839,961 

2017: Audited Software Goodwill Brand Total 
KShs ‘000 KShs ‘000  KShs ‘000  KShs ‘000 

Cost
At 1 January 94,165 2,835,435 33,231 2,962,831 
Additions 299 - - 299 
Exchange differences   3,565 20,053 4,349 27,967 

At 31 December 98,029 2,855,488 37,580 2,991,097 

Amortisation 
At 1 January 76,295 - 33,231 109,526 
Amortisation  7,169 - - 7,169 
Exchange differences   4,584 - 4,349 8,933 

At 31 December 88,048 - 37,580 125,628 

Carrying value 
At 31 December   9,981 2,855,488 - 2,865,469 

2016: Audited 
Cost
At 1 January           84,751 2,830,464 29,585 2,944,800  
Additions 6,383 - - 6,383 
Exchange differences   3,031 4,971 3,646 11,648 

At 31 December 94,165 2,835,435 33,231 2,962,831 

Amortisation 
At 1 January 63,870 - 29,585 93,455 
Amortisation  9,456 - - 9,456 
Exchange differences   2,969 - 3,646 6,615 

At 31 December 76,295 - 33,231 109,526 

Carrying value  
At 31 December 17,870 2,835,435 - 2,853,305 
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6 Notes to the consolidated and separate financial statements (Continued) 

6.13  Intangible assets (continued) 

16.13.4 Goodwill Impairment testing – continued  

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax 
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.

Impairment losses recognized in prior periods are assessed at each reporting date for any indications that the loss 
has decreased or no longer exists. An impairment loss is reversed only to the extent that the asset’s carrying 
amount does not exceed the carrying amount that would have been determined, net of depreciation or amortisation, 
if no impairment loss had been recognized. An impairment loss in respect of goodwill is not reversed. 

The calculation of the carrying amount of the goodwill in 2020 is based on the following key assumptions: 

— Cash flows were projected based on experience, actual operating results and budgets and forecasts approved 
by management up to 2025.  

— The cash flows were discounted using a weighted average cost of capital of 18% for cable manufacturing 
companies which reflected current market rates appropriate for these businesses. (Tanelec is in the business 
of manufacturing and selling transformers and switchgear.  Its customer base is similar to that of the cable 
companies while its principal inputs are similar.  Like the cable manufacturing companies the principal raw 
materials for Tanelec are copper and aluminum.  The drivers of demand for Tanelec are also similar to those 
of the cable companies.  In our view, therefore, El Sewedy in Egypt, Havells in India, Voltamp Transformers 
in India and East African Cables in Kenya are comparable to Tanelec. In addition, El Sewedy - like Tanelec, 
is a transformer manufacturer). 

— Perpetual growth rate was projected at 1% which is reasonable compared to the forecast growth rate in real 
GDP for Zambia 

The key assumptions described above may change as economic and market conditions change. Management 
believes that reasonable possible change in any of the key assumptions on which the fair value of the intangible 
has been based will not cause the carrying amounts to exceed their recoverable amount. 

6.14  Investments  

6.14.1  Quoted shares                         
Consolidated Consolidated Consolidated Company Company 

                                         As at As at  As at As at  As at 
                                31.12.2020 31.12.2019 31.12.2018 31.12.2020 31.12.201 

KShs ‘000 KShs ‘000 KShs ‘000  KShs ‘000 KShs ‘000 
Movement during the year:                  Audited                Audited            Audited      Audited           Audited  
At 1 January                                                    240    199 175 240 199
Fair value gain/(loss) in the year                    11        41        24        11         41

At 31 December                                      251      240      199      251       240 

Comprising: 
Cost                               18,006 18,006 18,006 18,006 18,006 
Cumulative fair value change                    (17,755)   (17,766) (17,807) (17,755) (17,766) 
                                                                         

     251      240      199      251       240 
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6 Notes to the consolidated and separate financial statements (Continued) 

6.14 Investments (continued) 

6.14.1  Quoted shares – continued                         
                                      Consolidated Consolidated Company Company Company 
                                          As at As at  As at As at  As at 
                                 31.12.2017 31.12.2016 31.12.2018 31.12.2017 31.12.2016 
                                     KShs ‘000 KShs ‘000 KShs ‘000  KShs ‘000 KShs ‘000 
Movement during the year:                  Audited                Audited            Audited       Audited            Audited 
At 1 January                                       165 239 175 165 239 
Fair value gain/(loss) in the year              10    (  74) ( 24)          10 ( 74) 

At 31 December                             175       165        199        175      165

Comprising: 

Consolidated Consolidated Consolidated Company     Company      Company 
                                         As at As at  As at As at  As at 
                                31.12.2017 31.12.2016 31.12.2018 31.12.2017 31.12.2016 

KShs ‘000 KShs ‘000 KShs ‘000  KShs ‘000 KShs ‘000 

Cost                                              18,006 18,006 18,006 18,006 18,006 
Cumulative fair value change                    (17,831) (17,841) (17,807) (  17,831) (17,841) 

             175        165        199        175       165 

6.14.2  Unquoted shares 

Consolidated 
                                    As at As at  As at As at  As at 
                                 31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016

KShs ‘000 KShs ‘000 KShs ‘000  KShs ‘000 KShs ‘000 
Development Bank of Kenya      Audited Audited Audited Audited Audited 
Limited:
Cost                                                  78,689 78,689 78,689 78,689 78,689 
Cumulative fair value gain               204,313 282,114 208,125 251,547 193,580 

                                                     283,002 360,803 286,814 330,236 272,269 

Mwangaza Limited:
Cost                                                           101,764 101,764 101,764 101,764 101,764 
Forex exchange                                           16,468 16,398 16,854 16,670 18,774 
Cumulative fair value loss                       (118,232) (113,431) (  92,090)     (108,062) (  28,522)

                                                                           -     4,731   26,528   10,372   92,016 

                                             283,002 365,534 313,342 340,608 364,285

Company 
                                     As at As at  As at As at  As at 
                            31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 

                                 KShs ‘000 KShs ‘000 KShs ‘000  KShs ‘000 KShs ‘000 
Development Bank of Kenya            Audited  Audited      Audited Audited   Audited  
Limited:
Cost                                            78,689 78,689 78,689 78,689 78,689 
Cumulative fair value gain             204,313 282,114 208,125 251,547 193,580 

                                                        283,002 360,803 286,814 330,236 272,269 

Mwangaza Limited:
Cost                                              - - - - -
Forex exchange                               - - - - -
Cumulative fair value loss                              - - -             -             - 

        283,002  360,803  286,814            330,236  272,269          
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6 Notes to the consolidated and separate financial statements (Continued) 

6.14 Investments (continued) 

6.14.3 Investment in subsidiaries – fair value – continued  

Fair value of investment in subsidiaries is determined based on the Group’s fair value policy per Note 6.2.5. 

Acquisition of NCI

On 15 December 2020, the Group acquired an additional 16.5% shareholding in Civicon Africa Group 
Limited(CAGL) a company incorporated in Mauritius. The additional investment increased the Group’s 
shareholding to 100%. The carrying amount of CAGL’s net assets in the Group’s consolidated financial 
statements on the date of the acquisition was negative 3,457,030 thousand 

31 December 
2020

KShs'000 

Carrying amount of NCI acquired (Negative 3,457,030 (‘000) x 16.5%)   (570,412)
deposit paid for land that was forfeited to the former shareholders.* (  32,272)
A decrease in equity attributable to owners of the Company    (602,684)

The decrease in equity attributable to owners of the Company comprised:
-a decrease in retained earnings of 603,317 (‘000); and
-an increase in the translation reserve of 633 (‘000).

*For purposes of the cash flow statement, the forfeited deposit of KShs 32,274 (‘000) to NCI is a non-cash flow 
item since it relates to deposit paid for land that was forfeited to the former shareholders.

6.14.4 Change in fair value of investments 

Consolidated 
                                      As at As at  As at As at  As at 
                                           31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
                                                 KShs ‘000 KShs ‘000 KShs ‘000  KShs ‘000 KShs ‘000 
                                                     Audited Audited Audited Audited Audited 

Quoted shares                    11 41 24 10 (         74) 
Unquoted shares                   (82,462) 52,648 (27,450) (21,636) (171,690) 
Investment in subsidiaries (Note 6.15.3)            -           -           -           -             - 

                                           (82,451)  52,689 (27,426) (21,626) (171,764) 
Company 
                                          As at As at  As at As at  As at 
                                                             31.12.2020      31.12.2019 31.12.2018 31.12.2017 31.12.2016 
                                             KShs ‘000 KShs ‘000 KShs ‘000  KShs ‘000 KShs ‘000 
                                                Audited  Audited Audited Audited Audited 

Quoted shares                                                     11 41 24 10 (           74) 
Unquoted shares                                        (77,801) 73,990 (     43,422)         57,969  (  156,174)
Investment in subsidiaries (Note 14(c))    (17,206) (4,023,222) (2,648,053) (408,724) 1,143,950  

                                       (94,996) (3,949,191 (2,691,451) (350,745)    987,702 
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6 Notes to the consolidated and separate financial statements (Continued) 

6.14 Investments (continued) 

6.14.4 Change in fair value of investments – continued  

Measurement of fair values 

Valuation techniques and significant unobservable inputs

Financial assets measured at fair value at 31 December 2020 and 31 December 2019 

Fair value 
hierarchy Type Valuation technique

Significant 
unobservable inputs

Inter-relationship between significant
unobservable inputs and fair value 
measurement

Level 3 Investment 
in
subsidiaries 

TransCentury PLC has 
investments in the 
following subsidiaries:

— Cable Holdings (K) 
Ltd – Valued using the 
Adjusted net assets 
method.

Fair values of net 
assets in the balance
sheet 

— Increase/ (decrease) in fair value 
of net assets will result to an 
increase/decrease in the fair value 
of the investment. 

— AEA Limited– Valued 
using Discounted Cash 
Flow (DCF) method 

Weighted Average 
Cost of Capital 
(WACC) of 26% 
(2019; 21%).
Marketability discount 
of 10% (2019, 10%) 
Terminal value of 
KShs 4.3 Million 
(2019, KShs 1.7 
Million) 

— Increase/ (decrease) in WACC 
results in a decrease/increase in the 
fair value of the investment. 

— Increase/ (decrease) in 
marketability discount results in a 
(decrease)/increase in the fair 
value of the investment. 

— Increase/ (decrease) in terminal 
value results in a 
(decrease)/increase in the fair 
value of the investment. 

— Increase/ (decrease) in projection 
cashflow results in a 
(decrease)/increase in the fair 
value of the investment.

— Tanelec Limited – 
Valued using DCF 
method 

Weighted Average 
Cost of Capital 
(WACC) of 17.9% 
(2019, 18.7%). 
Marketability discount 
of 15% (2019, 10%) 
Terminal value of 
KShs 7.1 Million 
(2019, KShs 4.4 
Million) 

— Increase/ (decrease) in WACC 
results in a (decrease)/increase in 
the fair value of the investment. 

— Increase/(decrease) in 
marketability discount results in a 
(decrease)/increase in the fair 
value of the investment. 

— Increase/ (decrease) in terminal 
value results in a 
(decrease)/increase in the fair 
value of the investment. 

— Increase/ (decrease) in projection 
results in a (decrease)/increase in 
the fair value of the investment.
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6 Notes to the consolidated and separate financial statements (Continued) 

6.14 Investments (continued) 

6.14.4 Change in fair value of investments – continued  

Measurement of fair values – continued  

Valuation techniques and significant unobservable inputs – continued  

Financial assets measured at fair value at 31 December 2018 and 31 December 2017

Fair value 
hierarchy Type Valuation technique

Significant 
unobservable inputs

Inter-relationship between significant 
unobservable inputs and fair value 
measurement

Level 3 Investment 
in
subsidiaries 

Trans-century PLC has 
investments in the following 
subsidiaries: 

— Cable Holdings (K) Ltd 
– Valued using the Net 
assets method. 

Fair values of net 
assets in the balance 
sheet 

— Increase/(decrease) in fair value of 
net assets will result to an 
increase/decrease in the fair value of 
the investment. 

— AEA Limited– Valued 
using Discounted Cash 
Flow (DCF) method 

Weighted Average 
Cost of Capital 
(WACC) of 21% 
(2017; 16.2%).
Marketability 
discount of 10% 
(2017; 10.3%)

— Increase/(decrease) in WACC 
results in a decrease/increase in the 
fair value of the investment. 

— Increase (decrease) in marketability 
discount results in a 
(decrease)/increase in the fair value 
of the investment.

— Tanelec Limited –
Valued using DCF 
method 

Weighted Average 
Cost of Capital 
(WACC) of  17.9%
(2017; 17.9%). 
Marketability 
discount of 15%
(2017, 12.6 %)

— Increase/(decrease) in WACC results 
in a (decrease)/increase in the fair 
value of the investment. 

— Increase/(decrease) in marketability 
discount results in a 
(decrease)/increase in the fair value 
of the investment.

— Trans-century   
Holdings Pty Ltd/ 
Kewberg Cables & 
Braids –  valued using 
the net asset value 
method. 

2018: Fair values of 
net assets in the 
balance sheet

2017 Weighted 
average cost of capital 
11.1% & 
Marketability discount 
of 7.6%

— Increase/(decrease) in fair value of 
net assets will result to an 
increase/(decrease) in the fair value 
of the investment. 

— TC  Mauritius Holdings 
- valued using the net 
assets method 

Fair values of net 
assets in the balance 
sheet 

— Increase/(decrease) in fair value of 
net assets will result to an 
increase/(decrease) in the fair value 
of the investment.
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6 Notes to the consolidated and separate financial statements (Continued) 

6.14 Investments (continued) 

6.14.4 Change in fair value of investments – continued  

Measurement of fair values – continued  

Valuation techniques and significant unobservable inputs – continued  

Financial assets measured at fair value at 31 December 2016

Fair value 
hierarchy Type Valuation technique

Significant 
unobservable inputs

Inter-relationship between significant 
unobservable inputs and fair value 
measurement

Level 2 Investment 
in
subsidiaries

Trans-century PLC has 
investments in the 
following subsidiaries:
⎯Cable Holdings (K) Ltd 

– Valued using the Net 
assets method. 

Fair values of net 
assets in the balance 
sheet 

⎯Increase/(decrease) in fair value of net 
assets will result to an 
increase/decrease in the fair value of 
the investment. 

⎯ AEA Limited (formerly 
Avery East Africa 
Limited) – Valued 
using Discounted Cash 
Flow (DCF) method 

Weighted Average 
Cost of Capital 
(WACC) of 13.9%. 
Marketability discount 
of 10%. 

⎯Increase/(decrease) in WACC results 
in a decrease/increase in the fair value 
of the investment. 

⎯Increase/(decrease) in marketability 
discount results in a 
(decrease)/increase in the fair value of 
the investment.

⎯ Tanelec Limited – 
Valued using DCF 
method 

Weighted Average 
Cost of Capital 
(WACC) of 21.4%. 
Marketability discount 
of 15%. 

⎯Increase/(decrease) in WACC results 
in a (decrease)/increase in the fair 
value of the investment. 

⎯Increase/(decrease) in marketability 
discount results in a 
(decrease)/increase in the fair value of 
the investment.

⎯Trans-century Holdings
Pty Ltd – Valued using a 
blended average of DCF 
method and the EV/ 
Revenue multiple 

Weighted average cost 
of capital (WACC) of 
11.5%. 
Marketability discount 
of 10%. 

⎯Increase/(decrease) in WACC results 
in a decrease/increase in the fair value 
of the investment. 

⎯Increase/(decrease) in marketability 
discount results in a 
(decrease)/increase in the fair value of 
the investment.

⎯TC Mauritius Holdings - 
Valued using the Net 
assets method 

Fair values of net 
assets in the balance 
sheet 

⎯Increase/(decrease) in fair value of net 
assets will result to an increase/ 
(decrease) in the fair value of the 
investment.
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6 Notes to the consolidated and separate financial statements (Continued)

6.14 Investments (continued) 

6.14.16  Acquisition of NCI

In 2016, the Group acquired an additional 5.5% interest in Civicon Africa Group Limited for KShs 245 million, 
increasing its ownership from 78% to 83.5%. The Group recognised a decrease in NCI of KShs 238 million, a 
decrease in retained earnings of KShs 7 million.  

The impact of the change is as below: 
2017 2016 

KShs‘000 KShs‘000
                                                                                                                                  Audited                     Audited   
Amount of NCI acquired - 237,967 
Consideration paid to NCI              - (245,197) 

A decrease in equity attributable to owners of the group              - (   7,230) 

6.15 Loans to subsidiaries
    

Consolidated       Consolidated Company Company Company 
                                                           As at As at  As at As at  As at 
                                  31.12.2020 31.12.2019 31.12.2018 31.12.2019 31.12.2018 
                                           KShs ‘000 KShs ‘000 KShs ‘000  KShs ‘000 KShs ‘000 
                                               Audited Audited Audited Audited Audited 
Payable after 12 months: 
East Africa Cables Limited                          -               -         -           -           - 

                                                     -               -         -           -           -

Movement during the year: 

At 1 January                                   - - - - -
Impaired                                    - -                          -     - -
Issued/accrued interest during the year     - - - - -
Repaid during the year                       -               -         -           -             - 

At 31 December (Note 29(e))                  -                -         -           -            -

                                                Company Company Company Company Company 
                                                 As at As at As at As at  As at 
                                            31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
                                            KShs ‘000 KShs ‘000 KShs ‘000  KShs ‘000 KShs ‘000 
                                                   Audited Audited Audited Audited Audited 
Payable after 12 months: 
East Africa Cables Limited                      586,636              517,924 480,436 517,924 480,436 

                                                  586,636               517,924 480,436 517,924 480,436 
Movement during the year: 

At 1 January                                              517,924    480,436 446,271 480,436 446,271 
Impaired                                                               - (    2,065)    (    4,850)     (    2,065) (    4,850) 
Foreign exchange gain                                 27,423 
Issued/accrued interest during the year       41,289    39,553 39,015 39,553 39,015 
Repaid during the year                                          -              -             -            -             - 

At 31 December (Note 29(e))                   586,636             517,924         480,436 517,924 480,436
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6 Notes to the consolidated and separate financial statements (Continued)

6.15 Loans to subsidiaries (continued)

East African cables PLC 
Trans-century  PLC advanced USD 4,000,000 to East African Cables PLC in April 2014. The Facility was to be 
utilised to fund the working capital needs of the business. Interest on the loan is charged at a rate of 11% per 
annum. 
                                      Consolidated Consolidated Consolidated Consolidated Consolidated 
                                                                 As at As at As at As at  As at
                                                           31.12.2020  31.12.2019 31.12.2018 31.12.2017 31.12.2016 

                                     KShs ‘000 KShs ‘000 KShs ‘000  KShs ‘000 KShs ‘000 
                                                  Audited Audited Audited Audited Audited 
Payable after 12 months: 
Trans-century  Holdings Proprietary 
Limited - South Africa                                       - - - - 466,422 
East Africa Cables Limited - - - 361,311 358,700 
Cableries Du Congo - - - 1,887 -
Tanelec Limited        -               -              -   31,719   31,598 

       -               -             - 394,917 856,720
Movement during the year: 

At 1 January - - - 856,720 808,015 
Impaired - - - (528,267) - 
Issued during the year - - - 66,464 89,630 
Repaid during the year        -               -             -             - (  40,925) 

At 31 December        -               -             - 394,917 856,720 

                                          Company Company Company Company Company 
                                                      As at As at As at As at  As at 
                                                            31.12.2020  31.12.2019 31.12.2018 31.12.2017 31.12.2016 
                                               KShs ‘000 KShs ‘000 KShs ‘000  KShs ‘000 KShs ‘000 
                                                  Audited Audited Audited Audited Audited 
Payable after 12 months: 
Trans-century  Holdings Proprietary  
Limited - South Africa                                           - - 466,422 - -
East Africa Cables Limited                       586,636 517,924 - 361,311 358,700 
Cableries Du Congo                          - - - 1,887 -
Tanelec Limited                                              -             -              -   31,719   31,598 

                                      586,636              517,924             - 394,917 856,720
Movement during the year:              

At 1 January - - 856,720 808,015 -
Impaired                                                (586,295) (  569,144) - (528,267) - 
Issued during the year - - - 66,464 89,630 
Repaid during the year -              -             -             - (  40,925)
Foreign exchange gain                            27,423 - - - -
Issued/accrued interest during the year    41,289  39,553              -              -             - 

At 31 December            586,636                 517,924              - 394,917           856,720 

Kewberg Cables & Braids Proprietary Limited 

In May 2011 and June 2012, Trans-century PLC advanced USD 300,000 and USD 130,000 respectively to 
Kewberg Cables & Braids Proprietary Limited. The facilities were to be utilised solely to finance the working 
capital requirements. The USD 300,000 was interest free and the USD 130,000 facility is charged at a rate of 3.5%.
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6 Notes to the consolidated and separate financial statements (Continued)

6.15 Loans to subsidiaries (continued)

In September 2012 and October 2012 Trans-century  PLC advanced ZAR 910,000 and ZAR 12,502,503 to 
Kewberg Cables & Braids Limited. The facilities were to be utilised solely to finance the working capital and 
capacity expansion requirements. Interest on both loans is charged at a rate of 8.5% semi-annually. 

In 2015, Trans-century  PLC advanced loan amounting to USD 570,000 to Kewberg Cables & Braids Limited. 
The facility was to be utilised solely to finance the working capital and capacity expansion requirements. Interest 
on the loan is charged at a rate of 3.25%. 

In 2016, Trans-century  PLC advanced a loan amounting to USD 560,000 to Kewberg Cables & Braids Limited. 
The facility was to be utilised solely to finance the working capital and capacity expansion requirements. Interest 
on the loan is charged at a rate of 3.25%. 

In 2017, Trans-century  PLC advanced a loan amounting to USD 199,214 to Kewberg Cables & Braids Limited. 
The facility was to be utilised solely to finance the working capital and capacity expansion requirements. Interest 
on the loan is charged at a rate of 3.25%. 

6.16   Inventories 

Inventories of KShs 945,873 (2020 – KShs 2,393,868) were recognised as an expense during the year and included 
in cost of sales. 

Consolidated                                                As at As at As at As at  As at 
                                              31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.20186 

KShs ‘000 KShs ‘000 KShs ‘000  KShs ‘000 KShs ‘000 
                                                   Audited Audited Audited Audited Audited 

Raw materials                           448,472 472,285 485,898 426,774 409,421 
Finished goods                         118,479 127,099 152,081 287,449 286,133 
Work in progress                                        75,004    75,412 37,180 68,823 113,705 
Goods in transit                             160,562 85,975 91,513 55,535 7,151 
Spares and lubricants                    115,402 129,584 153,526 104,125 116,429 
Machines                                                    78,369 74,399 59,788 135,617 184,313 
Consumables                                 3,522 76,707 71,869 106,479 167,850 
Provision for obsolescence and slow-
moving stocks                                    (  34,292)  (     37,004) (     25,548)  (    25,625) (    19,779) 

                                                    965,518 1,004,457 1,026,307    1,159,177 1,265,223 

Inventories of KShs KShs 2,289,028 (2019 – KShs 2,593,796) were recognised as an expense during the year 
and included in cost of sales.

Company As at As at As at As at  As at 
                                              31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.20186 

KShs ‘000 KShs ‘000 KShs ‘000  KShs ‘000 KShs ‘000 
                                                   Audited Audited Audited Audited Audited 

Raw materials                                                       - - - - -
Finished goods                                                      - - - - -
Work in progress                                                   - - - - -
Goods in transit                                                     - - - - -
Spares and lubricants                                             - - - - -
Machines                                                               - - - - -
Consumables                                                          - - - - -
Provision for obsolescence and slow                      
moving stocks                                                       -            -            -           -           - 

                                                               -           -           -           -           - 

Inventories of KShs 3,601,932,000 (2016 – KShs 4,674,076,000) were recognised as an expense during the year 
and included in cost of sales.
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6 Notes to the consolidated and separate financial statements (Continued) 

6.17   (a) Trade and other receivables

                                                          Consolidated Consolidated Consolidated Consolidated Consolidated 
                                                                        As at As at As at As at  As at 
                                                               31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
                                                KShs ‘000 KShs ‘000 KShs ‘000  KShs ‘000 KShs ‘000 
                                                    Audited Audited Audited Audited Audited 

Trade receivables                                   4,624,944 3,865,832 3,421,255 3,873,264 3,502,846 
Bad debts provision (Note 6.5.1)         (2,028,644) (2,024,038) (1,970,474)  (1,515,222) (1,316,075) 

                                                2,596,300 1,841,794 1,450,781 2,358,042 2,186,771 

Prepayments                                              139,428             167,262    - - -
Sundry receivables                                    499,371 173,510 592,184 994,476 1,542,731 
Staff receivables                                            1,925 9,052 7,655 5,613 5,108 
Due from related parties (Note 6.29)                   -                 -                -                -                - 

3,237,024 2,191,618 2,050,620 3,358,131 3,734,610 

(b)  Contract assets 
Consolidated Consolidated Company Company 
 2020 2019 2020 2019 
 KShs ‘000 KShs ‘000  KShs ‘000 KShs ‘000 

Contract assets  332,282 147,675        -          - 

Company Consolidated Consolidated Company Company 
                                                                     As at As at As at As at  As at 
                                                          31.12.2020  31.12.2019 31.12.2018 31.12.2017 31.12.2016 
                                               KShs ‘000  KShs ‘000 KShs ‘000  KShs ‘000 KShs ‘000 
                                                   Audited Audited Audited Audited Audited 

Trade receivables                                  - - - - -
Bad debts provision (Note 6.5.1)                 -             -             -                     -             - 

           -            -            -            -            -
Prepayments 
Sundry receivables                            55,697 52,264 114,700 16,808 27,773 
Staff receivables                                          109 303 - 342 393 
Due from related parties (Note 6.29)      615,873  527,132 1,979,969 1,989,533 622,446 

                                                671,679 579,699 2,094,669 2,006,683 650,612 
6.18  Cash and bank 

6.18.1  Cash and cash equivalents 
                                                           Consolidated Consolidated Consolidated Consolidated Consolidated 
                                                               As at As at As at As at  As at 
                                                        31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
                                                 KShs ‘000 KShs ‘000 KShs ‘000  KShs ‘000 KShs ‘000 
                                                     Audited Audited Audited Audited Audited 

Bank balances                                    330,450 294,886 253,718 264,873 124,029 
Cash at hand                                   260     1,121             2,261                   -             - 

Cash and bank                330,710  296,007 255,979 264,873 124,029 

Bank overdraft                          (  14,931) (  70,518) (  87,549) (300,315) (320,144) 

Total cash and cash equivalents         315,779 225,489 168,430 ( 35,442) (196,115) 
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6 Notes to the consolidated and separate financial statements (Continued)

6.18 Cash and bank (continued)  

6.18.1 Cash and cash equivalents – continued  

In 2018 Tanelec Limited, a subsidiary of Trans-century PLC took an overdraft facility with TIB Development 
Bank Limited. The interest on the overdraft is 9% per annum.  

The overdraft is secured by: 

― Specific debenture over the Company’s assets registered to cover TZS 6,031,654,663 (KShs 287 million) 
being 125% of the facilities. Its also secured by a legal mortgage over property located on plot35 Themi 
Industrial Area, Arusha city valued at TZS 9,256,056,000 (KShs 44 million).  

― Cash lien of TZS 900,000,000 (KShs 43 million) over the Company’s accounts held with the bank. 
― Corporate guarantee and indemnity by Trans-century Ltd registered for TZS 6,031,654,663 (KShs 287 

million) to cover the credit facility by 125%.  

Civicon Limited, a subsidiary of Trans-century PLC has an overdraft facility with a commercial bank   The interest 
on the overdraft was 10% per annum (2016 10%).  

                                  Company Company Company Company Company 
                                          As at As at As at As at  As at 
                                              31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
                                              KShs ‘000 KShs ‘000 KShs ‘000  KShs ‘000 KShs ‘000 
                                                 Audited Audited Audited Audited Audite 

Bank balances                             513 1,685 32 1,906 1,182 
Cash at hand                                          60    255    -         -         - 

Cash and bank                                  573 1,940 32 1,906 1,182 

Bank overdraft                                    -         -    -         -         - 

Total cash and cash equivalents            573 1,940 32 (1,906) (1,182) 
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6 Notes to the consolidated and separate financial statements (Continued)

6.18 Cash and bank (continued)  

6.18.2 Notes to the statement of cash flows 

                                               Consolidated  Consolidated Consolidated Company Company
                                         12-months to 12-months to 12-months to 12-months to 12mths to
                    31.12.2020 31.12.2019       31.12.2018        31.12.2019        31.12.2018
                                                 KShs ‘000 KShs ‘000 KShs ‘000  KShs ‘000 KShs ‘000
                                       Audited Audited Audited Audited Audited

Depreciation expense                                299,675 375,983 556,454 465 1,362
Interest received                                                     - - - (  39,553) (41,065)
Interest expense                                                      - - - 237,157 80,912
Depreciation of ROU Assets (Note 6.7)    131,545  88,100 36,098          225             -
Amortisation of intangibles                             3,924 4,399 9,345          -             -
Fair value gain of available for sale assets   82,451 (52,689) -          -             -
(Gain)/loss on sale of property, plant  
and equipment                                  (     67,677) 1,552 (       8,023)          -             -
Impairment of goodwill (Note 6.6.5) 2,770,184 4,621          -             - 
Impairment of inventory (Note 6.6.5)   - 3,323 6,056          -             -
Impairment of prepayments (Note 6.6.5)  39,716 - - -
Impairment of financial instruments  
(Note 6.6.5)                                              235,912  241,947 261,149          -             -
Impairment of property, plant &  
equipment  142,100 123,453 328,112          -             -
Write-off of project costs                    28,373 40,497 -          -             -
Lease interest charge                       16,965 1,084 -          51             -
Shareholder loan interest                   89,481 46,716 26,964          -             -
Exchange losses                        (  321,370) 137,579 373,477  1 -
Interest accrued on preference shares   119,529 106,402 185,195          -             -
Interest accrued on convertible bond   117,081 143,825 130,925          -             -
Provision for staff gratuity             8,653 2,916 
Loan forgiven (Note 6.6.2)                   - (1,500,628)                -                   -           -
Reversal of accrual (Note 6.6.2)       955,644 - - - -

Total                       1,842,286    2,574,359 1,910,373 198,346 41,209

As at As at
21.12.2017 31.12.2016

Group: KShs ‘000 KShs ‘000

Movement in trade and other payables 1,870,042 627,236
Acquisition of non-controlling interest  
included under payables                         -    (245,197)

1,870,042 382,039
Company: 

Movement in trade and other receivables  (1,298,800) 267,063
Receivable due to issuance of shares against  
convertible bond at subsidiary                       1,356,071     56,647

     57,271 323,710
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6 Notes to the consolidated and separate financial statements (Continued)

6.19 Share capital   
As at As at As at As at As at

31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016
Consolidated and Company KShs KShs KShs KShs KShs

Audited Audited Audited  Audited Audited
Authorised 
At 1 January and 31 December 
1,200,000,000 ordinary shares of  KShs 0.50 each 600,000 600,000   600,000 600,000 600,000

Units Values
2020 2019 2018 2017 2016 2020 2019 2018 2017 2016

KShs‘000 KShs‘000 KShs‘000 KShs‘000 KShs‘000 KShs‘000 KShs‘000 KShs‘000 KShs‘000 KShs‘000
Audited Audited Audited Audited Audited Audited Audited Audited Audited Audited

Issued and fully paid ordinary shares of 
KShs 0.50 each
At 1 January 375,203 375,203 375,203 281,426 280,284 187,601 187,601 187,601 140,713 140,142
Issued during the year             -             -             -   93,776      1142             -             -             -   46,888       571

At 31 December 375,203 375,203 375,203 375,202 281,426 187,601 187,601 187,601 187,601 140,713

The shareholders are entitled to dividends as declared from time to time and are entitled to one vote per share at general meetings of the Company. All the ordinary shares rank 
equally with regards to the Company’s residual assets.  

In 2016, new shares were issued through conversion of the bond as disclosed under Note 23(a). The conversion had no impact on the statements of cash flows and resulted into 
an increase in share premium by KShs 56 million (Note 20). 

In 2017, new shares were issued through allocation of 93,776,173 ordinary shares of KShs 0.50 each to Kuramo Africa Opportunity Kenya Vehicle Ltd as disclosed under note 
23(b).  
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6 Notes to the consolidated and separate financial statements (Continued)
6.20 Share premium 

 As at As at As at As at  As at 
 31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016  
 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 
 Audited Audited Audited Audited Audited 

Consolidated 
At 1 January   1,873,089 1,873,089 1,873,089 621,177 565,101 
Issued during   
the year*                            -                -                - 1,251,912   56,076 

At 31 December   1,873,089 1,873,089 1,873,089 1,873,089 621,177 

Company

At 1 January 1,873,089 1,873,089 1,873,089  621,177 565,101 
Issued during  
the year*                -                -                - 1,251,912   56,076 

At 31 December  1,873,089 1,873,089 1,873,089 1,873,089 621,177 

6.21 Reserves 

6.21.1 Revenue reserves 

Revenue reserves relate to accumulated profits or losses over the years. 

6.21.2 Translation reserve 

The translation reserve comprises all foreign currency differences arising from the translation of the financial 
statements of foreign operations. 

6.21.3 Fair value reserve

The fair value reserve comprises the cumulative net change in the fair value of equity financial assets measured 
at fair value through other comprehensive income (FVOCI) until the investment is derecognised. 

6.21.4 Revaluation reserve 

The revaluation reserve relates to the revaluation gain/losses on leasehold land, property, plant and equipment. 
Revaluation reserve is recognized net of related deferred tax and transferred to retained earnings upon disposal of 
related property. 

6.21.5 Available for sale reserve 

The available for sale reserve comprises the cumulative net change in the fair value of available-for-sale financial 
assets until the investment is derecognised. 

6.22 Proposed dividends and earnings per share 

6.22.1 Basic and diluted earnings per share 

The calculation of basic earnings per share at 31 Dec 2020 was based on the loss attributable to ordinary 
shareholders of KShs 31 December 2020 – loss of KShs 1,193,347 and a weighted average number of ordinary 
shares outstanding as at 31 Dec 2020 of 2020 – 375,202,766 
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6 Notes to the consolidated and separate financial statements (Continued)

6.23 Proposed dividends and earnings per share (continued) 

6.23.1 Basic and diluted earnings per share - continued 

The calculation of basic earnings per share at 31 December 2017 was based on the loss attributable to ordinary 
shareholders of KShs 3,598,187 (2016 – loss of KShs 440,135,000) and a weighted average number of ordinary 
shares outstanding during the year of 375,202,766 (2016 – 281,426,593). 

As at  As at
 31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
 KShs”000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 
 Audited  Audited Audited Audited Audited 

Loss attributable 
to ordinary shareholders  1,193,347 (3,979,470)  (2,982,676) (3,598,187) (440,135) 
Basic and diluted earnings  
per share (KShs)  (        3.18) (       10.61)  (          7.95) (       10.23) (      1.56) 

Diluted earnings per share is calculated by adjusting the earnings and weighted average number of ordinary shares 
outstanding during the year for the effects of dilutive options and other dilutive potential ordinary shares. 

Diluted earnings per share is calculated by adjusting the earnings and weighted average number of ordinary shares 
outstanding during the year for the effects of dilutive options and other dilutive potential ordinary shares. 

The calculation of diluted earnings per share at 31 December 2017 was based on the loss attributable to ordinary 
shareholders of KShs 3,598,187 (2016 – loss of KShs 428,955) and a weighted average number of ordinary shares 
outstanding after adjustment for all the effects of all dilutive potential ordinary shares  of 351,758,723 (2016 –
280,284,476). 

  
6.23.2  Weighted average number of ordinary shares

 As at As at As at As at  As at 
 31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 
 Audited Audited Audited Audited Audited 

Issued ordinary  
shares as at 1 January  375,202,766 375,202,706 375,202,706 281,426,593 280,284,476 
Weighted  effect of
shares issued in the year                     -                    -                    -     93,776,173       1,142,117  

As at 31 December   375,202,766 375,202,706 375,202,706 375,202,766 281,426,593 

6.22.3 Proposed dividends   

Proposed dividends are accounted for as a separate component of equity until they have been ratified at a General 
Meeting. During the year, the directors do not recommend any dividends (2020, 2019, 2018, 2017 and 2016 – 
Nil). 
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6.23 Bond, preference shares and shareholder loan  

6.23.1 Bond 

In 2011 the Group issued a United States Dollar (USD) denominated convertible bond through one of its 
subsidiaries, TC Mauritius Holdings Limited amounting to USD 60,270,000 (KShs 5.1bn). Over the years, some 
of the bond holders converted their portion of the bond to ordinary shares between the year ended 31 December 
2011 and 31 December 2018 while the Group has continued to repay the bond based on the agreement with bond 
holders. The bond accrues an interest rate of 8% and is repayable on a quarterly basis with the initial final 
settlement due in 2020. On 1 October 2020, the Group reached an agreement with the bondholders to extend the 
maturity of the bond from 30 June 2020 to 15 July 2022. 

The movement in the bond during the year is as follows: 

 As at As at As at As at  As at 
 31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 
 Audited Audited Audited Audited Audited 

At 1 January  1,623,388 1,868,876 2,018,947 2,053,924 6,083,468 
Interest accrued  117,081 143,825 130,925 143,654 39,894 
Interest paid  - - (    40,634) -
Conversion 
during the 
year  (Note 6.19 & 6.20) - - - (     56,647) 
Settlement discount  - - - (1,975,643) 
Settlement to bondholders ( 436,687)  (  380,012) (  253,226) (  153,030) (1,994,709) 
Forex losses    125,515 (      9,351) (    27,770)           15,033 (    42,439) 

At 31 December  1,429,247 1,623,338 1,868,876 2,018,947 2,053,924 

Presented in the statement of financial position as follows: 

 As at As at As at As at  As at 
 31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 
 Audited Audited Audited Audited Audited 

Current  720,534 1,623,338 1,196,692 1,465,830 821,592 
Non-current     708,713                -    672,184      553,117   1,232,332 

At 31 December  1,429,247 1,623,338 1,868,876 2,018,947 2,053,924 

On 1 October 2020, the Group reached an agreement with the bondholders to extend the maturity of the bond 
from 30 June 2020 to 15 July 2022. 

On 24 March 2016, the Group signed an agreement with the bondholders to amend the terms and conditions of 
the convertible bond. The amendments reduced the convertible bond debt that was payable on 25 March 2016 
from USD 59 million to USD 40 million as the final and full settlement of the liability. This resulted into a 
reduction of the liability recognised at 31 December 2017 by USD 19.4 million (KShs 1.9 billion). 

6.23.2 Preference shares 

On 3 April 2017, the Group issued to Kuramo Capital Management 70,120 preference shares of USD 7 million 
in TC Mauritius Holdings Limited at a par value of USD 100 each. The preference shares are cumulative and are 
redeemable at any time after the expiration of seven (7) years from the completion date at 4.9% coupon and 1.75 
times of the par value.  
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6 Notes to the consolidated and separate financial statements (Continued)

6.23.2 Preference shares (continued)

31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 
 Audited Audited Audited Audited Audited 

Interest and redemption  
premium on preference
shares   489,641  291,597 185,195 - -
Preference shares      723,861 723,861 723,861 723,861 718,630 

1,213,502 1,015,458 909,056 723,861 718,630 
6.23.3 Convertible loan 

The investment by Kuramo Capital Management on 20 September 2016 saw the USD 20 million (KShs 2 billion) 
convertible loan in TC Mauritius Holdings Limited extinguished in exchange for the issuance and allotment of 
93,776,173 ordinary shares for USD 13 million (KShs 1.3 billion) in the Company at a par value of KES 0.50 
each and 70,120 preference shares of USD 7 million (KShs 718 million) in TC Mauritius Holdings Limited  at a 
par value of USD 100 each. The preference shares are non-convertible and only redeemable after 7 years with a 
4.9% coupon and 1.75 times redemption value. 

The transaction was completed on 3rd April 2017 resulting in Kuramo Capital Management’s acquisition of 
24.99% shareholding in the Group. 

 As at As at As at As at  As at 
 31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 
 Audited Audited Audited Audited Audited 

Convertible to equity*  - - - - 1,331,086 
Preference shares               -              -              - 723,861    718,630 

             -              -              - 723,861 2,049,716 

6.23.4 Shareholder loan 
 As at As at As at As at  As at 
 12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 
 Audited Audited Audited Audited Audited 

Consolidated 
Shareholder loans  1,947,541     1,224,883  699,021             -              - 

Company 
Shareholder loans   1,222,431    582,206    83,656 388,011              -
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6 Notes to the consolidated and separate financial statements (Continued)

6.23.4 Shareholder loan (continued) 

The movement in shareholder loans during the year is as follows: 

 As at As at As at As at  As at 
 31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 
 Audited Audited Audited Audited Audited 

Consolidated 
At 1 January    1,224,883 699,021 388,011 - -
Interest accrued  89,481 46,716              26,964 - -
Loan advanced  538,763 504,963 283,614 388,011 -
Repayment       (    20,565) - - -
Forex losses       94,414 (      5,252)     432                -                - 

At 31 December  1,947,541  1,224,883 699,021    388,011                - 

Company 
At 1 January    582,206 83,656 - 2,594,364 2,728,571 
Interest accrued  56,740 17,472              2,179 - -
Loan advanced   538,763 498,550 80,600 217,226 -            
Repayment         - - - (  134,207) 
Forex losses      44,722 (     3,482)        877                -                - 

At 31 December  1,222,431   582,206   83,656 2,811,590           2,594,364

In 2017 and 2018, Kuramo Capital advanced loans amounting to USD 7,623,400 to TC Mauritius Holdings 
Limited, at an average interest rate of 5.2%;  

The loans are secured by a charge of 56,703,563 ordinary shares of KShs 0.50 each in the capital of East African 
Cables and USD 500,000 is charged on 100,067 ordinary shares of Tanzanian Shillings ten thousand (TZS 10,000) 
each in the capital of Tanelec Limited. The loan is payable in December 2020. TC Mauritius Holdings is a wholly 
owned subsidiary of the Company. 

Kuramo Africa Opportunity Kenya Vehicle Limited has advanced the following loans to Trans-century PLC, 
Company: 

⎯ USD 800,000 in November 2018 at annual interest rate of 7% payable in March 2022
⎯ USD 4,750,000 during the year ended 31 December 2019 at an annual interest of 7% payable in March 2022
⎯ USD 4,935,000 during the year ended 31 December 2020 at an annual interest of 7% payable in March 2022
⎯ USD 1,475,000 during the year ended 31 March 2021 at an annual interest of 7% payable in March 2022 
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6 Notes to the consolidated and separate financial statements (Continued) 

6.24 Deferred tax (asset)/liability (continued)

6.24.3 Deferred tax movement through profit or loss is as follows: 

 As at As at As at As at  As at 
31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 

 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 
Consolidated  Audited Audited Audited Audited Audited 

Current year 
Deferred tax asset  15,099 544,501 34,665 (  65,603) (495,919) 
Deferred tax liability    150,765     7,499 (167,601) (330,056) (260,063) 

 165,864 552,000 (132,936) (395,659) (755,982) 

Prior year under provision 
Deferred tax asset - 3,017 (    5,324) (    9,204) 
Deferred tax liability   71,746   19,701 (  20,843)      7,951                         - 

  71,476   19,701 (  17,826)      2,627 (    9,204) 

Company 

Current year
Deferred tax asset  189 337 103 (       438) (       242) 
Deferred tax liability             -             -              -                  -                - 
  

    189        337         103 (       438) (       242) 
Prior year under provision
Deferred tax asset - - - - -
Deferred tax liability             -             -             -             -             - 

            -             -             -             -             -

6.25 Staff gratuity   

Consolidated 
As at 

31.12.2020
As at 

31.12.2019
As at 

31.12.2018
As at 

31.12.2017
As at 

31.12.2016
KShs’000 KShs’000 KShs’000 KShs’000 KShs’000

Note Audited Audited Audited Audited Audited

Balance at 1 January 42,607   45,023 41,127 41,871 45,707 
Payments made in the year (2,895) ( 2,086) ( 5,392) (8,671)
Remeasurement of gratuity 1,115 (2,437) ( 1,332) - -
Accrual for the year 8,653 2,916 7,314 4,648             4,835

Balance at 31 December 52,375 42,607 45,023 41,127 41,871

Unionisable staff at East African cables PLC, Tanelec Limited and Civicon Limited are eligible to gratuity upon 
retirement based on the terms stipulated in the respective Collective Bargaining Agreements. The gratuity is based 
on 16 days’ pay if an employee has served 1-5 years, 20 days’ pay if an employee has served 6-10 years and 23 
days’ pay if an employee has served 11 years and above. Gratuity is computed at current salary by an external 
actuary at each reporting date. A provision is made in the financial statements for the estimated liability of such 
gratuity payable. 
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6 Notes to the consolidated and separate financial statements (Continued) 

6.26 Loans payable 
 As at As at As at As at  As at 
 31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 

Consolidated  KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 
 Audited Audited Audited Audited Audited 

Bank loans  
- Long term  3,950,146 3,360,083 2,859,585 2,543,182 1,023,449 
- Short term  4,393,637 4,055,852 5,668,156 5,385,479 5,292,164 
Loans from subsidiaries                  -                -                -                   -                       - 

 8,343,783 7,415,935 8,527,741 7,928,661 6,315,613 

Payable after 12 months  3,950,146 3,360,083 2,859,585 2,543,182 1,023,449 
Payable within 12 months 4,393,637 4,055,852 5,668,156 5,385,479 5,292,164 

 8,343,783 7,415,935 8,527,741 7,928,661 6,315,613 
Company 

Bank loans  
- Long term - 763,846 1,023,490 -
- Short term  3,015,361 2,632,184 1,662,161 1,212,027 2,018,291 
Loans from subsidiaries    576,073    576,073    576,073     576,073    576,073 

 3,591,434 3,208,257 3,002,080 2,811,590 2,594,364 

Payable after 12 months  576,073 576,073 1,339,919 1,023,490 -
Payable within 12 months 3,015,361 2,632,184 1,662,161 1,788,100 2,594,364 

 3,591,434 3,208,257 3,002,080 2,811,590 2,594,364 

Movement in the loans is as shown below: 
 As at As at As at As at  As at 
 31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 

Consolidated  Audited Audited Audited Audited Audited 

Balance at 1 January   7,415,935 8,527,741 7,928,661 6,315,613 6,339,647 
Received during the year   2,599,713 2,520,656 1,371,617 2,631,303 3,107,349 
Repaid during the year   1,671,865 (2,131,834) (   772,537) (1,018,255) (3,131,383) 
Loan forgiven*                - (1,500,628)                -                 -                 - 

Balance at 31 December 8,343,783 7,415,935 8,527,741 7,928,661 6,315,613 

Company 

Balance at 1 January  3,208,257 3,002,080  2,811,590 2,594,364 2,728,571 
Received during the year  383,177 206,177 190,490 217,226 -
Repaid during - the year   - - -                - (   134,207)
Loan forgiven*                 -                -                -                -                - 

Balance at 31 December  3,591,434 3,208,257 3,002,080 2,811,590 2,594,364  

* On 20 December 2018, East African Cables PLC, a subsidiary of the Group, reached an agreement with 
Standard Chartered Bank Kenya Limited and Standard Chartered Bank Tanzania Limited for a discounted full 
and final settlement of all credit facilities outstanding to the bank. The settlement was completed on 20 May 
2019. Loans forgiven refers to the resulting gain from the transaction. 
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6 Notes to the consolidated and separate financial statements (Continued) 

6.26 Loans payable (continued) 

The major loans at 31 December 2020 had the following terms:

The Company has a term loan facility with Equity Bank Limited (Kenya) amounting to USD 20 million. The 
facility was initially due on 5th January 2018 but was subsequently refinanced in May 2018 to a lump sum 
repayment of USD 10 million by 31 October 2018 and the balance of USD 10 million to be repaid over four (4) 
years (USD 2.5 million being principal plus accrued interest per annum). The facility is secured by way of 
existing corporate guarantees by Cable Holdings (Kenya) Limited and TC Mauritius Holdings Limited for USD 
77 million each executed in favour of the Bank, existing charge over the Borrower’s shares in East Africa Cables 
PLC, Avery East Africa Limited and TC Mauritius Holdings Limited each executed in favour of the Bank for 
USD77 million and existing all-asset debenture charge over the TransCentury PLC assets executed in favour of 
the Bank to cover an aggregate of USD 77 million. The applicable interest rate is the 6-month USD LIBOR + 
8% subject to a minimum rate of 10% p.a. on reducing balance. 

East African Cables Plc has facility arrangements with Equity Bank Kenya Limited and the borrowings are 
secured by certain land and buildings for KShs 600 million (2019 – KShs 600 million) and debentures over all 
assets of East African Cables Plc and East African Cables (Tanzania) Limited for KShs 1.7 billion (2019 - KShs 
1.7 billion). The bank facility comprises of term loans from Equity Bank Kenya Limited and Ecobank Kenya 
Limited. 

A subsidiary, Tanelec Limited entered into various bank facilities with TIB Corporate Bank (Tanzania) effective 
12 June 2018 amounting to USD 9 million. The USD denominated facilities have an interest rate of 9% and the 
TZS denominated facilities have an interest rate of 16.5%. The facilities are secured by first charge over Property 
located on Plot No. 35 Themi Industrial Area, Arusha City, a corporate guarantee by TransCentury PLC of USD 
2.7m and a cash lien of USD 405,000.  

A subsidiary, AEA Limited, has bank facilities with SBM Bank (Kenya) Limited for KShs 328million (2019 –
KShs 299 million) and Sidian Bank Limited for KShs 77 million (2019 KShs 103 million). These facilities are 
secured by its leasehold land and building and a corporate guarantee from TransCentury PLC of USD 2.6m. 
Interest on these facilities is charged at 13% (2019 – 13%). 

On 16 November 2018, a subsidiary of Civicon Africa Group Limited, Civicon Kenya Limited refinanced its 
existing banking facilities with Equity Bank Kenya Limited into a new long-term banking facility with a tenor of 
seven (7) years with a moratorium of twelve (12) months on principal repayment. The facility is secured by way 
of a corporate guarantee from TransCentury PLC, the ultimate holding company, for USD 47 million a first 
ranking over all asset debenture of USD 47 million; and a legal charge over the land known as subdivision 2428 
(original number 1955 and 2077) Section V, mainland North Mombasa in the amount of USD 5.9 million. The 
subsidiary also has an asset finance facility from Equity Bank.  

The applicable pricing for the US Dollar denominated loans during 2019 was six (6) month LIBO R p.a subject 
to a minimum interest rate of 10%. The interest rate on the bank loan was at 10%. 

Breach of loan covenants 

As at 31 December 2020 the Group and Company had breached loan repayments with respect to the lenders listed 
below and amounts detailed below.  
Group:

Defaulted or 
overdue 

repayments

Long-term portion 
that became due on 

demand due to 
default

Total amounts 
due on demand at 
31 December 2020

Lender KShs 000’ KShs 000’ KShs 000’
Audited Audited Audited

SBM Bank 17,572 281,428 299,000
Equity Bank Kenya Limited 2,742,432 272,929 3,015,361

Total 2,760,004 554,357 3,314,361
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6 Notes to the consolidated and separate financial statements (Continued) 

6.26 Loans payable (continued) 

Breach of loan covenants – continued  

Company: 

Defaulted or overdue 
repayments

Long-term portion 
that became due on 

demand due to 
default

Total amounts 
due on demand at 
31 December 2020

Lender KShs 000’ KShs 000’ KShs 000’
Audited Audited Audited 

Equity Bank Kenya Limited 2,742,432 272,929 3,015,361

Remediation of the breaches 

Lender Remediation status
Equity Bank Kenya Limited ⎯ The breach on the facility at Company level has not been 

remedied as at the date of approval of the financial statements. 
⎯ The Company has however submitted a proposal to the Bank on 

the planned remediation measures which include a private 
placement with subsequent rights issue that shall be implemented 
in 2022.

SBM Bank Kenya Limited ⎯ The breach on the facility at Group level has not been remedied 
as at the date of approval of the financial statements. 

⎯ The Group has made payments to regularize the facility and will 
continue to reduce the arrears with the expected improved 
cashflows from a robust order book.

6.27 (a) Trade and other payables
 As at As at As at As at  As at 
 31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 
 Audited Audited Audited Audited Audited 

Consolidated 

Trade payables  2,597,406 2,790,218 2,558,432 3,568,426 3,621,850 
Sundry creditors  5,943,190 4,577,986 4,717,826 3,202,544 1,279,074 
Due to related parties  
(Note 6.29.8)        10,815 13,182                -                -                -                

 8,551,411 7,381,386 7,276,258 6,770,970 4,900,924 

(b) Contract liabilities -Audited 
Consolidated Consolidated Company Company 

2020 2019 2020 2019 
KShs ‘000 KShs ‘000  KShs ‘000 KShs ‘000

Contract liabilities 27,005 592,271        -          - 

Contract liabilities primarily relate to the advance consideration received from customers for construction 
work, for which revenue is recognised over time.  
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6 Notes to the consolidated and separate financial statements (Continued) 

6.27 Trade and other payables (continued) 

Company  As at As at As at As at  As at 
 31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 
 Audited Audited Audited Audited Audited 

Trade payables  - - - -
Sundry creditors  459,592 371,401 312,824 215,601 144,154 
Due to related parties 
(Note 6.29.8)  475,505 465,809 431,188   428,228 384,383  

 935,097 837,210 744,012 643,829 528,537 

6.28 Related parties transactions 

Related party transactions are carried out in the normal course of business and are unsecured. The following 
transactions were carried out with related parties: 

6.28.1 Directors emoluments
12 months to 12 months to 12 months to 12 months to 12 months to

 31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 
 Audited Audited Audited Audited Audited 

Consolidated 

Directors’ emoluments  136,267 107,453 96,493 71,693 48,551 

Directors’  
emoluments comprise:  
As executives  61,607 35,475 35,475 34,510 5,967 
As non-executives    74,660   71,978 61,018 37,183 42,584 

 136,267 107,453 96,493 71,693 48,551 
Company 

Directors’ emoluments    52,835   53,315 51,085 42,367 13,060 

Directors’  
emoluments comprise:  
As executives  35,475 35,475 35,475 34,510 5,967 
As non-executives    17,360   17,840 15,610   7,857   7,093 

  52,835   53,315 51,085 42,367 13,060 

6.28.2 Inter-Company sales-Group 
12 months to 12 months to 12 months to 12 months to 12 months to

 31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 
 Audited Audited Audited Audited Audited 

From AEA Limited to
Civicon Limited  108   - 116 126 8,663 
From AEA Limited  
to East African Cables PLC      -             - 285 777    405  

 108             - 401    903  9,068 
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6 Notes to the consolidated and separate financial statements (Continued) 

6.28.3 Interest income from subsidiaries - Company 

12 months to 12 months to 12 months to 12 months to 12 months to
 31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 
 Audited Audited Audited Audited Audited 

East African Cables PLC  41,289 39,553 38,966 32,579 32,039 
Tanelec Limited  - - 2,099 2,254 4,323 
Cablerie Du Congo  - - - 47 -
Kewberg Cables and  
Braid (Pty) Limited            -           -           -   17,049   13,949 

 41,289  39,553    41,065 51,929   50,311 

6.28.4 Technical fees from subsidiaries – Company 

12 months to 12 months to 12 months to 12 months to 12 months to
 31.12.2019 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 
 Audited Audited Audited Audited Audited 

Tanelec Limited – Tanzania 60,010 33,680 37,070 21,294 31,874 
AEA Limited  34,275 21,623 15,018 17,913 16,419 
Civicon Kenya Limited  1,650 7,108 19,299 - -
East African Cables PLC  54,002 47,476 48,932 62,573 39,859 
Tanelec Zambia  - 2,965 2,198 1,512 8,664 
Civicon DRC Holdings Limited             -              -        1,484   52,726 114,015  

 149,937 112,852    124,001 156,018 210,831 

6.28.5 Loans to subsidiaries – Company 

 As at As at As at As at  As at 
 31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 
 Audited Audited Audited Audited Audited 

Payable after 12 months:
Trans-century Holdings  
(Proprietary) Limited –  
South Africa  581,703 564,882 528,266 528,267 466,422 
East African Cables PLC  586,636 517,924 480,436 361,311 358,700 
Cableries Du Congo (CDC) 4,592 4,262 4,285 1,887 -
Tanelec Limited – Tanzania                -                -                -   31,719   31,598 

 1,172,931 1,087,068 1,012,987 923,184 856,720 

Impairment loss on  
Trans-Century   - - - -
Holdings (Proprietary) & 
CDC loans  (   586,295) (   569,144) (   532,551) (528,267)             - 

   586,636    517,924    480,436 394,917 856,720 
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6 Notes to the consolidated and separate financial statements (Continued) 

6.28 Related parties transactions (continued) 

6.28.6 Loan from subsidiary – Company 

 As a As at As at As at  As at 
 31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 
 Audited Audited Audited Audited Audited 

Cable Holdings (Kenya) Limited  
(Note 6.27)  576,073 576,073    576,073    576,073 576,073

6.28.7 Due from subsidiaries – Company 

Amt Due Impairment Net
2020 2020 2020

Subsidiary KShs ‘000 KShs ‘000 KShs ‘000
Audited Audited Audited

Cable Holdings (Kenya) Limited 9,860 -   9,860 
TC Mauritius Holdings 2,929,037 (2,929,037) -
AEA Limited 136,680 - 136,680 
East African cables PLC 154,737 -   154,737 
Crystal Limited 30,067 (      30,067) -
Tanelec Limited 279,169 -   279,169 
Kewberg Cables and Braid (Pty) Limited 290,888 (    290,888) -   
TC Railway Holdings Mauritius 4,804 (        4,804) -   
Safari Rail Company Limited 4,364 (        4,364) -   
Tanelec Zambia Limited 35,427 -   35,427 
Cableries du Congo 131,099 (   131,099) -

Total (Note 18) 4,006,132 (3,390,259) 615,873

Amt due Impairment Net
2019 2019 2019

Subsidiary KShs ‘000 KShs ‘000 KShs ‘000
Audited Audited Audited

Cable Holdings (Kenya) Limited 9,395                   -              9,395 
AEA Limited 87,383                   - 87,383 
TC Mauritius Holdings 2,468,011 (2,468,011)              -   
East African cables PLC   116,486                    -   116,486 
Crystal Limited          29,223 (      29,223)                     -   
Tanelec Limited    280,779                      - 280,779 
Kewberg Cables and Braid (Pty) Limited      280,631 (    280,631)                      -
TC Railway Holdings Mauritius     4,225 (        4,225)                      -
Safari Rail Company Limited           3,815 (        3,815)                     -
Tanelec Zambia Limited        33,088                    -          33,088 
Cableries du Congo    121,058 (   121,057)            1

Total (Note 18) 3,434,094 (2,906,942) 527,132
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6 Notes to the consolidated and separate financial statements (Continued) 
6.28 Related parties transactions (continued) 
6.28.7 Due from subsidiaries – Company – continued  

Amt Due Impairment Net
2018 2018 2018 2018
Subsidiary KShs ‘000 KShs ‘000 KShs ‘000

Audited Audited Audited
Cable Holdings (Kenya) Limited               8,608                   -              8,608 
AEA Limited             74,490                   -            74,490 
TC Mauritius Holdings 1,507,843           1,507,843   
East African cables PLC   94,033                    -             94,033 
Crystal Limited          28,303            28,303                     -   
Tanelec Limited    262,603                      -           262,603 
Kewberg Cables and Braid (Pty) Limited      302,524          302,524                      -
Cable Holdings Mauritius Limited               2,097                       -                  2,097   
TC Railway Holdings Mauritius     3,614              3,614                      -
Safari Rail Company Limited           2,476             2,476                     -
Tanelec Zambia Limited     30,291                     -              30,291 
Cableries du Congo    117,714 117,710               4

Total (Note 6.18) 2,434,596 454,627 1,979,969 

Audited 2017 & 2018 2017 2016
KShs ‘000 KShs ‘000

Cable Holdings (Kenya) Limited 7,812 6,850
AEA Limited 87,368 55,559
TC Mauritius Holdings 1,330,689 35,272
East African cables PLC 144,559 76,386
Crystal Limited 28,204 27,578
Tanelec Limited 230,006 212,525
Kewberg Cables and Braid (Pty) Limited 78,172 53,820
Cable Holdings Mauritius Limited 5,038 5,002
TC Railway Holdings Mauritius 3,402 3,377
Safari Rail Company Limited 2,096 2,081
Tanelec Zambia Limited 31,657 29,927
Cableries du Congo    118,702 114,069

2,067,705 622,446
Impairment loss on Kewberg receivables (     78,172)             -
Total (Note 6.17) 1,989,533 622,446

6.28.8 Due to subsidiaries - Company 
 As at As at As at As at  As at 
 31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 
 Audited Audited Audited Audited Audited 

Cable Holdings  (Kenya) Limited 5,426 5,426 5,426 5,426 5,426 
Cable Holdings  (Mauritius) Limited40,111 37,837 - - -
TC Holdings Pty Limited   3,740 4,344 - 3,776 
Civicon DRC Holdings Limited 258,770 242,171 244,767 242,076 203,577 
Civicon Limited  160,383 180,375 180,995    180,726 171,604 

 464,690 469,549 435,532    428,228 384,383 
Writeback of Kewberg payables             - (    3,740) (    4,344)             -             - 

Total (Note 6.28) 464,690 465,809 431,188 428,228 384,383
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6 Notes to the consolidated and separate financial statements (Continued) 

6.28 Related parties transactions (continued) 

6.28.9 Key management compensation 

12 months to 12 months to 12 months to 12 months to 12 months to
 31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 

Consolidated  Audited Audited Audted Audted Audted 

Short-term employee benefits 268,620 311,014 350,167 286,683 243,758 
Post-employment benefits   15,525 151,488   19,483 165,317   17,488 

 284,145 462,502 369,650 452,000  261,246 

12 months to 12 months to 12 months to 12 months to 12 months to
 31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 
 Audited Audited Audited Audited Audited

Company 

Short-term employee benefits 61,771 61,771 61,771 85,872 55,562 
Post-employment benefits    4,671   4,671   4,671   5,866   4,146 

 66,442 66,442 66,442 91,738 59,708 

6.28.10 Key management transactions 
Directors control 3.34% of the voting shares of the company. A number of key management personnel or their 
related parties hold positions in other companies that result in them having control or significant influence over 
those other companies 

6.28.11 Borrowings from shareholders
 As at As at As at As at  As at 
 31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016 
 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 
 Audited Audited Audited Audited Audited 

Consolidated 

Preference shares - Note 6.24.2 1,213,502 1,015,458 909,056 - -
Shareholder loans - Note 6.24.4 1,947,541 1,224,883    699,021           -           - 

 3,161,043 2,240,341 1,608,077           -           - 

Company 

Preference shares - Note 6.24.2 - - - -
Shareholder loans - Note 6.24.4 1,222,431                -      83,656           -           - 

 1,222,431                -      83,656           -           - 
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6 Notes to the consolidated and separate financial statements (Continued) 

6.29 Segment information  

6.29.1 Basis of segmentation 

The Group has two reportable segments which are the strategic business units in the following segments: 

⎯ Power; 
⎯ Engineering; and 

These business units offer different products and services and are managed separately because they require 
different technology and marketing strategies. The following summary describes the operations of each reportable 
segment: 

Reportable segment Operations
Power Manufacturing of aluminium and copper cables, manufacture of transformers and 

switchgear
Engineering Civil, mechanical engineering, cranage & erection and logistic services. Also 

includes installation of weigh bridges, generators, bearings and sub-stations

For each of the units, the Group Chief Executive Officer reviews internal management reports.  

6.29.2 Information about reportable segments

Information regarding the results of each reportable segment is described below. Performance is measured based 
on each segment profit after tax because management believes that this information is the most relevant in 
evaluating the results of the respective segment relative to other entities that operate in the same industries. 
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6 Notes to the consolidated and separate financial statements (Continued) 

6.30 Geographic information 

The geographic information below analyses the Group’s revenue and non-current assets by the Group and 
subsidiaries’ country of domicile.

6.30.1 Revenue 
 12 months to 12 months to 12 months to 12 months to 12 months to
 31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016  
 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 
 Audited Audited Audited Audited Audited 

Kenya  3,065,220 3,401,481 2,421,394 4,212,163 5,077,211 
Tanzania  2,100,389 2,163,327 1,649,304 968,683 1,034,118 
Uganda  104,900 33,268 56,426 287,244 905,784 
Rwanda - - - - 125,018 
South Sudan - - - 3,164 27,018 
South Africa - - 691 3,572 41,171 
DR Congo - - 48,478 127,209 908,222 
Zambia      51,974    105,828         70,965        57,225             58,808 

 5,322,483 5,703,904     4,247,258   5,659,260   8,177,350 

6.30.2 Non-current assets 

Kenya  5,627,662 5,971,795 10,816,661  10,090,696 9,074,769 
Tanzania  2,480,524 2,413,736 1,353,883  1,394,548 1,878,955 
Uganda  24,248 36,073 22,983  100,437 116,981 
South Sudan - - 15,668 9,082 
South Africa  89,533 209,860 421,843 552,451 527,808 
Mauritius  678 26,395 26,528  10,372 743,357 
DR Congo - 50,668 108,590 484,112 650,382 
Zambia    161,371      97,447      136,990      288,176      187,989 

 8,384,016 8,805,974 12,887,478 12,936,460 13,189,323  

6.31 Capital commitments 

During 2017, the Group entered into a contract for purchase of property, plant and equipment in its subsidiary, 
East African cables PLC for KShs 87,000,000 (2016 – KShs 29,000,000).

6.32 Contractual lease commitments 

The Group leases a number of office facilities under operating leases. The leases typically run for a period of six 
years, with an option to renew the lease after that date. Some leases contain escalation clauses that are based on 
changes in market prices.  

In 2017, an amount of KShs 14,161,505 (2016 – KShs 11,623,961) was recognised in profit or loss for operating 
lease payments. 
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6 Notes to the consolidated and separate financial statements (Continued) 

6.32 Contractual lease commitments (continued) 

At 31 December, the Group’s minimum lease payments under operating leases fall due as follows: 

12 months to 12 months to 12 months to 12 months to 12 months to
 31.12.2020 31.12.2019 31.12.2018 31.12.2017 31.12.2016  
 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 

(IFRS 16) (IAS 17)
 Audited Audited Audited Audited Audited 

Consolidated 

Less than one year  60,260 4,411 19,195 - -
Between one 
and five years  101,086 31,468 39,190           -           - 

161,346 35,879 58,385           -           - 

Company 

Less than one year  330 330 15,114 - -
Between one and five years         138      468   8,190           -           - 

        468      798 23,304           -           - 

Consolidated and Company 

Less than one year  - - 14,784 14,162 
Between one and five years - - 14,784 29,568 
More than five years                   -           -           -                  - 

          -           - 29,568 43,730 

See disclosure under note 6.3 for transition to IFRS 16 

6.33 Contingencies 

Claims have been made by certain former employees of the Group and Company resulting from termination of 
employment. However, in the opinion of the Directors, no significant liability is likely to crystallise. Furthermore, 
this cannot be currently established. 

Guarantees with the bankers amounted to KShs 1,494,546,000 as at 31 December 2019 (2018 – KShs 
2,878,281,000). Letters of credit amounted to KShs 217,927,650 as at 31 December 2019 (2018 – KShs 
117,680,248) whose related liabilities have been accrued in the financial statements as appropriate for the 
supplies. 

Guarantees with the bankers amounted to KShs 60,975,845 as at 31 December 2017 (2016 – KShs 195,450,115). 
Letters of credit amounted to KShs 201,801,391 as at 31 December 2017 (2016 – KShs 565,631,475) whose 
related liabilities have been accrued in the financial statements as appropriate for the supplies. 

6.34 Events after the reporting date 

6.34.1 Debt restructure   

On 2 March 2020, the Group through its subsidiary, East African Cables PLC signed a facility agreement with  
its lender to restructure the debt facilities amounting to KShs 313.4 million to a term of ten (10) years effective 
April 2020. A similar loan facility was signed with  a commercial bank in June 2020 resulting to restructure of 
the outstanding debt amounting to KShs 189.6 million to a term of six (6) years with effect from July 2020.  
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6 Notes to the consolidated and separate financial statements (Continued) 

6.34 Events after the reporting date (continued) 

6.34.1 Debt restructure - continued    

On 6 February 2020, the Group through its subsidiary, AEA Limited signed a facility agreement with a
commercial bank to restructure the debt amounting to KShs 313.1 million to a tenor of seven (7) years effective 
March 2020.

On 1 October 2020, the Group through its shareholder, Kuramo Africa Opportunity Kenyan Vehicle Limited 
entered into a restructuring Standstill Agreement with the bondholders to reschedule the bond maturity payments 
as follows; Year 2020 (USD, 2,500,000); Year 2021 (USD 5,600,000); Year 2022 (USD 4,000,000).  

On 30 April 2021, the principal shareholder, Kuramo Africa Opportunity Kenyan Vehicle Limited agreed and 
signed amended terms to the shareholder loan extending the maturity date of the shareholder loans advanced to 
the Group amounting to KShs 1.2 billion from 31 December 2020 to 31 December 2022. 

6.34.2 Working capital facilities

On 9 November 2020, the Group through its subsidiary, AEA Limited signed new working capital facilities 
amounting to KShs 504 million which will be utilised to fund the short-term working capital needs of the business. 

In March 2020, the Group through its subsidiary, Tanelec Limited, enhanced its banking facilities by signing a 
facility agreement with a commercial bank amounting to KShs 1.2 billion (USD 11 million). The facility is 
utilised to fund the working capital needs for procurement of raw materials and business operations.  

On 6 April 2020, Tanelec was granted additional banking facilities by CRDB Bank amounting to~ KShs 200m 
(USD 2m) thereby increasing its available working capital facilities to KShs 1.3b (USD 13m). 

6.34.3 Debt waivers  

On 2 March 2020, the Group through its subsidiaries, Civicon Limited incorporated in Kenya and Civicon Limited 
incorporated in Mauritius signed a settlement deed with two (2) creditors namely; Kivuwatt Limited, a Company 
incorporated in Rwanda and BNY Mellon Corporate Trustee Services Limited , a Company incorporated in 
England and Wales. The settlement deed relates to the final award of KShs 1.5 billion (USD 12.9 million and GBP 
1.8 million) delivered on 17 October 2017 by the International Chamber of Commerce for the arbitration dispute 
commenced in April 2013.The dispute in arbitration arose from breaches in construction contracts entered by the 
Civicon entities and Kivuwatt Limited. The parties agreed for a full and final settlement of KShs 709 million 
(USD 7 million) which shall be paid by way of fourteen (14) instalments payable every six (6) months amounting 
to KShs 51 million (USD 500,000 each).  This resulted into a discount of KShs 810 million (USD 8 million) which 
shall be accounted for in the year ending 31 December 2020. 

On 8 October 2020, the Group through its subsidiary, TC Engineering and Contracting received a full and final 
settlement offer of KShs 56 million from a major creditor for the total debt owed amounting to KShs 1.77 billion. 
This forgiveness releases KShs 1.72 billion debt that was due on demand.  

6.34.4 COVID-19 Pandemic  

The containment measures effected by the Government of Kenya and other countries globally to reduce the spread 
of the Covid-19 pandemic have impacted the business environment. These measures, which include movement 
restriction and reduced working hours have affected the Group’s supply chain process, productivity, and access 
to the market. The risks arising from this pandemic could include market contraction, services and supply chain 
disruptions, unavailability of key people resources, locations being quarantined, among others. The directors note 
that demand for our products and services will be affected.  
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6 Notes to the consolidated and separate financial statements (Continued) 

6.34 Events after the reporting date (continued) 

6.34.5 Changes in tax laws  

On 25 April 2020, the Kenyan government enacted the Tax Laws (Amendment) Act, 2020 which includes but is 
not limited to the below amendments: 

(i) Reduction of the corporate tax rate from 30% to 25%. This decrease does not affect the amounts of current 
or deferred income taxes recognised as at 31 December 2019 as it applies to the 2020 year of income. 
However, this change will decrease the Group and Company’s future current tax charge accordingly.  

(ii) If the new tax rate were applied to calculate taxable and deductible temporary differences as at 31 December 
2019, the effect would be the net deferred tax liability disclosed at would decrease by KShs 80m for Group 
and KShs 0.5m for Company. 

Introduction of minimum tax based on 1% of turnover, effective from 1 January 2021. Given that the Group and 
Company have been recording tax losses, this change will have an impact on their future current tax charge from 
1 January 2021.

On 23 December 2020, the Kenyan government enacted the Tax Laws (Amendment) Bill 2020 which reversed 
the Corporate tax rate from 25% back to 30% effective 1 January 2021. The amendment reverses the impact of 
the changes made on 25 April 2020 with respect to corporate tax rate described above. 
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INDEPENDENT REPORTING ACCOUNTANT’S REVIEW REPORT ON HISTORICAL FINANCIAL 
INFORMATION TO THE DIRECTORS OF TRANS-CENTURY PLC

Introduction 

We have reviewed the accompanying condensed consolidated and separate financial information of Trans-century 
PLC (“the Group and Company”) set out on pages 105 to 263, which comprise the condensed consolidated and 
Company statements of financial position as at 31 May 2021, and the condensed consolidated and Company statements 
of profit or loss and other comprehensive income, condensed consolidated and Company statements of changes in 
equity and condensed consolidated and Company statement of cash flows for the five-month period ended 31 May 
2021, and notes to the condensed consolidated and separate financial information, including a summary of significant 
accounting policies (collectively the “historical financial information”). 

Directors responsibility for the historical financial information  

The Directors are responsible for the preparation and presentation of the historical financial information in accordance 
with International Financial Reporting Standards (IFRSs) including IAS 34:Interim Financial Reporting, and for such 
internal control as Directors determine is necessary to enable the preparation of the  historical financial information 
that is free from material misstatement, whether due to fraud or error. 

Reporting accountant’s responsibility for the historical financial information 

Our responsibility is to express a conclusion on this historical financial information based on our review. 

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410, Review of Interim 
Financial Information Performed by the Independent Auditor of the Entity. A review of financial information consists 
of making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical 
and other review procedures.  A review is substantially less in scope than an audit conducted in accordance with 
International Standards on Auditing and consequently does not enable us to obtain assurance that we would become 
aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion. 

Conclusion on the historical financial information 

Based on our review, nothing has come to our attention that causes us to believe that the historical financial information 
does not fairly present, in all material respects, the consolidated and separate financial position of Trans-century PLC 
as at 31 May 2021, and its consolidated and separate financial performance and its consolidated and separate cash 
flows for the five-month period ended 31 May 2021  in accordance with the requirements of International Financial 
Reporting Standards including IAS 34:Interim Financial Reporting.
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INDEPENDENT REPORTING ACCOUNTANT’S REVIEW REPORT ON HISTORICAL FINANCIAL 
INFORMATION TO THE DIRECTORS OF TRANS-CENTURY PLC (CONTINUED) 

Restriction on use

This reporting accountant’s report has been prepared for the purpose of satisfying the requirements of the Capital 
Markets (Securities) (Public Offers, Listing And Disclosures) Regulations, 2002 and for no other purpose. 

The engagement partner responsible for the review resulting in this independent auditor’s report on review of 
financial information is CPA Stephen Obock Practicing Number 2384. 

For and on behalf of: 

KPMG Kenya 
Certified Public Accountants 
PO Box 40612 – 00100 GPO
Nairobi 

Date:
Date: 15th November 2022
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8 Statement of financial position 

8.1 Condensed consolidated statement of financial position   
As at As at As at 

 31.5.2021 31.12.2020 31.12.2019 
 KShs’000 KShs’000 KShs’000 

Note Reviewed Audited  Audited 
ASSETS

Non-current assets
Property, plant and equipment 11.5 4,015,652 4,029,788 4,416,670
Investment property 231,769 220,272 220,291
Right-of-use assets 3,589,260 3,761,738 3,598,935
Prepaid operating lease rentals - - -
Intangible assets 67,394 69,529 69,593
Quoted investments 240 251 240
Unquoted investments 365,826 283,002 365,534
Deferred tax asset        67,404        95,717      134,711

  8,337,545     8,460,297   8,805,974
Current assets
Inventories 11.6 1,259,553 965,518 1,004,457
Trade and other receivables 11.7 2,192,710 3,237,024 2,191,618
Tax recoverable 115,269 242,057 438,224
Assets held for sale 120,289 121,108 122,529
Contract  asset - 332,282 122,529 
Cash and bank balances      463,941      330,710      296,007

  4,151,762   5,228,699   4,200,510

TOTAL ASSETS 12,489,307 13,688,996 13,006,484
EQUITY AND LIABILITIES

Capital and reserves 
Share capital 11.11 187,601 187,601 187,601
Share premium 11.12 1,873,089 1,873,089 1,873,089
Revenue reserves 11.13.1 (14,938,642) (15,074,580) (13,405,520)
Translation reserve 11.13.2 615,990 1,003,745 1,208,295
Fair value reserve 11.13.3 145,940 63,489 145,940
Revaluation reserve 11.13.4   2,629,161   2,314,565    2,412,764

Total equity attributable to
equity holders of the Company  (  9,486,861) (  9,261,782) (  7,577,831)

Non-controlling interest 649,749 675,910      443,097
Convertible loan                   -                  -                   -

Total equity  (  8,837,112) (  9,956,181) (  7,134,734)

LIABILITIES

Non-current liabilities
Deferred tax liability 627,540 878,761 614,057
Lease liability 15,227 83,691 10,978 
Liability for staff gratuity 53,395 52,375 42,607
Preference shares 1,244,343 1,213,502 1,015,458
Bond – non-current portion 525,645 708,713 -
Long term loan – non-current portion 11.9   4,031,822       3,950,146   3,360,083

  6,497,972       6,887,188   5,043,183
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8 Statement of financial position (Continued)

8.1    Condensed consolidated statement of financial position (continued)
As at As at As at 

 31.5.2021 31.12.2020 31.12.2019 
 KShs’000 KShs’000 KShs’000 

LIABILITIES Note Reviewed Audited Audited 

Current liabilities
Bank overdraft - 14,931 70,518
Tax payable 48,429 57,589 140,502
Trade and other payables 11.10 8,196,932 8,551,141 7,973,657
Contract liability - 27,005 592,271
Lease liability – current portion - 44,389 8,333
Unclaimed dividends       952 952       952
Long term loan – current portion 11.9 3,804,209 4,393,637 4,055,852
Bond – current portion 806,934 720,534 1,623,338
Shareholder loan 11.4.2   1,970,991   1,945,541   1,224,883

14,828,447 15,757,989 15,098,035

Total liabilities 21,326,419 22,645,177 20,141,218

TOTAL EQUITY AND LIABILITIES 12,489,307 13,612,715 13,006,484

The statements of financial position are to be read in conjunction with the notes to and forming part of the Accountant’s 
Report set out on pages 105 to 263. 
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8               Statement of financial position (Continued)

8.2 Condensed Company statement of financial position 
As at As at As at 

 31.5.2021 31.12.2020 31.12.2019 
 KShs’000 KShs’000 KShs’000 

ASSETS Note Reviewed Audited Audited 

Non-current assets
Property and equipment 11.5 101 198 452
Right-of-use-asset 672 366 672
Quoted investments 240 251 240
Unquoted investments 360,803 383,002 360,803
Investment in subsidiaries 11.8 3,043,246 3,026,040 3,043,246
Loans to subsidiaries 622,909 586,636 517,924
Deferred tax asset        4,527        2,412        2,601

4,032,498 3,898,905 3,925,938
Current assets
Trade and other receivables 11.7 1,316,736 671,679 579,699
Tax recoverable 12,785 14,482 12,108
Cash and bank balances          (         619)           573        1,940

1,328,902 686,734    593,747

TOTAL ASSETS 5,361,400 4,585,639 4,519,685

EQUITY AND LIABILITIES

Capital and reserves 
Share capital 11.11 187,601 187,601 187,601
Share premium 11.12 1,873,089 1,873,089 1,873,089
Revenue reserves 11.13.1 (4,259,672) (4,773,600) (3,813,553)
Fair value reserve 11.13.3 1,643,222 1,548,266 1,643,222

Total equity  (   555,760) (1,164,684))   (   109,641)

Non-current liabilities
Long term intercompany loans 576,073 576,073 576,073
Bank loans - - -
Lease liability          701         100           403

   576,774 576,173    576,476
Current liabilities
Trade and other payables 11.10 1,018,823 935,097 837,210
Lease liability - 309         298
Unclaimed dividends          952 952 952
Long term loan – current portion 11.9 3,077,492 3,015,361 2,632,184
Tax payable - - -
Shareholder loan 1,243,119 1,222,431    582,206

5,340,386 5,174,150 4,052,850

Total liabilities 5,917,160 5,750,323 4,629,326

TOTAL EQUITY AND LIABILITIES 5,361,400 4,585,639 4,519,685
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10 Statement of cash flows

10.1 Condensed consolidated statement of cashflows 
5-months to 5-months to 12-months to 12-months to

31.5.2021 31.5.2020 31.12.2020 31.12.2019 
KShs’000 KShs’000 KShs’000 KShs’000 
Reviewed Unaudited Audited Audited 

Net cash flows from operating activities

Loss before taxation (527,119) (1,171,484) (   998,274) (3,185,443)
Adjustment for non-cash items 274,340    282,583 1,842,286 2,574,377

Operating loss before working
capital changes (252,779) (  888,901) 844,012 (  611,066))

Working capital changes:
Trade and other receivables 581,212 (    13,339) (1,313,592) ( 422,661)
Contract Asset - - (   184,607) (   147,675)
Inventories (289,699) 1,621 38,939 18,527
Trade and other payables (123,228) 516,634 (   350,886) 718,577 
Contract Asset - - (   565,266) (   592,271)
Provision for staff gratuity  (       783) (         349)               -                 -

Cash used in operations (  85,277) (  384,334) (   966,134) (  444,316))

Income tax paid (    2,901) (      1,372) (       3,605) (     12,277)
Gratuity paid - - - (       2,895)
Lease interest paid  (         51)               -             -                -

Net cash flows used in operating activities   88,229 (  385,706) (969,739) (   459,488)

Cash flows from investing activities

Purchase of property, plant and equipment (  17,666) (    19,949) (     17,724) (     63,874)
Proceeds from disposal of current 
assets held for sale - - - 44,300           
Proceeds from disposal of property, 
plant and equipment        851     18,733      90,920      45,846

Net cash flows from investing activities  (  16,815) (      1,216)       73,196      26,272
  
Cash flows from financing activities

Proceeds from loans and borrowing 475,675 54,496 2,599,713 2,520,656
Repayment of loans and borrowing (275,526) - (1,671,865) (2,131,834)
Shareholder loan proceeds 185,595 - 538,763 504,963
Shareholder loan payments - - (     20,565)
Lease liability payments (    2,248) - (     27,187) (       1,867)
Debt from Kuramo - 201,494 - -
Partial settlement of convertible bond (118,350) (    26,736) (   436,687) (   380,012)
Lease Interest paid             -               - (     16,965) (       1,084)

Net cash flows from financing activities 265,146   229,254    985,772    490,257

Net increase/decrease in cash and 
cash equivalents 160,102 (  157,668) 89,229 57,059

Cash and cash equivalents at 1 January 303,839   250,454    225,489    168,430

Cash and cash equivalents at 31 December 463,941 (    92,786)    315,779    225,489
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10         Statements of cash flows (Continued)

10.2 Company statements of cash flows 
5-months to 5-months to 12-months to 12-months to

31.5.2021 31.5.2020 31.12.2020 31.12.2019
KShs’000 KShs’000 KShs’000 KShs’000
Reviewed Unaudited Audited  Audited

Net cash flows from operating activities

Loss before taxation (110,098) (201,360) (959,858) (2,271,498)
Adjustment for non-cash items (  44,431) 156,794   60,772    198,346

Operating loss before working
capital changes (154,529) (  44,566) (899,086) (2,073,152)

Working capital changes:
Trade and other receivables (  61,365) (281,530) (  91,980) 1,514,970
Trade and other payables 103,918 32,373     97,887      93,198
Loans to related parties              -             -             -                 -

Cash used in operations (111,976) (293,723) (893,179) (   464,984)

Lease interest paid - - - -
Income tax paid              - (       282) (    2,374)  (       2,496)

Net cash flows used in operating activities (111,976) (294,005) (895,553) (   467,480)

Cash flows from investing activities

Purchase of property and equipment - - -        -
Loans to related parties (  19,122) (  35,776) (  68,712) (     37,488)
Interest received                                                       17,027     7,168   41,289       39,553

Net cash flows used in investing activities (  19,122) (  35,776) (  27,423) (       2,065)

Cash flows from financing activities

Share holder loans advanced 185,595 213,113 538,763 498,550
Bank loans received 62,131 159,657 383,177 206,177
Lease principle paid     - - (       292) (     196)
Interest paid (135,238) (  50,478)             - (   237,157)

Net cash flows generated from
financing activities  129,515 329,460 921,609     467,323

Net increase/(decrease) in cash and 
cash equivalents (   1,583) ( 1,367) 1,908    

Cash and cash equivalents at 1 January        964     1,619     1,940              32

Cash and cash equivalents at 31 December (      619)      1,619        573       1,940
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11 Notes to the condensed consolidated and separate financial information 

11.1 Reporting entity

Trans-century  PLC is a limited liability Company incorporated in Kenya under the Kenyan Companies Act, 2015 
and is domiciled in Kenya. The address of its registered office is as follows: 

8th Floor, West End Towers 
Off Waiyaki Way
PO Box 42334 
00100 Nairobi GPO

The consolidated financial statements of the Company comprise the Company and its subsidiaries (together 
referred to as the “Group”). The separate financial statements are the unconsolidated Company financial 
statements. 

Where reference is made in the accounting policies to Group or Company it should be interpreted as being 
applicable to the condensed consolidated or separate financial statements as the context requires. The condensed 
consolidated and separate financial statements are hereinafter referred to as “the financial statements”. 

11.2 Basis of preparation and accounting

11.2.1 Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting Standards 
(IFRSs) including IAS 34 Interim Financial Reporting.

11.2.2 Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following:

(a) Equity instruments (quoted and unquoted investments) measured at FVOCI; 
(b) Investment property is measured at fair value; 
(c) Items of property, plant and equipment are measured at revalued amounts; and  
(d) Investments in subsidiaries in separate financial statements are measured at FVOCI. 

The accounting policies used in preparation of the interim financial statements for the five-month period ended 
31 May 2021 and 12-month period ended 31 December 2020 are the same as those used in the Group’s annual
report and financial statements for the year ended 31 December 2019. 

11.2.3 Functional and presentation currency 

These financial statements are presented in Kenya Shillings (KShs), which is also the Company’s functional 
currency. All financial information presented has been rounded to the nearest thousand (KShs’000) except where 
otherwise indicated.  
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11         Notes to the condensed consolidated and separate financial information (Continued) 

11.2     Basis of preparation (continued)

11.2.4 Going concern 

The Group and Company incurred a loss of KShs 565 million and KShs 110 million respectively during the period 
ended 31 May 2021 and as of that date, the Group’s and Company’s current liabilities exceeded its current assets 
by KShs 10,677 million and KShs 4,090 million respectively. In addition, the Group’s and Company’s total 
liabilities exceeded their total assets by KShs 8,837 million and KShs 556 million respectively.  

The Group and Company had breached their loan covenants with lenders and the carrying amount of loans 
breached at 31 May 2021 was KShs 4,561 million and KShs 2,152 million respectively. 

Covid-19 affects the Group and Company and results in certain uncertainties for the future financial position and 
performance of the Group and Company. The Covid-19 pandemic is an unprecedented challenge for humanity 
and for the economy globally, and at the date of this report, the Group’s and Company’s operations had resumed 
to normal. The potential future effects are subject to significant levels of uncertainty. 

These events and conditions indicate that a material uncertainty exist that may cast significant doubt on the 
Group’s and Company’s ability to continue as a going concern. Consequently, The Group and Company has put 
in place the following initiatives to ensure that they meet their obligations as and when they fall due: 

⎯The Group through its subsidiaries signed facility agreements with its lenders to restructure debt facilities 
amounting to KShs 816 million which were current as at 31 December 2019 to a term of between 6 and 7 
years. 

⎯The loan facilities of East African Cables advanced by a commercial bank were enhanced in June 2021 from 
KShs 100 million to KShs 170 million. The additional facility line will improve the liquidity and support the 
growth of the business beyond the achieved growth of the business beyond the 19% achieved as of 31 
December 2020   

⎯A shareholder of the Company agreed to subordinate all shareholder loans and signed amended terms for 
shareholder loans amounting to KShs 1,200 million to extend the maturity of the loans to 31 December 2022.

Initiatives implemented subsequent to 31 May 2021 to mitigate liquidity risks  

⎯The bond which was due on demand with a carrying amount of KShs 1,333 million was restructured and 
repayment spread over three years to 15 July 2022. 

⎯The Group through its subsidiaries is expecting to obtain a combined working capital facility of KShs 1,904 
million to support working capital requirements and expects increased production and activity in the 
subsidiaries. 

Initiatives planned to raise funds to meet liquidity requirements going forward 

⎯ Equity raising initiatives

The Group has embarked on a fundraising initiative to raise KShs 4.4 billion (USD 40 million) by way of 
Rights Issue process which was approved by the shareholders during the Annual General Meeting (AGM) 
held on 10 June 2020. 

The Group has appointed advisors to assist in the process who comprise of lead transaction adviser, legal 
advisors, reporting accountants, sponsoring brokers, public relations agency and share registrars   to drive 
the process. The Rights Issue process is subject to regulatory approvals and is expected to be completed by 
31 December 2021. 

ec o  1  �



TRANSCENTURY |  RIGHTS ISSUE INFORMATION MEMORANDUM 2022 

Trans-century  PLC
Reporting Accountant’s Report

For the five years and five months
period ended 31 May 2021

Page 158

11           Notes to the condensed consolidated and separate financial information (Continued)

11.2            Basis of preparation (continued) 

11.2.4         Going concern – continued  

⎯ Equity raising initiatives – continued 

Kuramo Capital Management LLC, on behalf of its advised funds, has indicated through a letter of intent, 
their willingness to support the fundraising process by subscribing to its pro-rata 25% rights up to an 
amount of KShs 1.1 billion (USD 10 million) subject to the regulatory approvals. The other shareholders 
are expected to follow their rights based on their voting of 87% to support the process during the AGM.  

⎯ Debt restructure and working capital funding 

The Group is currently engaged with its lender on a debt settlement plan which involves partial payment 
of the debt from the proceeds of Rights Issue process at the Company level to unlock the requisite working 
capital facilities for its subsidiaries and thereafter restructuring the debt balance to longer tenures to match 
the cashflows. The working capital funding is dependent on the successful completion of rights issue, will 
be in form of non-funded facility for issuance of letters of credit to suppliers of raw materials. This process 
is expected to be completed following the conclusion of the Rights Issue process and is subject to lender’s 
credit approval process.  

⎯ Disposal of non-operating assets  

The Group is in the process of disposing some of its non-operating assets to generate operating cashflows. 
The table below summarizes the assets and status of each: 

#

Asset

Expected 
proceeds 

(KShs M) Status
1 Property and assets in 

Mombasa, Kenya
700 Valuation process completed; awaiting sale 

offers following conclusion of the exercise
2 Properties in Uganda 400 No sale offer received

Total 1,100

⎯ Assignment of projects  

The Group through its subsidiary, Civicon Limited has banking facilities held at a commercial bank 
comprising of performance bonds and advance payment guarantees issued for construction projects. During 
the period from January 2020 to May 2021, the Group has reduced these facilities from KShs 2.5 billion to 
KShs 1.2 billion as of 31 May 2021 following recoveries from commissions due to Civicon on the assigned 
projects. The Group has assigned running projects and expects that the remaining facilities of KShs 1 billion 
will be reduced through recoveries from commissions on the ongoing assigned projects. 

The directors having considered the initiatives above and information at hand, are confident that the going 
concern assumption is appropriate in the preparation of these reviewed consolidated and separate financial 
statements. The reviewed consolidated and separate financial statements have therefore been prepared on the 
basis of accounting policies applicable to a going concern which presumes that funds will be available to 
finance future operations and that the realisation of assets and settlement of liabilities will occur in the ordinary 
course of business. However, if the Group and Company are unable to successfully complete the Rights Issue 
and planned disposal of assets above within twelve (12) months, a material uncertainty exist which may cast 
significant doubt about the Group and the Company’s ability to continue as a going concern and therefore that 
the Group and Company may be unable to realise their assets and discharge their liabilities in the normal 
course of business.  
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11         Notes to the condensed consolidated and separate financial information (Continued) 

11.3 Financial risk management objectives and policies 

Overview 

The Group and Company has exposure to the following risks from its use of financial instruments: 

i. Credit risk; 
ii. Liquidity risk; and

iii. Market risk.

This note presents information about the Group and Company’s exposure to each of the above risks, the Group 
and Company’s objectives, policies and processes for measuring and managing risk, and the Group and 
Company’s management of capital. Further quantitative disclosures are included throughout these consolidated 
financial statements. 

The Board of Directors oversees how management monitors compliance with the Group and Company’s risk 
management policies and procedures and reviews the adequacy of the risk management framework in relation to 
the risks faced by the Group and Company. 

11.3.1 Credit risk 

Credit risk is the risk of financial loss to the Group and Company if a customer or counterparty to a financial 
instrument fails to meet its contractual obligations and arises principally from the Group and Company’s
receivables from customers. 

The carrying amount of financial assets represents the maximum exposure to credit risk:

As at As at As at 
31.5.2021 31.12.2020 31.12.2019 
KShs’000 KShs’000 KShs’000 

Consolidated Reviewed Audited  Audited 

Trade receivables 1,040,606 2,596,300 1,841,794 
Staff debtors  2,823 1925 9,052 
Bank balances       463,943 330,450    294,886 
Contract assets       - 332,282    147,675 
Sundry receivables                - 499,371 173,510 

1,507,372 3,760,328 2,466,917 
Company 

Loans to subsidiaries  517,924 586,636 517,924 
Sundry receivables 55,265 55,697 52,264 
Staff debtors  303 109 303 
Due from related parties  527,132 615,873 527,132 
Bank balances        1,685 513        1,685 

1,102,309 1,258,315 1,099,308 
Impairment losses 
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11         Notes to the condensed consolidated and separate financial information (Continued)

11.3 Financial risk management objectives and policies (continued) 

11.3.1 Credit risk – continued  

Impairment losses – continued

Trade receivables & intercompany receivables 

The ageing of trade receivables and amounts due from and loans to related parties at the reporting date was:  
                                    

As at As at As at 
31.05.2021 31.12.2020 31.12.2019 

Consolidated KShs ‘000 KShs ‘000 KShs ‘000 
Reviewed Audited Audited 

Trade receivables
Not past due 101,988 570,726 889,148 
Past due 0 – 90 days 773,230 521,993 728,390 
Past due 91 – 365 days 319,651 1,405,642 344,655 
More than one year        1,907,237 2,126,643 1,903,639  

3,102,106 4,624,944 3,865,832 

Net impairment       (2,061,513) (2,028,644) (2,024,038) 

       1,040,593 2,596,300 1,841,794 

As at As at As at 
31.05.2021 31.12.2020 31.12.2019 
KShs ‘000 KShs ‘000 KShs ‘000 

Company Reviewed Reviewed Audited 

Intercompany receivables   
Not past due 156,434 156,434 566,878 
Past due 0 – 90 days 136,680 136,680 135,222 
Past due 91 – 365 days 279,169 279,169 176,068 
More than one year           3,433,849 3,433,849 2,555,906  

4,006,132 4,006,132 3,434,074 

Net impairment            (3,390,259) (  3,390,259) (2,906,942) 

   615,873 615,873    527,132 

Cash and cash equivalents 

The Group and Company held cash and bank balances of KShs 330,710,000 and KShs 573,000 respectively (2019 
– Group – KShs 296,007,000 and Company KShs 1,940,000). The cash and bank balances are held with banks 
and financial institution counterparties, which are rated between A1 to Ba1, based on GCR, S&P and Moody’s 
ratings. 

Impairment on cash and cash equivalents has been measured on a 12-month expected credit loss basis and reflects 
the short maturities of the exposures. The Group considers that its cash and cash equivalents have low credit risk 
based on the external credit ratings of the counterparties. 
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11         Notes to the condensed consolidated and separate financial information (Continued)

11.3 Financial risk management objectives and policies (continued) 

11.3.1 Credit risk – continued  

Impairment losses – continued

Cash and cash equivalents – continued  

The movement in the allowance for impairment in respect of trade receivables during the year was as follows. 

As at As at As at 
31.05.2021 31.12.2020 31.12.2019 
KShs ‘000 KShs ‘000 KShs ‘000 

Consolidated Reviewed Audited Audited 

Balance at 1 January 2,028,644 2,024,038 1,970,474 
Impairment losses  
- trade and other receivables 33,953 221,630 241,947 
- due from related parties - - -
- intercompany loans                -                -                - 

Sub-total   33,953 221,630 241,947 

Day 1 IFRS 9  - - -
Bad debt write back                  (       1,084) (   217,024) (   188,383) 

Balance at 31 December 2,061,513 2,028,644 2,024,038     

As at As at As at 
31.05.2021 31.12.2020 31.12.2019 
KShs ‘000 KShs ‘000 KShs ‘000 

Company Reviewed Audited  Audited 

Balance at 1 January 3,390,259 2,906,942 997,607 
Impairment losses  
- trade and other receivables - - -
- due from related parties  - 483,317 1,909,335 
- intercompany loans                     - -                 - 

Sub-Total - - 1,909,335 
Day 1 IFRS 9  - - -
Bad debt write back                -              483,317                - 

Balance at 31 December 3,390,259 3,390,259  2,906,942

11.3.2 Liquidity risk

Liquidity risk is the risk that the Group and Company will not be able to meet its financial obligations as they fall 
due. Liquidity risk arises in the general funding of the Company’s activities and in the management of positions. 
It includes both the risk of being unable to fund assets at appropriate maturities and rates and the risk of being 
unable to liquidate an asset at a reasonable price and in an appropriate time frame. The Group and Company has 
access to a diverse funding base. Funds are raised mainly from its shareholders, strategic investors, banks and its 
own internal resources. 
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11         Notes to the condensed consolidated and separate financial information (Continued)

11.3 Financial risk management objectives and policies (continued) 

11.3.2 Liquidity risk – continued  

The table below shows the contractual maturity of financial liabilities as well as contractual interest payments: 

Consolidated 

2021:
Due on 

demand
1 - 3

months
3 - 12

months 1 - 5 years Total
KShs’000 KShs’000 KShs’000 KShs’000 KShs’000

Liabilities:
Long term loans - 2,581,244 1,222,965 4,031,822 7,836,031
Interest payable on loans 573,852 117,266 104,178 928,355 1,723,651
Preference shares - - - 1,244,343 1,244,343
Bond - - 806,934 525,645 1,332,579
Shareholder loan - - 1,970,991 - 1,970,991
Trade and other payables 8,196,932 - - - 8,196,932
Lease liabilities - - 3,203 12,024 15,227
Unclaimed dividends 952 - - - 952

Total financial liabilities 8,771,736 2,698,510 4,108,271 6,742,189 22,320,706

2020:
Due on 

demand
1 - 3

Months
3 - 12

Months 1 - 5 Years Total
KShs’000 KShs’000 KShs’000 KShs’000 KShs’000

Liabilities:

Long term loans 5,198,375   429,917   329,243 2,386,248 8,343,783
Interest payable on term loans,
bonds, shareholders loan and lease 
liability 466,093   198,939   552,697 1,430,481   2,648,210
Preference shares 1,571,763 1,571,763
Bond 720,534 708,713 1,429,247
Bank overdraft 14,931 - - - 14,931
Shareholder Loan 1,947,541 1,947,541
Lease liability  44,389   83,691 128,080 
Unclaimed dividends 952 952
Trade payables 8,551,411 - - - 8,551,411

Total financial liabilities 14,231,762 628,856 3,594,404 6,180,896 24,635,918

Consolidated 

2019:
Due on 

demand
1 - 3

Months
3 - 12

Months 1 - 5 Years Total
KShs’000 KShs’000 KShs’000 KShs’000 KShs’000

Liabilities:

Long term loans - 3,470,367 585,485 3,360,083 7,415,935
Interest payable on loans 490,311 31,699 164,644 926,889 1,613,543
Preference shares - - - 1,015,458 1,015,458
Bond - - 1,623,338 - 1,623,338
Bank overdraft 70,518 - - - 70,518
Shareholder loan - - 1,224,883 - 1,224,883
Trade and other payables 7,381,386 - - - 7,381,386
Lease liabilities - 1,103 3,308 31,468 35,879
Unclaimed dividends 952 - - - 952

Total financial liabilities 7,943,167 3,503,169 3,601,658 5,333,898 20,381,892
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11         Notes to the condensed consolidated and separate financial information (Continued)

11.3 Financial risk management objectives and policies (continued) 

11.3.2 Liquidity risk – continued  

Company 

2021
Due on 

demand 1 - 3 months
3 - 12

months 1 - 5 years Total
KShs’000 KShs’000 KShs’000 KShs’000 KShs’000

Liabilities:
Long term loans - 2,313,647 - 763,846 3,077,493
Shareholder loan - 1,243,119 - - 1,243,119
Interest payable on loans 459,130 26,914 60,999 100,926 647,969
Trade and other payables 542,808 - - - 542,808
Unclaimed dividends 952 - - - 952

Total financial liabilities    1,002,890 3,583,680 60,999 864,772 5,512,341

2020
Due on 

demand
1 - 3

Months
3 - 12

Months
1 - 5

Years Total
KShs’000 KShs’000 KShs’000 KShs’000 KShs’000

Liabilities:
Long term loans 3,015,361 - - - 3,015,361
Shareholder loan - - 1,222,431 - 1,222,431
Interest payable on loans 466,093 54,230 156,084 101,908 778,314
Trade and other payables 470,406 - - - 470,406
Lease liability - - 309 100 409
Unclaimed dividends 952 - - - 952

Total financial liabilities    3,952,812 54,230 1,378,824 102,008 5,487,873 

2019
Due on 

demand
1 - 3

Months
3 - 12

Months
1 - 5

Years Total
KShs’000 KShs’000 KShs’000 KShs’000 KShs’000

Liabilities:
Long term loans - 2,632,184 - 576,073 3,208,257
Shareholder loan - - 582,206 - 582,206
Interest payable on loans 429,269 25,181 76,523 94,428 625,401
Trade and other payables 837,210 - - - 837,210
Lease liability - 82 248 468 798
Unclaimed dividends 952 - - - 952

Total financial liabilities    1,267,431 2,657,447 658,977 670,969 5,254,824

11.3.3 Market risk 

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates will affect 
the Group’s income. The objective of market risk management is to manage and control market risk exposures 
within acceptable parameters, while optimising the return. 

11.3.3.1 Currency risk 

The Group and Company is exposed to currency risk through transactions in foreign currencies. The Company’s 
transactional exposures give rise to foreign currency gains and losses that are recognised in profit or loss. In 
respect of monetary assets and liabilities in foreign currencies, the Group ensures that its net exposure is kept to 
an acceptable level by buying foreign currencies at spot rates to enable the Group to meet its obligations.  

The Group’s exposure to foreign currency risk was as follows based on notional amounts in US dollars: 
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As at As at As at
31.05.2021 31.12.2020 31.12.2019
KShs ‘000 KShs ‘000 KShs ‘000

Consolidated Reviewed Audited Audited

Cash and bank balances 464,813 22,829 294,886
Unquoted investments 365,833 283,002 397,198
Due from related parties - - -
Due to related parties - - -
Preference shares (1,244,343) (1,213,502) (1,015,458)
Bond (1,332,579) (1,429,247) (1,623,338)
Bank overdraft - (       3,838) (     70,518)
Bank loans (7,836,031) (5,186,220) (7,415,935)

Net statement of financial
position exposure (9,582,307) (7,526,976) (9,433,165)

11 Notes to the condensed consolidated and separate financial information (Continued)

11.3 Financial risk management objectives and policies (continued) 

11.3.3 Market risk – continued 

11.3.3.1 Currency risk – continued  

As at As at As at
31.05.2021 31.12.2020 31.12.2019
KShs ‘000 KShs ‘000 KShs ‘000

Company Reviewed Audited Audited

Loans to subsidiaries 622,909 586,636 517,924
Cash and bank balances (          619) - 1,940
Unquoted investments 422,029 283,002 422,029
Due from related parties 2,333,583 615,873 2,333,583
Due to related parties (   460,383) (   464,690) (   460,383)
Preference shares - - -
Bond - - -
Bank overdraft - - -
Bank loans (2,632,185) (3,591,434) (2,632,185)

Net statement of financial 
position exposure    285,334 (2,570,613)    182,908

The following significant exchange rates applied during the year: 

Closing rate          
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As at As at As at 
31.05.2021 31.12.2020 31.12.2019 
KShs ‘000 KShs ‘000 KShs ‘000 

Consolidated Reviewed Audited  Audited 

Cash and bank balances 464,813 22,829  294,886 
Unquoted investments 365,833 283,002 397,198 
Due from related parties - - -
Due to related parties - - -
Preference shares (1,244,343) (1,213,502) (1,015,458) 
Bond (1,332,579) (1,429,247) (1,623,338) 
Bank overdraft - (       3,838) (     70,518) 
Bank loans (7,836,031) (5,186,220) (7,415,935) 

Net statement of financial 
position exposure (9,582,307) (7,526,976) (9,433,165) 

11 Notes to the condensed consolidated and separate financial information (Continued)

11.3 Financial risk management objectives and policies (continued) 

11.3.3 Market risk – continued 

11.3.3.1 Currency risk – continued  

As at As at As at
31.05.2021 31.12.2020 31.12.2019
KShs ‘000 KShs ‘000 KShs ‘000

Company Reviewed Audited Audited

Loans to subsidiaries 622,909 586,636 517,924
Cash and bank balances (          619) - 1,940
Unquoted investments 422,029 283,002 422,029
Due from related parties 2,333,583 615,873 2,333,583
Due to related parties (   460,383) (   464,690) (   460,383)
Preference shares - - -
Bond - - -
Bank overdraft - - -
Bank loans (2,632,185) (3,591,434) (2,632,185)

Net statement of financial 
position exposure    285,334 (2,570,613)    182,908

The following significant exchange rates applied during the year: 

Closing rate          
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31.05.2021 31.12.2020 31.12.2019
KShs KShs KShs

Reviewed Audited Audited

USD 107.59 109.17 101.34
TShs 21.55 21.24 22.68
UShs 32.94 33.38 36.17
ZAR     7.77    7.46     7.19

Average rate          

USD 108.94 110.59 102.01
TShs 21.28 20.97 22.63
UShs 33.42 33.16 36.32
ZAR     7.42     7.41     7.06

Sensitivity analysis

A 10 percent strengthening of the Kenya Shilling against the US Dollar would have decreased profit or (loss) by 
amounts shown below. This analysis assumes that all other variables, in particular interest rates, remain constant. 
The analysis is performed on the same basis for 2018:

Profit or loss
Consolidated Company

KShs’000 KShs’000

At 31 May 2021 958,231 28,533

At 31 December 2020 752,698 257,061

At 31 December 2019 943,317 18,290

11 Notes to the condensed consolidated and separate financial information (Continued)

11.3 Financial risk management objectives and policies (continued) 

11.3.3 Market risk – continued 

11.3.3.2 Interest rate risk

The Group’s and Company’s operations are subject to the risk of interest rate fluctuations to the extent that interest 
earning assets (including investments) and interest bearing liabilities mature or re-price at different times or in 
differing amounts. Risk management activities are aimed at optimising net interest income, given market interest 
rates levels consistent with the Company’s business strategies. The Company does not have any significant 
interest rate risk exposures as currently all interest bearing borrowings and advances are at a fixed rate.
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31.05.2021 31.12.2020 31.12.2019 
KShs KShs KShs 

Reviewed Audited Audited 

USD 107.59 109.17 101.34 
TShs 21.55 21.24 22.68 
UShs 32.94 33.38 36.17 
ZAR     7.77    7.46     7.19 

Average rate           

USD 108.94 110.59 102.01 
TShs 21.28 20.97 22.63 
UShs 33.42 33.16 36.32 
ZAR     7.42     7.41     7.06 

Sensitivity analysis 

A 10 percent strengthening of the Kenya Shilling against the US Dollar would have decreased profit or (loss) by 
amounts shown below. This analysis assumes that all other variables, in particular interest rates, remain constant. 
The analysis is performed on the same basis for 2018: 

Profit or loss 
Consolidated Company 

KShs’000 KShs’000 

At 31 May 2021 958,231 28,533 

At 31 December 2020 752,698 257,061 

At 31 December 2019 943,317 18,290 

11         Notes to the condensed consolidated and separate financial information (Continued)

11.3 Financial risk management objectives and policies (continued)  

11.3.3 Market risk – continued  

11.3.3.2 Interest rate risk 

The Group’s and Company’s operations are subject to the risk of interest rate fluctuations to the extent that interest 
earning assets (including investments) and interest bearing liabilities mature or re-price at different times or in 
differing amounts. Risk management activities are aimed at optimising net interest income, given market interest 
rates levels consistent with the Company’s business strategies. The Company does not have any significant 
interest rate risk exposures as currently all interest bearing borrowings and advances are at a fixed rate. 
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As at As at As at
31.05.2021 31.12.2020 31.12.2019
KShs ‘000 KShs ‘000 KShs ‘000

Consolidated Reviewed Audited Audited

Cash and bank balances 464,813 22,829 294,886
Unquoted investments 365,833 283,002 397,198
Due from related parties - - -
Due to related parties - - -
Preference shares (1,244,343) (1,213,502) (1,015,458)
Bond (1,332,579) (1,429,247) (1,623,338)
Bank overdraft - (       3,838) (     70,518)
Bank loans (7,836,031) (5,186,220) (7,415,935)

Net statement of financial
position exposure (9,582,307) (7,526,976) (9,433,165)

11 Notes to the condensed consolidated and separate financial information (Continued)

11.3 Financial risk management objectives and policies (continued) 

11.3.3 Market risk – continued 

11.3.3.1 Currency risk – continued  

As at As at As at
31.05.2021 31.12.2020 31.12.2019
KShs ‘000 KShs ‘000 KShs ‘000

Company Reviewed Audited Audited

Loans to subsidiaries 622,909 586,636 517,924
Cash and bank balances (          619) - 1,940
Unquoted investments 422,029 283,002 422,029
Due from related parties 2,333,583 615,873 2,333,583
Due to related parties (   460,383) (   464,690) (   460,383)
Preference shares - - -
Bond - - -
Bank overdraft - - -
Bank loans (2,632,185) (3,591,434) (2,632,185)

Net statement of financial 
position exposure    285,334 (2,570,613)    182,908

The following significant exchange rates applied during the year:  

Closing rate          
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As at As at As at
31.05.2021 31.12.2020 31.12.2019
KShs ‘000 KShs ‘000 KShs ‘000

Consolidated Reviewed Audited Audited

Cash and bank balances 464,813 22,829 294,886
Unquoted investments 365,833 283,002 397,198
Due from related parties - - -
Due to related parties - - -
Preference shares (1,244,343) (1,213,502) (1,015,458)
Bond (1,332,579) (1,429,247) (1,623,338)
Bank overdraft - (       3,838) (     70,518)
Bank loans (7,836,031) (5,186,220) (7,415,935)

Net statement of financial
position exposure (9,582,307) (7,526,976) (9,433,165)

11         Notes to the condensed consolidated and separate financial information (Continued)

11.3 Financial risk management objectives and policies (continued)  

11.3.3 Market risk – continued  

11.3.3.1 Currency risk – continued  

As at As at As at
31.05.2021 31.12.2020 31.12.2019
KShs ‘000 KShs ‘000 KShs ‘000

Company Reviewed Audited Audited

Loans to subsidiaries 622,909 586,636 517,924
Cash and bank balances (          619) - 1,940
Unquoted investments 422,029 283,002 422,029
Due from related parties 2,333,583 615,873 2,333,583
Due to related parties (   460,383) (   464,690) (   460,383)
Preference shares - - -
Bond - - -
Bank overdraft - - -
Bank loans (2,632,185) (3,591,434) (2,632,185)

Net statement of financial 
position exposure    285,334 (2,570,613)    182,908

The following significant exchange rates applied during the year: 

Closing rate          
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11        Notes to the condensed consolidated and separate financial information (Continued) 

11.3 Financial risk management objectives and policies (continued) 

11.3.3 Market risk – continued  

11.3.3.2 Interest rate risk – continued 

Effect in Kenya Shillings (KShs) Statement of profit or loss and other 
comprehensive income

Consolidated 31.05.2021 31.12.2020 31.12.2019
KShs KShs KShs

Reviewed Audited Audited

Bank loans 783,603 835,871 741,594
Others 330,357 459,029    291,873

1,113,960 1,294,900 1,033,467

Effect in Kenya Shillings (KShs) Statement of profit or loss and other 
comprehensive income

Company 31.05.2021 31.12.2020 31.12.2019
KShs KShs KShs

Reviewed Audited Audited

Bank loans 307,749 301,536 263,218
Others 124,312 122,243   58,221

432,061 423,779 321,439

A decrease of 10 percentage point in interest rates at the reporting date would have had an equal but opposite 
effect on the profit and loss, on the basis that all other variables remain constant. 

The interest rate on the convertible bond and shareholder loan are fixed at 8% and 7% respectively hence changes 
in market rates would not have an impact on profit or loss.

11.3.3.3 Market price risk

The Group is exposed to equity price risk which arises from quoted equity financial instruments at the Nairobi 
Securities Exchange (NSE). The fair values of quoted investments have been disclosed at Note 15(a). 

Sensitivity analysis to equity price risk 

A 10 percentage point increase of prices at the NSE would have increased equity by KShs 16,800 (2018 – KShs 
13,930) net of tax. There would be no impact to profit or loss as fair value changes are recognized in other 
comprehensive income. 
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11        Notes to the condensed consolidated and separate financial information (Continued)

11.4 Revenue, other income and expenses 

11.4.1 Revenue 
5-months to 5-months to 12-months to 12-months to

31.5.2021 31.5.2020 31.12.2020 31.12.2019 
Consolidated KShs’000 KShs’000 KShs’000 KShs’000 

Reviewed Unaudited Audited Audited 

Sale of goods 1,392,299 1,207,700 3,991,663 3,853,957 
Rendering of services 751,589 369,291 3,991,663 780,986 
Construction contract revenue           516                -    302,172 1,068,961 

2,144,404 1,576,991 5,322,483 5,703,904 

5-months to 5-months to 12-months to 12-months to
31.5.2021 31.5.2020 31.12.2020 31.12.2019 

Company KShs’000 KShs’000 KShs’000 KShs’000 
Reviewed Unaudited Reviewed Audited 

Dividends - 399 30,442 27,862 
Interest income  17,027 13,334 41,289 39,553 
Technical fees  61,365 44,646 149,937 112,852 

78,392 58,379 221,668 180,267 

Revenue is measured based on the consideration specified in a contract with a customer. The Group and Company 
recognises revenue when it transfers control over a good or service to a customer. The following table provides 
information about the nature and timing of the satisfaction of performance obligations in contracts with customers, 
including significant payment terms, and the related revenue recognition policies. 

11.4.2 Expenses by nature  
5-months to 5-months to 12-months to 12-months to

31.5.2021 31.5.2020 31.12.2020 31.12.2019 
Consolidated KShs’000 KShs’000 KShs’000 KShs’000 

Reviewed Unaudited Audited Audited 
Cost of sales: 
Raw materials 945,873 714,414 2,283,202 2,593,796 
Direct staff costs 56,153 159,510 264,982 576,522 
Licenses, insurance and permits 2,540 15,267 6,021 156,596 
Equipment hire - 2,892 3,273 12,259 
Subcontracting - - 131,991 44,581 
Service costs 512,134 31,503 775,078 18,280 
Freight 11,963 - 38,751 -
Machinery repairs and maintenance 10,086 5,469 25,226 22,381 
Utility expenses 5,543  15,001 -
Project set up costs - - -
Manufacturing and packaging 7,538 6,503 1,540 -
Interest on trade loans    8,761 2,286 -           - 
Inventory obsolescence   - - 7,345           6,646 
Others                -     207,750                -    451,725 

1,560,591 1,145,594 3,552,410 3,882,786
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11 Notes to the condensed consolidated and separate financial information (Continued) 

11.4 Revenue, other income and expenses (continued) 

11.4.2 Expenses by nature – continued 

5-months to 5-months to 12-months to 12-months to
31.5.2021 31.5.2020 31.12.2020 31.12.2019 

Consolidated KShs’000 KShs’000 KShs’000 KShs’000 
Reviewed Unaudited Audited Audited 

Operating expenses:
Staff costs 293,522 225,118 640,037 700,738 
Legal and professional fees 47,787 44,801 159,562 398,250 
Office expenses 61,925 113,926 359,464 466,907 
Establishment and site expenses 4,404 9,980 103,269 10,038 
Directors fees  17,058 19,490 74,660 71,798 
Travel expense 8,958 6,611 16,869 28,964 
Utility fees 20,430 17,028 73,053 57,662 
Distribution expenses 81,774 32,494 28,860 19,643 
Audit fees 8,202 9,629 33,466 31,230 
Repairs and maintenance 3,971 11,273 19,710 14,306 
Facility and arrangement fee 6,164 500 - 5,296 
Rent                                 - 13,614 - -
Advertising and public relations          - 4,468 - -
Security                     - 7,259 - -
Telephone expenses                         - 7,717 - -
Insurances                         - 14,461 - -
Corporate services            - 181 - -
Stock obsolescence              -     1,750                -        - 

554,195 540,300 1,508,950 1,804,832 

5-months to 5-months to 12-months to 12-months to
31.5.2021 31.5.2020 31.12.2020 31.12.2019 

Company KShs’000 KShs’000 KShs’000 KShs’000 
Reviewed Unaudited Audited Audited 

Cost of sales            -           -             -             - 

Operating expenses:
Staff costs 74,182 50,456 166,849 181,051 
Legal and professional fees 3,315 4,403 9,583 30,848 
Office expenses 10,310 5,789 60,277 61,698 
Directors fees  6,120 5,440 17,360 17,840 
Travel expense 570 768 2,307 7,249 
Utility fees 9,382 1,131 - -
Distribution expenses - - - -
Audit fees 1,527 2,250 9,333 6,414 
Repairs and maintenance 34 - - 96
Facility and arrangement fee 60 - - -
Rent    - 7,579 - -
Telephone expenses             - 1,814 - -
Insurances                                            - 4,305 - 5,296 
Stock obsolescence              -           -             -             - 

105,500 83,935 265,709 310,492 
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11 Notes to the condensed consolidated and separate financial information (Continued) 

11.6 Inventories 
  Consolidated  Consolidated  Consolidated 

31.05.2021 31.12.2020 31.12.2019 
KShs ‘000 KShs ‘000   KShs ‘000 
Reviewed Audited Audited 

Raw materials 54,396 448,472 472,285 

Finished goods 215,337 118,479 127,099 
Work in progress 69,760 75,004 75,412 
Goods in transit 168,223 160,562 85,975 
Spares and lubricants 141,952 115,402 129,584 
Machines  96,529 78,369 74,399 
Consumables 47,287 3,522 76,707 
Provision for obsolescence and slow
moving stocks                                    (     33,941) (  34,292)        (     37,004) 

                                               1,259,553               965,518 1,004,457  

Inventories of KShs 945,873 (2020– KShs 2,393,868) were recognised as an expense during the year and 
included in cost of sales. 

11.7 Trade and other receivables

Consolidated Consolidated Consolidated Company Company Company
31.5.2021 31.12.2020 31.12.2019 31.5.2021 2020 2019

KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000
Reviewed Audited Audited Reviewed Audited Audited 

Trade receivables 3,058,503 4,624,944 3,865,832 - - -
Expected credit loss 
(Note 5(a)) (2,061,513) (2,028,644) (2,024,038)              -              -                -

996,990 2,596,300 1,841,794       -       - -

Prepayments - 139,428 167,262 - - -
Sundry receivables 1,140,763 499,371 173,510 55,265 55,697 52,264
Staff receivables 2,824 1,925 9,052 217 109 303
Due from related 
parties (Note 29(g)) 52153                 -                  - 1,264,254 615,873 527,132

2,192,730 3,237,024 2,191,618 1,319,736 671,679 579,699

ec o  1  �
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11.8 Investment in subsidiaries – fair value 
 As at As at As at 

31.05.2021 31.12.2020 31.12.2019 
 KShs ‘000 KShs ‘0000 KShs ‘000 
 Reviewed Audited Audited 

Cable Holdings (Kenya) Limited:
Cost  460,232 460,232 460,232 
Cumulative fair value gain    344,047 344,047    538,708 

     804,279 804,279   998,940 

AEA Limited (formerly Avery East Africa Limited) 
Cost  49,853 49,853 49,853 
Cumulative fair value gain    628,788 628,788    467,635 

   678,641 678,641    517,488    
Tanelec Limited  
Cost  78,720 78,720 78,720 
Cumulative fair value gain 1,464,348 1,464,348 1,361,014 

1,543,068 1,543,068 1,439,734 

Trans-century  Holdings Pty Limited: 
Cost  122,167 122,167 122,167 
Cumulative fair value gain (   122,167) ( 122,167) (    35,135) 

               - -       87,032

Crystal Limited 
Cost  52 52 52
Cumulative fair value gain               -            -                - 

           52           52              52

11 Notes to the condensed consolidated and separate financial information (Continued)

11.8 Investment in subsidiaries – fair value (continued)
As at As at As at

31.05.2021 31.12.2020 31.12.2019
KShs ‘000 KShs ‘0000 KShs ‘000
Reviewed Audited Audited

TC Mauritius Holdings Limited 
Cost - - - 973,103
Cumulative fair value gain                - - (  973,103)

               -             -                -

Total investment in subsidiaries 5,734,040 5,734,040 3,043,246

Movement during the year:

At 1 January 3,043,246 3,043,246 7,066,468

ec o  1  �
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11.8 Investment in subsidiaries – fair value 
As at As at As at

31.05.2021 31.12.2020 31.12.2019
KShs ‘000 KShs ‘0000 KShs ‘000
Reviewed Audited Audited

Cable Holdings (Kenya) Limited:
Cost 460,232 460,232 460,232
Cumulative fair value gain    344,047 344,047    538,708

     804,279 804,279   998,940

AEA Limited (formerly Avery East Africa Limited)
Cost 49,853 49,853 49,853
Cumulative fair value gain    628,788 628,788    467,635

   678,641 678,641    517,488   
Tanelec Limited 
Cost 78,720 78,720 78,720
Cumulative fair value gain 1,464,348 1,464,348 1,361,014

1,543,068 1,543,068 1,439,734

Trans-century Holdings Pty Limited:
Cost 122,167 122,167 122,167
Cumulative fair value gain ( 122,167) ( 122,167) (    35,135)

              - -       87,032

Crystal Limited
Cost 52 52 52
Cumulative fair value gain               -            -                -

           52           52              52

11 Notes to the condensed consolidated and separate financial information (Continued)

11.8 Investment in subsidiaries – fair value (continued)
As at As at As at

31.05.2021 31.12.2020 31.12.2019
KShs ‘000 KShs ‘0000 KShs ‘000
Reviewed Audited Audited

TC Mauritius Holdings Limited 
Cost - - - 973,103 
Cumulative fair value gain                 - - (  973,103)

               -             -                - 

Total investment in subsidiaries 5,734,040 5,734,040 3,043,246 

Movement during the year:

At 1 January 3,043,246 3,043,246 7,066,468 
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Fair value loss in the year               - - (4,023,222) 

At 31 December 3,043,246 3,043,246  3,043,246

Comprising of: 
Cost  1,684,127 1,684,127 1,684,127 
Cumulative fair value gain                                            1,359,119           1,359,119     1,359,119 

Total investment in subsidiaries 3,043,246          3,043,246                      3,043,246 

11.9 Loans payable 
 As at As at As at 

31.05.2021 31.12.2020 31.12.2019 
 KShs ‘000 KShs ‘0000 KShs ‘000 

Consolidated  Reviewed Audited Audited 

Bank loans  
- Long term 4,031,822 3,950,146 3,360,083 
- Short term 3,804,209 4,393,637 4,055,852 
Loans from subsidiaries                          -               -                - 

7,836,031 8,343,783 7,415,935 

Payable after 12 months 4,031,822 3,950,146 3,360,083 
Payable within 12 months 3,804,209 4,393,637 4,055,852 

7,836,031 8,343,783 7,415,935 
Company 

Bank loans  
- Long term - - -
- Short term 3,077,492 3,015,361 2,632,184 
Loans from subsidiaries    576,073 576,073    576,073 

3,653,565 3,591,434 3,208,257 

Payable after 12 months 3,077,492 576,073 576,073 
Payable within 12 months    576,073 3,015,361 2,632,184 

3,653,565 3,591,434 3,208,257 
11 Notes to the condensed consolidated and separate financial information (Continued)

11.9 Loans payable (continued)

Movement in the loans is as shown below:
As at As at As at

31.05.2021 31.12.2020 31.12.2019
KShs ‘000 KShs ‘0000 KShs ‘000

Consolidated Reviewed Audited Audited

Balance at 1 January 6,898,907 7,415,935 8,527,741
Received during the year 1,215,289 2,599,713 2,520,656
Repaid during the year (   275,526) (1,671,865) (2,131,834)
Exchange differences                                                        (       2,671) - -
Loan forgiven*             32               - (1,500,628)

Balance at 31 December 7,836,031 8,343,783 7,415,935

Company
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Fair value loss in the year               - - (4,023,222)

At 31 December 3,043,246 3,043,246 3,043,246

Comprising of:
Cost 1,684,127 1,684,127 1,684,127
Cumulative fair value gain                                           1,359,119          1,359,119    1,359,119

Total investment in subsidiaries 3,043,246          3,043,246                      3,043,246

11.9 Loans payable
As at As at As at

31.05.2021 31.12.2020 31.12.2019
KShs ‘000 KShs ‘0000 KShs ‘000

Consolidated Reviewed Audited Audited

Bank loans 
- Long term 4,031,822 3,950,146 3,360,083
- Short term 3,804,209 4,393,637 4,055,852
Loans from subsidiaries                    -               -                -

7,836,031 8,343,783 7,415,935

Payable after 12 months 4,031,822 3,950,146 3,360,083
Payable within 12 months 3,804,209 4,393,637 4,055,852

7,836,031 8,343,783 7,415,935
Company

Bank loans 
- Long term - - -
- Short term 3,077,492 3,015,361 2,632,184
Loans from subsidiaries    576,073 576,073    576,073

3,653,565 3,591,434 3,208,257

Payable after 12 months 3,077,492 576,073 576,073
Payable within 12 months    576,073 3,015,361 2,632,184

3,653,565 3,591,434 3,208,257
11 Notes to the condensed consolidated and separate financial information (Continued)

11.9 Loans payable (continued)

Movement in the loans is as shown below:
 As at As at As at 

31.05.2021 31.12.2020 31.12.2019 
 KShs ‘000 KShs ‘0000 KShs ‘000 

Consolidated  Reviewed Audited  Audited 

Balance at 1 January  6,898,907 7,415,935 8,527,741 
Received during the year  1,215,289 2,599,713 2,520,656 
Repaid during the year   (   275,526)  (1,671,865) (2,131,834) 
Exchange differences                                                         (       2,671)  - -
Loan forgiven*             32                - (1,500,628) 

Balance at 31 December 7,836,031 8,343,783 7,415,935

Company
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Balance at 1 January  3,591,434 3,208,257 3,002,080  
Received during the year  62,131 383,177 206,177 
Repaid during - the year  - - -
Loan forgiven*                -                -                - 

Balance at 31 December 3,653,565 3,591,434 3,208,257 

* On 20 December 2018, East African Cables PLC, a subsidiary, reached an agreement with Standard 
Chartered Bank Kenya Limited and Standard Chartered Bank Tanzania Limited for a discounted full and 
final settlement of all credit facilities outstanding to the bank. The settlement was completed on 20 May 
2019. Loss forgiven refers to the resulting gain from the transaction. 

The major loans at 31 December 2020 had the following terms: 

The Company has a term loan facility with Equity Bank Limited (Kenya) amounting to USD 20 million. 
The facility was initially due on 5th January 2018 but was subsequently refinanced in May 2018 to a lump 
sum repayment of USD 10 million by 31 October 2018 and the balance of USD 10 million to be repaid 
over four (4) years (USD 2.5 million being principal plus accrued interest per annum). The facility is 
secured by way of existing corporate guarantees by Cable Holdings (Kenya) Limited and TC Mauritius 
Holdings Limited for USD 77 million each executed in favour of the Bank, existing charge over the 
Borrower’s shares in East Africa Cables PLC, Avery East Africa Limited and TC Mauritius Holdings 
Limited each executed in favour of the Bank for USD77 million and existing all-asset debenture charge 
over the TransCentury PLC assets executed in favour of the Bank to cover an aggregate of USD 77 million. 
The applicable interest rate is the 6-month USD LIBOR + 8% subject to a minimum rate of 10% p.a. on 
reducing balance.  

East African Cables Plc has facility arrangements with Equity Bank Kenya Limited and the borrowings are 
secured by certain land and buildings for KShs 600 million (2019 – KShs 600 million) and debentures over 
all assets of East African Cables Plc and East African Cables (Tanzania) Limited for KShs 1.7 billion (2019 
- KShs 1.7 billion). The bank facility comprises of term loans from Equity Bank Kenya Limited and 
Ecobank Kenya Limited. 

A subsidiary, Tanelec Limited entered into various bank facilities with TIB Corporate Bank (Tanzania) 
effective 12 June 2018 amounting to USD 9 million. The USD denominated facilities have an interest rate 
of 9% and the TZS denominated facilities have an interest rate of 16.5%. The facilities are secured by first 
charge over Property located on Plot No. 35 Themi Industrial Area, Arusha City, a corporate guarantee by 
TransCentury PLC of USD 2.7m and a cash lien of USD 405,000. 

11 Notes to the condensed consolidated and separate financial information (Continued)

11.9 Loans payable (continued)

A subsidiary, AEA Limited, has bank facilities with SBM Bank (Kenya) Limited for KShs 328million (2019 
– KShs 299 million) and Sidian Bank Limited for KShs 77 million (2019 KShs 103 million). These facilities 
are secured by its leasehold land and building and a corporate guarantee from TransCentury PLC of USD 
2.6m. Interest on these facilities is charged at 13% (2019 – 13%).

On 16 November 2018, a subsidiary of Civicon Africa Group Limited, Civicon Kenya Limited refinanced 
its existing banking facilities with Equity Bank Kenya Limited into a new long-term banking facility with a 
tenor of seven (7) years with a moratorium of twelve (12) months on principal repayment. The facility is 
secured by way of a corporate guarantee from TransCentury PLC, the ultimate holding company, for USD 
47 million a first ranking over all asset debenture of USD 47 million; and a legal charge over the land known 
as subdivision 2428 (original number 1955 and 2077) Section V, mainland North Mombasa in the amount 
of USD 5.9 million. The subsidiary also has an asset finance facility from Equity Bank. 

The applicable pricing for the US Dollar denominated loans during 2019 was six (6) month LIBO R p.a 
subject to a minimum interest rate of 10%. The interest rate on the bank loan was at 10%.
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Balance at 1 January 3,591,434 3,208,257 3,002,080 
Received during the year 62,131 383,177 206,177
Repaid during - the year - - -
Loan forgiven*                -                -                -

Balance at 31 December 3,653,565 3,591,434 3,208,257

* On 20 December 2018, East African Cables PLC, a subsidiary, reached an agreement with Standard 
Chartered Bank Kenya Limited and Standard Chartered Bank Tanzania Limited for a discounted full and 
final settlement of all credit facilities outstanding to the bank. The settlement was completed on 20 May 
2019. Loss forgiven refers to the resulting gain from the transaction.

The major loans at 31 December 2020 had the following terms:

The Company has a term loan facility with Equity Bank Limited (Kenya) amounting to USD 20 million. 
The facility was initially due on 5th January 2018 but was subsequently refinanced in May 2018 to a lump 
sum repayment of USD 10 million by 31 October 2018 and the balance of USD 10 million to be repaid 
over four (4) years (USD 2.5 million being principal plus accrued interest per annum). The facility is 
secured by way of existing corporate guarantees by Cable Holdings (Kenya) Limited and TC Mauritius 
Holdings Limited for USD 77 million each executed in favour of the Bank, existing charge over the 
Borrower’s shares in East Africa Cables PLC, Avery East Africa Limited and TC Mauritius Holdings 
Limited each executed in favour of the Bank for USD77 million and existing all-asset debenture charge 
over the TransCentury PLC assets executed in favour of the Bank to cover an aggregate of USD 77 million. 
The applicable interest rate is the 6-month USD LIBOR + 8% subject to a minimum rate of 10% p.a. on 
reducing balance. 

East African Cables Plc has facility arrangements with Equity Bank Kenya Limited and the borrowings are 
secured by certain land and buildings for KShs 600 million (2019 – KShs 600 million) and debentures over 
all assets of East African Cables Plc and East African Cables (Tanzania) Limited for KShs 1.7 billion (2019 
- KShs 1.7 billion). The bank facility comprises of term loans from Equity Bank Kenya Limited and 
Ecobank Kenya Limited.

A subsidiary, Tanelec Limited entered into various bank facilities with TIB Corporate Bank (Tanzania) 
effective 12 June 2018 amounting to USD 9 million. The USD denominated facilities have an interest rate 
of 9% and the TZS denominated facilities have an interest rate of 16.5%. The facilities are secured by first 
charge over Property located on Plot No. 35 Themi Industrial Area, Arusha City, a corporate guarantee by 
TransCentury PLC of USD 2.7m and a cash lien of USD 405,000. 

11 Notes to the condensed consolidated and separate financial information (Continued)

11.9 Loans payable (continued)

A subsidiary, AEA Limited, has bank facilities with SBM Bank (Kenya) Limited for KShs 328million (2019 
– KShs 299 million) and Sidian Bank Limited for KShs 77 million (2019 KShs 103 million). These facilities 
are secured by its leasehold land and building and a corporate guarantee from TransCentury PLC of USD 
2.6m. Interest on these facilities is charged at 13% (2019 – 13%). 

On 16 November 2018, a subsidiary of Civicon Africa Group Limited, Civicon Kenya Limited refinanced 
its existing banking facilities with Equity Bank Kenya Limited into a new long-term banking facility with a 
tenor of seven (7) years with a moratorium of twelve (12) months on principal repayment. The facility is 
secured by way of a corporate guarantee from TransCentury PLC, the ultimate holding company, for USD 
47 million a first ranking over all asset debenture of USD 47 million; and a legal charge over the land known 
as subdivision 2428 (original number 1955 and 2077) Section V, mainland North Mombasa in the amount 
of USD 5.9 million. The subsidiary also has an asset finance facility from Equity Bank.  

The applicable pricing for the US Dollar denominated loans during 2019 was six (6) month LIBO R p.a 
subject to a minimum interest rate of 10%. The interest rate on the bank loan was at 10%. 
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Breach of loan covenants 

As at 31 December 2020, the Group and Company had breached loan repayments with respect to the lenders 
listed below and amounts detailed below.

Defaulted or 
overdue 

repayments

Long-term portion 
that became due on 

demand due to 
default

Total amounts 
due on demand at 
31 December 2020

Lender KShs 000’ KShs 000’ KShs 000’

SBM Bank 17,572 281,428 299,000
Equity Bank Kenya Limited 2,742,432 272,929 3,015,361

Total 2,760,004 554,357 3,314,361

11.10 Trade and other payables
As at As at As at 

31.05.2021 31.12.2020 31.12.2019 
KShs ‘000 KShs ‘000 KShs ‘000 

Consolidated Reviewed Audited Audited

Trade payables 2,144,442 2,597,406 2,790,218 
Sundry creditors 5,849,393 5,943,190 4,577,986 
Due to related parties    203,097      10,815      13,182 

8,196,932 8,551,411 7,381,386 
Company 

Trade payables - - -
Sundry creditors    554,133 459,592 371,401 
Due to related parties     464,690    475,505    478,991 

1,018,823    935,097    837,210 

11 Notes to the condensed consolidated and separate financial information (Continued)

11.11 Share capital 
As at As at As at

31.05.2021 31.12.2020 31.12.2019
KShs ‘000 KShs ‘000 KShs ‘000

Consolidated and Company Reviewed Reviewed Audited

Authorised
At 1 January and 31 December
1,200,000,000 ordinary shares of  KShs 0.50 each 600,000 600,000 600,000

Units Values
2021 2020 2019 2021 2020 2019

KShs‘000 KShs‘000 KShs‘000 KShs‘000 KShs‘000 KShs‘000
Reviewed Reviewed Audited Reviewed Reviewed Audited

Issued and fully paid ordinary 
shares of KShs 0.50 each
At 1 January 375,203 375,203 375,203 187,601 187,601 187,601
Issued during the year              -              -             -             -              -             -
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Breach of loan covenants

As at 31 December 2020, the Group and Company had breached loan repayments with respect to the lenders 
listed below and amounts detailed below.

Defaulted or 
overdue 

repayments

Long-term portion 
that became due on 

demand due to 
default

Total amounts 
due on demand at 
31 December 2020

Lender KShs 000’ KShs 000’ KShs 000’

SBM Bank 17,572 281,428 299,000
Equity Bank Kenya Limited 2,742,432 272,929 3,015,361

Total 2,760,004 554,357 3,314,361

11.10 Trade and other payables
As at As at As at

31.05.2021 31.12.2020 31.12.2019
KShs ‘000 KShs ‘000 KShs ‘000

Consolidated Reviewed Audited Audited

Trade payables 2,144,442 2,597,406 2,790,218
Sundry creditors 5,849,393 5,943,190 4,577,986
Due to related parties    203,097      10,815      13,182

8,196,932 8,551,411 7,381,386
Company

Trade payables - - -
Sundry creditors    554,133 459,592 371,401
Due to related parties    464,690    475,505    478,991

1,018,823    935,097    837,210

11 Notes to the condensed consolidated and separate financial information (Continued)

11.11 Share capital 
As at As at As at 

31.05.2021 31.12.2020 31.12.2019 
KShs ‘000 KShs ‘000 KShs ‘000 

Consolidated and Company Reviewed Reviewed Audited 

Authorised 
At 1 January and 31 December 
1,200,000,000 ordinary shares of  KShs 0.50 each 600,000 600,000 600,000 

Units Values
2021 2020 2019 2021 2020 2019

KShs‘000 KShs‘000 KShs‘000 KShs‘000 KShs‘000 KShs‘000
Reviewed Reviewed Audited Reviewed Reviewed Audited

Issued and fully paid ordinary 
shares of KShs 0.50 each
At 1 January 375,203 375,203 375,203 187,601 187,601 187,601
Issued during the year              -              -             -             -              -             -
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At 31 December 375,203 375,203 375,203 187,601 187,601 187,601

The shareholders are entitled to dividends as declared from time to time and are entitled to one vote per share 
at general meetings of the Company. All the ordinary shares rank equally with regards to the Company’s 
residual assets.  

In 2016, new shares were issued through conversion of the bond as disclosed under Note 23(a). The 
conversion had no impact on the statements of cash flows and resulted into an increase in share premium by 
KShs 56 million (Note 20).

In 2017, new shares were issued through allocation of 93,776,173 ordinary shares of KShs 0.50 each to 
Kuramo Africa Opportunity Kenya Vehicle Ltd as disclosed under Note 23(b). 

11.12 Share premium 
As at As at As at 

31.05.2021 31.12.2020 31.12.2019 
KShs ‘000 KShs ‘000 KShs ‘000 

Consolidated Reviewed Audited Audited 

At 1 January  1,873,089 1,873,089 1,873,089 
Issued during the year*                -                -                - 

At 31 December 1,873,089 1,873,089 1,873,089 

Company

At 1 January 1,873,089 1,873,089 1,873,089 
Issued during the year*                -                -                - 

At 31 December 1,873,089      1,873,089 1,873,089 

11 Notes to the condensed consolidated and separate financial information (Continued)

11.13 Reserves

11.13.1 Revenue reserves

Revenue reserves relate to accumulated profits or losses over the years.

11.13.2 Translation reserve

The translation reserve comprises all foreign currency differences arising from the translation of the 
financial statements of foreign operations.

11.13.3 Fair value reserve

The fair value reserve comprises the cumulative net change in the fair value of equity financial assets 
measured at fair value through other comprehensive income (FVOCI) until the investment is derecognised.

11.13.4 Revaluation reserve
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At 31 December 375,203 375,203 375,203 187,601 187,601 187,601

The shareholders are entitled to dividends as declared from time to time and are entitled to one vote per share 
at general meetings of the Company. All the ordinary shares rank equally with regards to the Company’s 
residual assets. 

In 2016, new shares were issued through conversion of the bond as disclosed under Note 23(a). The 
conversion had no impact on the statements of cash flows and resulted into an increase in share premium by 
KShs 56 million (Note 20).

In 2017, new shares were issued through allocation of 93,776,173 ordinary shares of KShs 0.50 each to 
Kuramo Africa Opportunity Kenya Vehicle Ltd as disclosed under Note 23(b). 

11.12 Share premium
As at As at As at

31.05.2021 31.12.2020 31.12.2019
KShs ‘000 KShs ‘000 KShs ‘000

Consolidated Reviewed Audited Audited

At 1 January 1,873,089 1,873,089 1,873,089
Issued during the year*                -        -                -

At 31 December 1,873,089 1,873,089 1,873,089

Company

At 1 January 1,873,089 1,873,089 1,873,089
Issued during the year*                -                -                -

At 31 December 1,873,089      1,873,089 1,873,089

11 Notes to the condensed consolidated and separate financial information (Continued)

11.13 Reserves 

11.13.1 Revenue reserves 

Revenue reserves relate to accumulated profits or losses over the years. 

11.13.2 Translation reserve 

The translation reserve comprises all foreign currency differences arising from the translation of the 
financial statements of foreign operations. 

11.13.3 Fair value reserve

The fair value reserve comprises the cumulative net change in the fair value of equity financial assets 
measured at fair value through other comprehensive income (FVOCI) until the investment is derecognised.

11.13.4 Revaluation reserve 
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The revaluation reserve relates to the revaluation gain/losses on leasehold land, property, plant and 
equipment. Revaluation reserve is recognised net of related deferred tax and transferred to retained earnings 
upon disposal of related property. 

11.13.5 Available for sale reserve

The available for sale reserve comprises the cumulative net change in the fair value of available-for-sale 
financial assets until the investment is derecognised.

11.14 Proposed dividends and earnings per share

11.14.1 Basic and diluted earnings per share

The calculation of basic earnings per share at 31 May 2021 was based on the loss attributable to ordinary 
shareholders of KShs (449,628) (31 December 2020 – loss of KShs 1,061,572) and a weighted average 
number of ordinary shares outstanding as at 31 May 2021 of 375,202,766 (2020 – 375,202,766). 

The calculation of basic earnings per share at 31 December 2019 was based on the loss attributable to 
ordinary shareholders of KShs 3,979,470 and a weighted average number of ordinary shares outstanding 
during the year of 375,202,766.

5-months to 12-months to 12-months to
31.05.2021 31.12.2020 31.12.2019
KShs ‘000 KShs ‘000 KShs ‘000
Reviewed Audited Audited

Loss attributable to ordinary shareholders (449,628) (1,193,347) (3,979,470)

Basic and diluted earnings per share (KShs) (     1.20) (        3.18) (       10.61)

Diluted earnings per share is calculated by adjusting the earnings and weighted average number of ordinary 
shares outstanding during the year for the effects of dilutive options and other dilutive potential ordinary 
shares.

Diluted earnings per share is calculated by adjusting the earnings and weighted average number of ordinary 
shares outstanding during the year for the effects of dilutive options and other dilutive potential ordinary 
shares.

11 Notes to the condensed consolidated and separate financial information (Continued)

11.4 Proposed dividends and earnings per share (continued)
  

11.4.1 Weighted average number of ordinary shares
5-months to 12-months to 12-months to

31.05.2021 31.12.2020 31.12.2019
KShs ‘000 KShs ‘000 KShs ‘000
Reviewed Audited Audited

Issued ordinary shares as at 1 January 375,202,766 375,202,766 375,202,706
Weighted effect of shares issued in the year                   -          -                    -

As at 31 December 375,202,766 375,202,766 375,202,706

11.4.2 Borrowings from shareholders
5 months to 12 months to 12 months to

31.5.2021 31.12.2020 31.12.2019
KShs ‘000 KShs ‘000 KShs ‘000
Reviewed Reviewed Audited
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The revaluation reserve relates to the revaluation gain/losses on leasehold land, property, plant and 
equipment. Revaluation reserve is recognised net of related deferred tax and transferred to retained earnings 
upon disposal of related property.

11.13.5 Available for sale reserve

The available for sale reserve comprises the cumulative net change in the fair value of available-for-sale 
financial assets until the investment is derecognised.

11.14 Proposed dividends and earnings per share

11.14.1 Basic and diluted earnings per share

The calculation of basic earnings per share at 31 May 2021 was based on the loss attributable to ordinary 
shareholders of KShs (449,628) (31 December 2020 – loss of KShs 1,061,572) and a weighted average 
number of ordinary shares outstanding as at 31 May 2021 of 375,202,766 (2020 – 375,202,766). 

The calculation of basic earnings per share at 31 December 2019 was based on the loss attributable to 
ordinary shareholders of KShs 3,979,470 and a weighted average number of ordinary shares outstanding 
during the year of 375,202,766.

5-months to 12-months to 12-months to
31.05.2021 31.12.2020 31.12.2019
KShs ‘000 KShs ‘000 KShs ‘000
Reviewed Audited Audited

Loss attributable to ordinary shareholders (449,628) (1,193,347) (3,979,470)

Basic and diluted earnings per share (KShs) (     1.20) (        3.18) (       10.61)

Diluted earnings per share is calculated by adjusting the earnings and weighted average number of ordinary 
shares outstanding during the year for the effects of dilutive options and other dilutive potential ordinary 
shares.

Diluted earnings per share is calculated by adjusting the earnings and weighted average number of ordinary 
shares outstanding during the year for the effects of dilutive options and other dilutive potential ordinary 
shares.

11 Notes to the condensed consolidated and separate financial information (Continued)

11.4 Proposed dividends and earnings per share (continued)
  

11.4.1 Weighted average number of ordinary shares
5-months to 12-months to 12-months to

31.05.2021 31.12.2020 31.12.2019
KShs ‘000 KShs ‘000 KShs ‘000
Reviewed Audited Audited

Issued ordinary shares as at 1 January 375,202,766 375,202,766 375,202,706
Weighted effect of shares issued in the year                   -          -                    -

As at 31 December 375,202,766 375,202,766 375,202,706

11.4.2 Borrowings from shareholders
5 months to 12 months to 12 months to

31.5.2021 31.12.2020 31.12.2019
KShs ‘000 KShs ‘000 KShs ‘000
Reviewed Reviewed Audited

ec o  1  �
Trans-century  PLC

Reporting Accountant’s Report 
For the five years and five months

period ended 31 May 2021

Page 180

The revaluation reserve relates to the revaluation gain/losses on leasehold land, property, plant and 
equipment. Revaluation reserve is recognised net of related deferred tax and transferred to retained earnings 
upon disposal of related property.

11.13.5 Available for sale reserve 

The available for sale reserve comprises the cumulative net change in the fair value of available-for-sale 
financial assets until the investment is derecognised. 

11.14 Proposed dividends and earnings per share 

11.14.1 Basic and diluted earnings per share 

The calculation of basic earnings per share at 31 May 2021 was based on the loss attributable to ordinary 
shareholders of KShs (449,628) (31 December 2020 – loss of KShs 1,061,572) and a weighted average 
number of ordinary shares outstanding as at 31 May 2021 of 375,202,766 (2020 – 375,202,766).  

The calculation of basic earnings per share at 31 December 2019 was based on the loss attributable to 
ordinary shareholders of KShs 3,979,470 and a weighted average number of ordinary shares outstanding 
during the year of 375,202,766.

5-months to 12-months to 12-months to
31.05.2021 31.12.2020 31.12.2019 
KShs ‘000 KShs ‘000 KShs ‘000 
Reviewed Audited Audited 

Loss attributable to ordinary shareholders (449,628) (1,193,347) (3,979,470) 

Basic and diluted earnings per share (KShs)  (     1.20)  (        3.18) (       10.61) 

Diluted earnings per share is calculated by adjusting the earnings and weighted average number of ordinary 
shares outstanding during the year for the effects of dilutive options and other dilutive potential ordinary 
shares. 

Diluted earnings per share is calculated by adjusting the earnings and weighted average number of ordinary 
shares outstanding during the year for the effects of dilutive options and other dilutive potential ordinary 
shares. 

11 Notes to the condensed consolidated and separate financial information (Continued) 

11.4 Proposed dividends and earnings per share (continued) 
  

11.4.1 Weighted average number of ordinary shares  
5-months to 12-months to 12-months to

31.05.2021 31.12.2020 31.12.2019 
KShs ‘000 KShs ‘000 KShs ‘000 
Reviewed Audited  Audited 

Issued ordinary shares as at 1 January 375,202,766 375,202,766 375,202,706 
Weighted effect of shares issued in the year                    -                    -                    - 

As at 31 December  375,202,766 375,202,766 375,202,706 

11.4.2 Borrowings from shareholders
5 months to 12 months to 12 months to

31.5.2021 31.12.2020 31.12.2019 
KShs ‘000 KShs ‘000 KShs ‘000 
Reviewed Reviewed Audited 
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Consolidated 

Preference shares   1,244,343 1,213,502 1,015,458 
Shareholder loans 1,970,991 1,947,541 1,224,883 

3,215,334 1,213,502 2,240,341 
Company 

Preference shares  - - -
Shareholder loans                -                -                - 

               -                -                - 

11.5 Segment information 

11.5.1 Basis of segmentation 

The Group has two reportable segments which are the strategic business units in the following segments: 

⎯ Power; 
⎯ Engineering; and 

These business units offer different products and services and are managed separately because they require 
different technology and marketing strategies. The following summary describes the operations of each 
reportable segment: 

Reportable segment Operations
Power Manufacturing of aluminium and copper cables, manufacture of transformers 

and switchgear
Engineering Civil, mechanical engineering, cranage & erection and logistic services. Also 

includes installation of weigh bridges, generators, bearings and sub-stations

For each of the units, the Group Chief Executive Officer reviews internal management reports.  

11 Notes to the condensed consolidated and separate financial information (Continued) 

11.5.2 Information about reportable segments

Information regarding the results of each reportable segment is described below. Performance is measured 
based on each segment profit after tax because management believes that this information is the most 
relevant in evaluating the results of the respective segment relative to other entities that operate in the same 
industries. 

Period ended 31 May 2021 Power Engineering Others
Intra-group 
adjustments Total

KShs’000 KShs’000 KShs’000 KShs’000 KShs’000

Segment revenue 1,371,843 783,983 -   -   2,155,826 

Profit/(loss) before depreciation, 
impairment and finance costs 26,275 79,302 (  54,628) -   50,949 

Finance costs (   201,482) (   79,041) (166,974) -   ( 447,497)

ec o  1  �
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Income tax expenses (     16,478) (  22,397) -   -   (   38,875)

Loss for the period (   191,685) ( 22,136) (221,602) -   (  435,423)

Attributable to:
Equity holders ( 157,219) (  69,175) (223,234) - (  499,628)
Non-controlling interest ( 119,290) 2,923 - - (  116,366)

Other information:
Segment assets 8,615,434 4,542,263 (  668,388) -   12,489,309
Segment liabilities 8,498,214 9,244,040 3,584,165 -   21,326,419 
Depreciation and amortization (  138,651) (     25,776) (           97) -   (    164,524)

Year ended 31 December 2020 Power Engineering Others
Intra-group 
adjustments Total

KShs’000 KShs’000 KShs’000 KShs’000 KShs’000

Segment revenue 3,892,764 1,538,203 - (108,484) 5,322,483 

Profit/(loss) before depreciation, 
impairment, and finance costs 542,131 915,433 (   68,268) - 1,389,296

Finance costs (   636,700) (   376,169) ( 661,536) -   (1,674,405)
Income tax expenses (   245,648) ( 233,896) ( 137,706)   -   (    617,250)

Loss for the year (   757,903)             85,310 ( 942,931) - (1,615,524)

Attributable to:
Equity holders (  333,685) 83,269 ( 942,931) (1,193,347)
Non-controlling interest (  424,218)            2,041 - (   422,177)

Other information:
Segment assets 8,827,899 5,558,848 (  774,032) -   13,612,715
Segment liabilities 8,632,913 10,426,722 3,509,261 -   22,568,896 
Reversal of accruals (Note 6(b)) - - 955,644 - 955,644
Depreciation and amortization (  314,182) (   120,401) (          561) -   (    435,144)

11 Notes to the condensed consolidated and separate financial information (Continued) 

11.5.3 Subsequent events 

At the date of signing the report, the Directors are not aware of any other matter or circumstance arising 
since the end of the financial period, not otherwise dealt with in this report, which significantly affected the 
financial position of the Company and results of its operations.
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--------------------------------- TEAR OFF --------------------------------------------------------------------------------- TEAR OFF ---------------------------------------------

RIGHTS ISSUE PROVISIONAL ALLOTMENT LETTER (PAL)
USE BLOCK LETTERS TO COMPLETE THE FORM

DETAILS OF QUALIFYING SHAREHOLDER:

Read carefully and complete ONLY ONE PART i.e. ‘PART 1’ OR ‘PART 2’

PART 3: PAYMENT DETAILS

2ND JOINT SHAREHOLDER
ID/PASSPORT NUMBER

BOX (4)
Full acceptance of

New Shares as per BOX (2)

BOX (6)
Additional New Shares (Optional)

BOX (8)
TOTAL OF BOX (4) + BOX (6)

BOX (10)
Partial Acceptance of New Shares

BOX (5)
Amount for full acceptance

as per BOX (3)

BOX (7)
Amount for Additional New Shares.

BOX (9)
TOTAL OF BOX (5) + BOX (7)

BOX (11)
amount for Partial

SHAREHOLDER MEMBER NUMBERSHAREHOLDER ID/PASSPORT NUMBER

PAL SERIAL NUMBER

BOX (1)
Ordinary shares registered in your
name as at 13th December, 2022

BOX (2)
Number of New Shares

provisionally allotted to you

BOX (3)
Amount payable in full on acceptance
by 3.00 p.m. on 23rd January, 2023

O
F

F
IC
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L
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O
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“PART 1”
A - FULL ACCEPTANCE OF NEW SHARES
For use by a ualifying Shareholder who is accepting all the ew Shares as specified 
in Box (2) above.

(i) I/We hereby accept in full, subject to this PAL and the Memorandum and Articles 
of Association of TransCentury P C, the number of ew Shares specified in Box 
(2) above and for the value set out in Box (3) above at Ksh. 1.10 per New Share.

B - APPLICATION FOR ADDITIONAL NEW SHARES
(ii) Having accepted all the new shares in “PART 1A” above, I/We hereby apply for 

Additional New Shares, subject to this PAL and the Memorandum and Articles 
of Association of TransCentury PLC, the number of Additional New Shares 
specified in Box (6) and multiplied by KSh1.10 per New Share giving the value 
set out in Box (7) herein, on the understanding that a lesser number or none of 
the Additional New Shares may be allotted to me/us and the refund amount sent 
to my account details.

(iii) I e have indicated herein the total number of ew Shares in Box (8), comprising 
the Full Acceptance in Box (4) and Additional ew Shares applied for, if any, in 
B  (6). I we have made the payment in full, shown in B  (9).

“PART 2”
PARTIAL ACCEPTANCE OF NEW SHARES
For use by a Qualifying Shareholder with a provisional allotment of more than 1,000 

ew Shares, as specified in Box (2) above, who is accepting a portion of the ew 
Shares subject to a minimum of 1,000 New Shares.

1. I/We hereby accept in part, subject to this PAL and the Memorandum and Articles 
of Association of TransCentury P C, the number of ew Shares specified in Box 
(10) above and multiplied by Ksh. 1.10 per New Shares giving the value as set out in 
Box (11) above.

2.I/We have indicated herein the number of New Shares I/We wish to partially 
accept for which I we have made the payment in full, shown in Box (11) above.

A/C Name: Trans - Century PLC Rights Issue 2022

Bank Name: The Co-operative Bank of Kenya Ltd. 

A/C Number: 01150098817500

Branch: Upper Hill Branch 

Swift Code: KCOOKENA

Mpesa Paybill Number: 400222

Account number: 9881# ID Number

1. BANKER’S CHEQUE/TRANSACTION NO./
 BANK SLIP/EFT and RTGS

2. MPESA PHONE NUMBER.

3. BANK GUARANTEE

AMOUNT (KSH)

AMOUNT (KSH)

AMOUNT (KSH)

BANK & A/C NO.

MPESA REFERENCE NO.

BANK & A/C NO.

ENDORSEMENT BY AUTHORISED SELLING AGENT: We confirm all the above details and sign as below

PAL FORM RECEIPT – TRANSCENTURY PLC RIGHTS ISSUE 2022

ELIGIBLE SHAREHOLDER PAL SERIAL NO. NEW SHARES ACCEPTED SALES AGENT STAMP & DATE



INSTRUCTIONS
If you do not wish to take action on your Rights, do not submit this form to TransCentury PLC. Your rights will lapse. If you wish to take action on 
your Rights, please follow the steps below:

Please fill out EITHER Part 1 or Part 2

----------------------------------------------------------------------------------------------------------------------------------------------------------------------

PART 1: FULL ACCEPTANCE AND OPTIONAL APPLICATION FOR ADDITIONAL NEW SHARES

This PART should ONLY be filled if you wish to accept all of your rights, and optionally apply for Additional New Shares

To Accept the Full Rights Allocation:

a. Enter the number of New Shares that you are accepting in Box (4). Copy the value exactly as indicated in Box (2)

b. Enter the amount to be paid for New Shares you are accepting in Box (5). Copy the value exactly as indicated in Box (3)

Please note the following:

i. The price per new rights issue share is Ksh. 1.10
To apply for Additional New Shares:

c. Fill in the box labelled Box (6), with the number of Additional New Shares that you would like to purchase.

Please note the following:

i. The price per new additional share above the qualifying rights is Ksh. 1.10
ii. Application for Additional New Shares must be in multiples of 100 ONLY.

iii. Shareholders may not receive the full amount of additional new shares which they applied for in the event of an oversubscription.

d. Fill in the amount to be paid for these Additional New Shares in Box (7). To calculate the amount to be paid for the Additional New Shares, 
multiply the number in Box (6) by Kshs 1.10 per new share.

e. If you have chosen not to purchase Additional New Shares, write 0 in both Box (6) and Box (7)

f. Fill the Total Number of New Shares accepted/applied for in Box (8) by adding the values of Box (4) and Box (6) i.e. Box (8) = Box(4)+Box(6).

g. Fill the Total Value of New Shares accepted/applied for in Box (9) by adding the values of Box(5) and Box(7).i.e. Box (9) = Box(5) +Box(7).

h. Complete the box labeled payment details at the bottom of the form.

i. Please sign the form in the section provided. Please ensure that all joint shareholders sign the form.

j. You must ensure this PAL and payment is received by your Broker on or before  Monday, January 23, 2023 at 3.00 p.m.

----------------------------------------------------------------------------------------------------------------------------------------------------------------------

PART 2: PARTIAL ACCEPTANCE

This PART should be filled ONLY if you wish to accept a PORTION of the new shares to which you are entitled.

a. In this case, ignore PART 1 (Both Sections A & B).

b. Enter the Number of New Shares you wish to accept into Box (10) of the PAL. This number must be LESS than the number shown in Box (2) of 
the PAL. Application for Additional New Shares must be in multiples of 100 ONLY.

c. Enter the Amount Due for the New Shares in Box (11) on the PAL. To calculate this amount:

i. Multiply the number of shares appearing in Box (10) on the PAL with Kshs. 1.10
ii. Write the number calculated in (i) above in Box (11) on the PAL.

iii. Complete the box labelled Payment Details at the bottom of the form.

d. Please sign the form in the section provided. Please ensure that all joint shareholders sign the form.

e. You must ensure this PAL and payment is received by your Broker on or before Monday, January 23, 2023 at 3.00 p.m.

---------------------------------------------------------------------------------------------------------------------------------------------------------------------- 

PART 3: PAYMENT

1. All payments of the Application Money must be made in Kenya Shillings (KSH).

2. Section 9 part 1.8 of the Information Memorandum sets out details on Modes of Payment.

3. Complete payment details section with the funds transfer number or Banker’s cheque number and name of remitting/paying bank.

4. For MPESA payments, use pay bill number 400222 and for account number, input 9881 # your ID number. .

5. If payment for Additional Shares is via Irrevocable Bank Guarantee, tick the box provided and attach the Bank Guarantee to the PAL.

6. If a bank is involved, complete section labelled ‘Payment Details Section 3’ by providing the CDS Form 5 Reference and bank’s name and branch.

7. All Application Money must be paid in cleared funds on or before 3.00 PM on Monday 23rd January .

---------------------------------------------------------------------------------------------------------------------------------------------------------------------- 

PART 4: EMAIL and/or MOBILE No.

A space in Part 4 has been provided to insert this information so that contact can be established if required.

--------------------------------- TEAR OFF --------------------------------------------------------------------------------- TEAR OFF ---------------------------------------------

PAL RECEIPT. Eligible Shareholder must ensure that this tear of section is stamped by the sales agent and returned to the eligible
shareholder for their safe custody together with the proof of payment.

The last date and time for acceptance and payment of the New Shares is on or before 3.00 PM on Monday 23rd January 2023.

If no action is taken on the Rights, they will lapse and be subject to Section 9 part 1.13 in the Information Memorandum.

PART 4: QUALIFYING SHAREHOLDER(S) OR AUTHORIZED ATTORNEYS SIGNATURE(S) - (All joint holders must sign)

Signature 1:

ID/PP Number: ___________________________________________________ 

Date: ___________________________________________________________

Signature 2:

ID/PP Number: ___________________________________________________ 

Date: ___________________________________________________________

Rights Transferred

(No. of Shares)

Partial rights Transferee: Name: ______________________________________________________________________

Email address: ______________________________________ Telephone No: _________________________________

ID/PP Number: ______________________________________ Signature: ____________________________________





FORM Z - POWER OF ATTORNEY
USE BLOCK LETTERS TO COMPLETE THE FORM

MEMBER NUMBER

AGENTS NAME:

AGENTS CODE:

AGENTS STAMP:

Details of the shareholder(s)

Name:

P. . Box:      Code:      Town

I/We hereby appoint _______________________________________________________________________________
To be my/our attorneys in my name and in my/our behalf to effect sale/purchase/renunciation of the TransCentury PLC 
new ordinary shares provisionally allotted to me/us or any part thereof and/or obtain Provisional Allotment letter(S) on 
request , complete form  and to do all acts which the attorney and to do all acts which they think fit with regard to any and all 
provisional Allotment Letters relating to the TransCentury PLC Rights Issue offer as per the Information Memorandum. I/
We agree to ratify everything the attorney does or purport to do in accordance with this Power of Attorney and to indemnify 
TransCentury PLC and all its agents against all claims and liabilities arising out of anything lawfully done by the attorney.

For individual shareholders signatory 1 is main shareholder and Signatory 2 if the joint holder. Leave the company seal blank.
For institutional shareholders Affix the company seal as required by the company’s Articles of Association and have the 
form signed by two (2) Directors or a Director and the company secretary in Signatory 1 and Signatory 2 Respectively.
Attach a certified copy of the ID PP for the shareholders and the Appointed Attorney, as well as a certified copy of the share 
certificate or CDSC account statement for the shareholder. Also include a duly executed Power of Attorney, deposit a search fee of 

sh 3500  to The Company Secretary A C o. 01240000023127 at The Co operative Bank of enya then attach the deposit slip.

Name (Signatory 1)

Signature or Left Thumbprint Signature or Left Thumbprint Signature or Left Thumbprint

ID/PP NO.

Date:

Name (Signatory 2)

ID/PP NO.

Date:

Name of Witness

(Authorized Agent)

ID/PP NO.

Date:

COMPANY SEAL

Commissioner for Oaths
to Witness and Stamp



FORM R - RENUNCIATION FORM
USE BLOCK LETTERS TO COMPLETE THE FORM

THE RENUNCIATION FORM IS OF VALUE AND IS ISSUED PURSUANT TO THE INFORMATION MEMORANDUM

DATED 11TH NOVEMBER 2022. PLEASE CONSULT YOUR ADVISER. READ NOTES ON THE REVERSE OF THIS RENUNCIATION FORM.

ELIGIBLE SHAREHOLDER. For NIL consideration, I/we the Eligible Shareholder hereby accept, subject to the terms of the Information 

Memorandum, my/our PAL, the Articles of Association of TransCentury PLC and requisite approvals from the regulator/s, to renounce 

my/our Rights as per my/our PAL in favour of person (s) named below in this Renunciation Form relating to such New Shares. 

Accordingly, I/we have signed below.

Sales Agent Stamp:

Signature:

Renouncee CDS A/C

Name: ID No./Passport No.

Postal Address including Post Code, Email & Mobile No:

BOX 1 Eligible Shareholder Name BOX 2 PAL NUMBER

SIGNATURE OF ELIGIBLE SHAREHOLDER OR AUTHORISED ATTORNEY

RENOUNCEE

BOX 3 Shareholder Member No.

BOX 4 New Shares provisionally 

renounced to the Renouncee (less 

than or equal to the New Shares 

provisionally allotted in PAL)

BOX 5 Amount payable 

( S ) (multiply figure in Box 

4 by KSH 1.10 )

CDS A/C:

Date:

Relationship to

Eligible Shareholder

ACCEPTANCE IN FULL

I/We hereby accept in full, subject to the terms of the Information Memorandum, this Renunciation Form, the attached PAL 

and the Articles of Association of TransCentury P C, the number of Rights specified in Box 4, and for the value in Box 5 above.

ADDITIONAL SHARES

Having accepted in full all the New Shares in PART 1A 

above, I/we hereby apply for Additional Shares, subject 

to the terms of the Information Memorandum, this 

Renunciation Form, the attached PAL and the Articles 

of Association of TransCentury PLC, the number of 

Additional Shares in Box 6 for the value in Box 7.
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BOX 6

Number of Additional Shares

BOX 8

Number of total New Shares 

(Box 4 + Box 6) 

BOX 7

Amount payable (multiply 

value in Box 6 by KSH 1.10 )

BOX 9

Amount payable (KSH) (Box 5 

+ Box 7)

TOTAL SHARES

Having accepted all the new shares in PART 1A above 

and applied for additional shares in PART 1B hereby 

apply for total new shares in Box 8 for the value of 

Box 9 herein. 

Chq/Transfer Ref No./

Deposit Ref No.

Mobile Number Reference No.

Financier Details

CDS Form 5 Serial o.

Bank Name & BranchKSH.1. Direct
 Amount
 Payment

3. Irrevocable 
Bank

 Guarantee
Tick

Tick

Tick

KSH.

KSH.

2. Mobile 
 Money

Institution and Branch



INSTRUCTIONS
If you do not wish to take action on your Rights, do not submit this form to TransCentury PLC. Your rights will lapse. If you wish to take action on 
your Rights, please follow the steps below:

Please fill out IT R Part 1 or Part 2

----------------------------------------------------------------------------------------------------------------------------------------------------------------------

PART 1: FULL ACCEPTANCE AND OPTIONAL APPLICATION FOR ADDITIONAL NEW SHARES

This PART should  be filled if you wish to accept all of your rights, and optionally apply for Additional ew Shares

To Accept the Full Rights Allocation:

a. nter the number of ew Shares that you are accepting in Box (4). Copy the value exactly as indicated in Box (2)

b. nter the amount to be paid for ew Shares you are accepting in Box (5). Copy the value exactly as indicated in Box (3)

Please note the following:

i. The price per new rights issue share is Ksh. 1.10
To apply for Additional New Shares:

c. Fill in the box labelled Box (6), with the number of Additional ew Shares that you would like to purchase.

Please note the following:

i. The price per new additional share above the qualifying rights is Ksh. 1.10
ii. Application for Additional New Shares must be in multiples of 100 ONLY.

iii. Shareholders may not receive the full amount of additional new shares which they applied for in the event of an oversubscription.

d. Fill in the amount to be paid for these Additional ew Shares in Box (7). To calculate the amount to be paid for the Additional ew Shares, 
multiply the number in Box (6) by Kshs 1.10 per new share.

e. If you have chosen not to purchase Additional ew Shares, write 0 in both Box (6) and Box (7)

f. Fill the Total umber of ew Shares accepted applied for in Box (8) by adding the values of Box (4) and Box (6) i.e. Box (8)  Box(4) Box(6).

g. Fill the Total alue of ew Shares accepted applied for in Box (9) by adding the values of Box(5) and Box(7).i.e. Box (9)  Box(5) Box(7).

h. Complete the box labeled payment details at the bottom of the form.

i. Please sign the form in the section provided. Please ensure that all joint shareholders sign the form.

j. You must ensure this PAL and payment is received by your Broker on or before  Monday, January 23, 2023 at 3.00 p.m.

----------------------------------------------------------------------------------------------------------------------------------------------------------------------

PART 2: PARTIAL ACCEPTANCE

This PART should be filled  if you wish to accept a P RTI  of the new shares to which you are entitled.

a. In this case, ignore PART 1 (Both Sections A & B).

b. nter the umber of ew Shares you wish to accept into Box (10) of the PA . This number must be SS than the number shown in Box (2) of 
the PAL. Application for Additional New Shares must be in multiples of 100 ONLY.

c. nter the Amount Due for the ew Shares in Box (11) on the PA . To calculate this amount:

i. Multiply the number of shares appearing in Box (10) on the PA  with Kshs. 1.10
ii. rite the number calculated in (i) above in Box (11) on the PA .

iii. Complete the box labelled Payment Details at the bottom of the form.

d. Please sign the form in the section provided. Please ensure that all joint shareholders sign the form.

e. You must ensure this PAL and payment is received by your Broker on or before Monday, January 23, 2023 at 3.00 p.m.

---------------------------------------------------------------------------------------------------------------------------------------------------------------------- 

PART 3: PAYMENT

1. All payments of the Application Money must be made in Kenya Shillings (KSH).

2. Section 9 part 1.8 of the Information Memorandum sets out details on Modes of Payment.

3. Complete payment details section with the funds transfer number or Banker’s cheque number and name of remitting/paying bank.

4. For MPESA payments, use pay bill number 400222 and for account number, input 9881 # your ID number. .

5. If payment for Additional Shares is via Irrevocable Bank Guarantee, tick the box provided and attach the Bank Guarantee to the PA .

6. If a bank is involved, complete section labelled ‘Payment Details Section 3’ by providing the CDS Form 5 Reference and bank’s name and branch.

7. All Application Money must be paid in cleared funds on or before 3.00 PM on Monday 23rd January .

---------------------------------------------------------------------------------------------------------------------------------------------------------------------- 

PART 4: EMAIL and/or MOBILE No.

A space in Part 4 has been provided to insert this information so that contact can be established if required.

--------------------------------- TEAR OFF --------------------------------------------------------------------------------- TEAR OFF ---------------------------------------------

PAL RECEIPT. Eligible Shareholder must ensure that this tear of section is stamped by the sales agent and returned to the eligible
shareholder for their safe custody together with the proof of payment.

The last date and time for acceptance and payment of the New Shares is on or before 3.00 PM on Monday 23rd January 2023.

If no action is taken on the Rights, they will lapse and be subject to Section 9 part 1.13 in the Information Memorandum.

PART 4: QUALIFYING SHAREHOLDER(S) OR AUTHORIZED ATTORNEYS SIGNATURE(S) - (All joint holders must sign)

Signature 1:

ID/PP Number: ___________________________________________________ 

Date: ___________________________________________________________

Signature 2:

ID/PP Number: ___________________________________________________ 

Date: ___________________________________________________________

Rights Transferred

(No. of Shares)

Partial rights Transferee: Name: ______________________________________________________________________

Email address: ______________________________________ Telephone No: _________________________________

ID/PP Number: ______________________________________ Signature: ____________________________________



 PART 2: PAYMENT

1. All payments of the Application Money must be made in Kenya Shillings (KSH).
2. Section 9 part 1.8 in the Information Memorandum sets out details on Modes of Payment.
3. Complete paragraph 1 with the funds transfer number or Banker’s cheque number and name of remitting/paying bank.
4. Complete paragraph 2 with the mobile money reference number if this mode is used to make payment.
5. If payment for Additional Shares is via Irrevocable Bank Guarantee, tick the box provided and attach the Bank Guarantee to the 

PAL.
6. If a bank is involved, complete section labelled ‘4. Financier Details’ by providing the CDS Form 5 Reference and bank’s name and 

branch.
7. All Application Money must be paid in cleared funds on or before 5:00 P.M. on 9th January 2023.

 PART 3 REFUND

1. A bank account is mandatory for eligible investors.
2. Please refer to Section 9 part 1.10 in the Information Memorandum for details on Refunds.
3. If you have applied for Additional Shares by filling Part 1B, please provide bank details or a mobile number registered to the 

shareholder for Mpesa in Part 3 that will be used in the event of a refund.

 SIGNATURE OF RENOUNCEE

The Renunciation Form must be signed. For companies and legal entities, signatures can be affixed by authorised signatories.

 ENDORSEMENTS BY SALES AGENT & REGULATOR

Renunciation by private transfer requires certain documentation to support this action by Eligible Shareholders. This section provides 
for the Sales Agent to confirm documentation is attached. Renunciation by private transfer requires private transfers to be approved 
by regulators. This section provides for the regulator to approve the transfer (if applicable).

 SALES AGENTS CODE: ............................................................................................................................ or for assistance contact: ops@sterlingib.com

--------------------------------- TEAR OFF --------------------------------------------------------------------------------- TEAR OFF -------------------------------------------

RENUNCIATION FORM RECEIPT. Renouncee must ensure that this is stamped by the Sales Agent and kept in safe custody.
The last date and time for acceptance and payment of the New Shares is on or before 23rd January 2023. If no action is taken on the 

Rights, they will lapse and be subject to Section 9 part 1.12 (Untaken Rights) in the Information Memorandum.

RENUNCIATION FORM RECEIPT – TRANSCENTURY PLC RIGHTS ISSUE 2022

ELIGIBLE SHAREHOLDER RENUNCIATION FORM NO. NEW SHARES ACCEPTED SALES AGENT STAMP & DATE



Agent stamp & Name    Agent code   FORM E SERIAL NUMBER

Full Names:

KENYA

CDS ACCOUNT 
DETAILS

UGANDA

CDA ID Client Account Number (Discard the loading zeros) Client Type

TANZANIA OTHER (INDICATE)

Tel. No.:

DETAILS OF THE APPLICANT(S )L NO

FORM E - FORM OF ENTITLEMENT
USE BLOCK LETTERS TO COMPLETE THE FORM

Read carefully and complete PART 1 or PART 2

APPLICANTS CITIZENSHIP KINDLY TICK IN THE APPROPRIATE BOX BELOW

FULL ACCEPTANCE OF ENTITLEMENT SHARES “PART 1A”
I/ We hereby accept in full subject to the terms of the Information 
Memorandum, the Form E and the Memorandum and Articles of 
TransCentury P C, the number of new shares specified in B  
(1) and for values set out in BOX (2).

Total Payment Due (PART 1) I/We have indicated herein the total 
number of Shares in B  (5) comprising the Full Acceptance in 
BOX(1) and Additional New Shares applied for, if any in BOX (3). 
i  e have made the payment in full shown in B (6), to my  
our Authorized Agent.

PARTIAL ACCEPTANCE OF NEW SHARES “PART 2”
For use by an Eligible Shareholder with a provisional allotment 
of more than 100 ew Shares as specified in in B  (1) above , 
who is accepting a portion of the New Shares .
I/ We hereby accept in part , subject to the terms of the 
Information Memorandum, this form E and the Memorandum 
and Articles of Association of TransCentury PLC, the number of 

ew shares specified in B  (7) and multiplied by KSH 1.10 per 
ew Share giving the value set out in B  (8) herein), to my  

our Authorized Agent.

APPLICATION FOR ADDITIONAL NEW SHARES “PART 1B” (Optional)
Having accepted all the new shares in “PART 1A” Above, I/We 
hereby apply for additional New Shares, subject to the terms of 
the Information Memorandum, this Form E and the Memorandum 
and Articles of TransCentury PLC, the number of Additional New 
Shares specified in B  (3) herein on the understanding that a 
lesser number or name of the Additional New Shares may be 
allocated to me/ us and any refund amount will be sent via the 
submitting authorized agent.

BOX(1)
NUMBER OF RIGHTS AVAILABLE 

IN YOUR CDS ACCOUNT

BOX (5)
Total number of New Shares I/We 
are applying for (BOX1 + BOX 3)

BOX (7)
Partial Number of New Shares

I/We are applying for

BOX (3)
I/WE wish to apply for

additional new shares shown
here below

BOX (4)
Amount for purchase of
additional new shares

BOX (2)
AMOUNT PAYABLE ON FULL 

ACCEPTANCE

BOX (6)
Total Amount for New Shares

(BOX 2 + BOX 4)

BOX (8)
Total Amount for new shares

in (BOX 7 * Ksh 1.10)

IMPORTANT!
IF YOU RECEIVED A PAL THEN PLEASE ENSURE THAT YOU

HAVE SUBMITTED IT SINCE UNTAKEN RIGHTS ON YOUR
PAL ARE NOT INCLUDED HERE

Qualifying Investor(s) or Authorized Attorneys signature(S). (All joint holders must sign)

Signature………………………………………....     Signature………………………………………….

ID/ PP No. ……………………………………….     ID/ PP No. ……………………………………….
(Attach a copy)        (Attach a copy)

Date: ……………………………………………….     Date: ……………………………………………….  Company Seal

--------------------------------- TEAR OFF --------------------------------------------------------------------------------- TEAR OFF ---------------------------------------------

FORM ENTITLEMENT RECEIPT – TRANSCENTURY PLC RIGHTS ISSUE 2022

ELIGIBLE SHAREHOLDER ENTITLEMENT  FORM NO. NEW SHARES ACCEPTED SALES AGENT STAMP & DATE








